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1. GENERAL PROVISIONS

1.1. These Guidelines on the Procedure for Interaction between the Depository and Clients in the  Course of Performance under the Terms and Conditions of Depository Operations of National Settlement Depository (the “Guidelines”) set out specific requirements applicable to certain Depository Transactions and other processes ensuring and supporting the record keeping and transfer of rights attached to securities provided for by the Terms and Conditions of Depository Operations of National Settlement Depository (hereinafter referred to as the “Terms and Conditions”) in respect of securities accepted by National Settlement Depository (“NSD” or the “Depository”) for servicing. These Guidelines shall be approved in accordance with the applicable procedure. The list of securities being serviced by the Depository in accordance with these Guidelines is posted on the Depository’s official web site ​used to disclose information regarding the exercise of rights attached to securities.

With effect from the date when the entry regarding the dissolution of National Depository Center Closed Joint Stock Company (“NDC”) as a result of reorganization of MICEX Settlement Chamber CJSC through merger with NDC was made in the Unified State Register of Legal Entities, these Guidelines shall become an integral part of securities account agreements between NDC and its clients, which agreements are assigned to the Depository. Any reference to “NDC” in Securities Account agreements between NDC and its clients shall be construed as a reference to the “Depository” or “NSD” (as defined in Section 1.1 above).


1.2. Any amendments hereto shall be communicated by the Depository to Clients at least ten days prior to their effective date by posting such amendments and/or the amended and restated Guidelines on the Depository's official web site at www.nsd.ru. The notice shall be deemed to have been given on the date when the relevant information is posted on the Depository’s web site at www.nsd.ru. The Client shall check the relevant information on the Depository’s web site at www.nsd.ru. The responsibility for obtaining such information shall lie with the Client.

Where any amendments hereto are required to be made as a result of any amendments made to laws or regulations by the Central Bank of the Russian Federation, the Ministry of Finance of the Russian Federation, or any other Russian executive or legislative bodies, or as a result of enactment of new laws or regulations, the amendments hereto shall take effect on the effective date of the relevant laws or regulations, unless otherwise provided for by those laws or regulations or by Depository’s internal regulations. 

In these Guidelines, the Depository and Clients may sometimes be referred to as the “Parties”.

2. GENERAL PROCEDURE FOR DEPOSITORY TRANSACTIONS AND OTHER PROCESSES SUPPORTING THE RECOR DKEEPING AND TRANSFER OF RIGHTS TO SECURITIES
2.1.
An Instruction signed by the transaction initiator and given to the Depository shall constitute the basis for execution of the relevant Depository Transaction. Instructions shall be submitted in electronic format. Instructions submitted in hard copy shall only be accepted in the cases provided for by the Terms & Conditions or these Guidelines, including where it is impossible to submit an instruction in electronic format. Where a Depository Transaction is initiated by the Depository, the basis for its execution shall be an Internal Instruction signed by Depository’s authorized officers. The Depository shall execute transactions on the basis of Internal Instructions, where such transactions are required by the current laws of the Russian Federation and/or by the terms and conditions of the relevant Agreement.
The list of documents to be submitted to the Depository by Clients for the purpose of execution of certain Depository Transactions, document completion guidelines, and the list of reports/statements to be delivered by the Depository to Clients upon completion of Depository Transactions are set out in Appendix 1 hereto. Updated guidelines on how to complete certain fields in Instructions relating to specific Depository Transactions, as connected with the specific requirements to services provided with respect to Russian or foreign securities, or to the holding of securities in Depository's Accounts intended to hold securities owned by Depository's Clients with securities registrars, other depositories, or Foreign Depositories, or in certain other cases, may also be posted on the Depository's official web site at www.nsd.ru (in the 'Services' section). The Depository may refuse to execute a Client's Instruction where the Instruction is issued other than in accordance with the completion guidelines mentioned above. The Depository may request a Client to submit any other documents and/or information, and impose additional requirements (such as notarization, etc.) to the form of documents to be submitted. Templates of documents to be submitted in hard copy are exhibited in Appendices 1 and 2 to the Terms and Conditions of Depository Operations of National Settlement Depository (the “Terms & Conditions”). Templates of documents to be submitted in electronic format are exhibited in Appendix 3 “Specifications of Electronic Messages Being Used by NSD” to the Electronic Data Interchange Rules of NSD (the “EDI Rules”) and posted on the Depository’s official web site at www.nsd.ru. Specific requirements to completing Instruction forms when using ISO 15022 messages for the purpose of electronic data interchange with Clients via SWIFT are set out in the Appendix to the EDI Rules.

Any and all actions to be performed hereunder shall be performed at Moscow time. 

NSD shall provide services to its Clients either directly or through NSD’s regional agents (“Depository’s Agents”). Instructions or reports/statements in hard copy shall be delivered through the Client’s servicing office. Electronic documents shall be accepted from, and delivered to, the Client in accordance with the electronic data interchange agreement. 

Instructions or any other documents required by these Guidelines shall be accepted from Clients being serviced directly by the Depository from 9.30 am until 5.00 pm (Moscow time) on each  Operational Day (for hard copy documents), or from 7.30 am until 8.00 pm (Moscow time) on each  Operational day (for documents in electronic format). For certain transactions, it shall be allowed to determine a different time interval during an Operational Day, before the expiry of which an Instruction shall be  accepted and the execution of an Instruction shall be started on the current Operational Day (however, the current Operational Day is specified in the Instruction as the Instruction execution start date). Information regarding the deadlines for acceptance of Clients’ Instructions (in electronic format or in hard copy) for certain Depository Transactions, reporting deadlines, and other time limits applicable to transactions is posted on the Depository’s official web site at www.nsd.ru. Any documents from Clients being serviced by a Depository’s Agent will be accepted during the timeframe specified by the Depository's Agent.

Hard copy instructions shall be submitted to the Depository in duplicate by a Client’s Authorized Representative.

Upon registration of the Instruction by the Depository, the second original of the hard copy Instruction shall be returned to the Client’s Authorized Representative.. The procedure for acceptance and processing of Instructions, and provision of reports/statements, in electronic format shall be governed by the Terms & Conditions, these Guidelines, and the electronic data interchange agreement. 

.
2.2. The Depository shall execute an Instruction on the date or within the time period specified in the Instruction.

For the purposes of these Guidelines, day “T” shall mean the first day of the time period specified in a Client’s Instruction as the time period when the Depository Transaction or the process  ensuring and supporting the record keeping and transfer of rights to securities is to be executed (or, for certain transactions, when execution is to be commenced), upon the occurrence of an event (condition) triggering such execution (hereinafter, Depository Transactions and processes supporting the record keeping and transfer of rights to securities may also be referred to as transactions, unless it is required to distinguish between them).

Where an Instruction is to be executed within a time period specified, the Depository may execute (or, for certain Depository Transactions, proceed to executing) the Instruction on any day during the time period, upon the occurrence of an event triggering such execution.

An Instruction to be executed on a particular date shall be executed on such date as specified in the Instruction. At the close of Operational Day being the execution date specified, an Instruction non-execution report shall be generated for expired Instructions that cannot be executed, save for Instructions the execution of which has already been commenced by the Depository. Where an Instruction can be executed during a time period, and the last day of the time period falls after the current Operational Day, the Instruction shall remain in the queue until the occurrence of an event triggering its execution on a next Operational Day.

A Client who entered into an electronic data interchange agreement with the Depository may, when submitting Instructions in electronic format, specify both the Instruction execution date and the Instruction execution commencement time in the ‘Instruction Execution Date/Period’ field. Where the Client has specified the Instruction execution commencement time, the Depository will commence executing the Instruction on the first day of the execution period no earlier than the Instruction execution commencement time specified. Where no Instruction execution commencement time is specified, or the then current Operational Day is not the first day of the Instruction execution period, the Depository will make attempts to execute the Instruction throughout that Operational Day.

2.3. The Depository shall establish with its order the same duration of the Operational Day for all Clients. The term "Operational Day" shall have the meaning given to it in Bank of Russia's Directive No. 3980-U dated 14 March 2016 "On the Uniform Requirements to the Procedure for Matching by a Depository and a Registrar of the Quantity of Securities, to the Procedure for Provision by a Depository of Information on the Rights to Securities to a Client, and to the Establishment of a Depository's Operational Day Duration". Information on the Operational Day start and end times shall be made available by the Depository no later than ten calendar days before the date when the Operational Day duration takes effect (is changed), by posting that information on the Depository's official web site at www.nsd.ru. After the close of the Operational Day, the Depository shall not execute, on the relevant calendar day, any Depository Transactions resulting in any changes in the quantity of securities held in Securities Accounts, other than Depository Transactions permitted by the Russian Federation laws to be executed on that calendar day after the close of the Operational Day. Clients hereby agree and acknowledge that Depository Transactions can be executed as described above. Upon completion of a Depository Transaction, the Depository shall provide the Client with a Securities Account transaction(s) statement containing information on the balance of securities and certifying the Client's rights to the securities.

2.4. Where securities are held in a Client’s Trading Securities Sub-account and with respect to them a clearing house’s consent to the execution of the Depository Transaction cannot be obtained in accordance with the applicable clearing rules or documents governing trades in such securities, the Depository shall proceed to the execution of the Client’s Instructions upon completion of settlements post-clearing and the receipt of the clearing house’s consent. Where the clearing rules of the relevant clearing house allow to change the number of securities held in Trading Securities Sub-accounts, and provided that the terms and conditions of making such changes, as set out in the said rules, have been complied with, the Depository may execute Depository Transactions instructed by the Client before completion of settlements post-clearing, upon the receipt of the clearing house’s consent. 

 2.5. The Depository will not accept an Instruction for execution if:

· the Instruction is inaccurate (for the purposes hereof, inaccuracy shall mean, inter alia, any non-conformance to the required form or details of an Instruction, or failure to fill in any mandatory field), or the Instruction submitted in hard copy contains any erasures, correction marks, or the like;
· the signature of the individual signing the Instruction does not match the specimen signature kept on file with the Depository, or there is a significant reason to suspect that the signature is not genuine. The Instruction is signed by an unauthorized representative;
· the seal impression on the Instruction does not match the specimen seal impression kept on file with the Depository or there is a significant reason to suspect that the seal impression is not genuine;

· in case of the Instruction in electronic format, the digital signature verification or the document format control has failed, and/or the text of the Instruction is corrupted as a result of which it is not possible to comprehend the meaning of the Instruction, or in any other cases provided for by the electronic data interchange agreement entered into between the Parties. For the purposes hereof, the term “digital signature” shall be construed in accordance with the relevant electronic data interchange agreement entered into with the Client; 
· the power of attorney issued in the name of the Client’s authorized representative who signed the Instruction has expired and/or was issued improperly;

· the Instruction is not accompanied by all necessary documents (copies thereof), where such documents are required for execution of the relevant Depository Transaction in accordance with the Russian Federation laws, Terms & Conditions and/or these Guidelines, or where such documents are required due to the nature of the relevant Depository Transaction, or information contained in such documents does not match the information contained in the Instruction, the details form, etc.;

· the Instruction was received by the Depository later than 15 calendar days following its issuance (exclusive of the issuance date);

· the Instruction was submitted to the Depository in violation of the requirements set forth by the Terms & Conditions and these Guidelines, including where the power of attorney issued in the name of the individual submitting the Instruction has expired; or

· the Instruction acceptance date is later than the date when the Instruction is to be executed (expiry date).

The Depository shall have the right not to accept a Client's Instruction for execution where the execution of the transaction specified in the Instruction and involving the securities (or the issue of securities) specified therein is prohibited. Information regarding any prohibition to make certain securities transactions shall be communicated to Clients by posting the relevant changes made to the securities' details form on the Depository's official web site used to disclose information regarding the exercise of rights attached to securities. Clients whose Securities Accounts have non-zero balances of securities transactions in which are prohibited will also be provided with a report/statement (Form GS037). 

2.6. The Depository shall reject an Instruction if: 

· the Instruction’s details do not match the information regarding the Client or his Securities Account, or any other Clients or their Securities Accounts details of which are contained in the Instruction, which information is kept on file with the Depository in accordance with the Terms & Conditions and these Guidelines; 

· execution of the Instruction will result in a violation of the Russian Federation laws or the terms and conditions applicable to the dealing with the securities;

· execution of the Instruction requires making a Depository Transaction not provided for by the Terms & Conditions and these Guidelines, or the terms and conditions of the relevant Depository Transaction, as provided for by the Agreement, have not been complied with, or the Client has failed to meet the Depository's requirements as to how complete Instructions, including any requirements posted on the Depository's official web site; 

· there is no sufficient number of securities available in the Securities Account, or in an account not intended to record rights to securities (or in a sub-account);

· the Depository’s instruction to a registrar (another depository, or Foreign Depository), as issued on the basis of the Instruction, has not been complied with (or has been complied with improperly) by the registrar (other depository, or Foreign Depository); 

· the securities specified in the Instruction are not on the list of securities being serviced, which list shall be posted on the Depository’s official web site ​used to disclose information regarding the exercise of rights attached to securities. It shall be allowed to accept securities for servicing by a Depository Transaction "Acceptance of Securities for Safekeeping and/or Recordkeeping" upon the securities crediting to a Depository's Account with another depository or with a Foreign Depository; 

· the Instruction’s details do not allow to unambiguously identify securities;

· the securities (or the issue of securities) are (is) blocked or subject to any restrictions imposed on certain transactions in the securities (or the issue of securities);

· the securities account, or the account not intended to record rights to securities, or the sub-account is blocked;

· the securities covered by the Instruction are encumbered with any liabilities and/or subject to any restrictions during the Instruction execution period, and the execution of the Instruction may result in such liabilities or restrictions being not complied with;
· there is no matching Instruction which is required for the purpose of execution of the relevant Depository Transaction;

· transaction parameters contained in the Instruction do not match the details contained in the matching instruction or the details contained in a confirmation given by the clearing house; 

· transaction parameters contained in the Client’s Instruction do not match the details contained in a notice (statement or report) received from the relevant registrar, other depository, or Foreign Depository, as the case may be;

· details contained in the Client’s Instruction do not match the details contained in a notice (statement or report) received from the relevant registrar, other depository, or Foreign Depository, as the case may be; 

· the crediting of the securities to the sub-account specified in the Instruction is not provided for by the applicable regulations, terms and conditions of issuance of, and/or dealing with, securities, trading systems’ terms and conditions or rules of clearing houses that process transactions in such securities, or by the Terms & Conditions and these Guidelines;

· no certificated securities have been deposited by the Client within the time limits specified by the Depository;

· no consent has been obtained from the clearing house for the execution of the transaction in the Trading Securities Account;

· no certificated securities have been received by the Client within the time limits specified by the Depository;

· the quantity of certificated securities provided by the Client for the purpose of depositing does not match the quantity of securities specified in the Instruction;

· there is no data regarding the transfer of money, as required to be provided due to the nature of the relevant Depository Transaction, or the Depository has received data showing that the money transfer has not been made; or
· the Instruction execution date or period has expired.

The Depository may refuse to execute a Client’s Instruction if the Client has failed to submit documents with information to be submitted to comply with the Russian Federation anti-money laundering and terrorist financing laws, or if the Depository has a reason to believe that the relevant transaction is aimed at money laundering or terrorist financing.

The Depository shall also have the right to reject a Client's Instruction if:

· under the Client's Instruction, the Client's Securities Account is to be credited with any foreign securities for which the Foreign Depository has notified about the occurrence of default, or the foreign securities cannot be credited to the Securities Account or transferred due to any other reason communicated to the Clients by posting information regarding the relevant restrictions imposed on the securities on the Depository's official web site used to disclose information regarding the exercise of rights attached to securities.  Clients whose Securities Accounts have non-zero balances of securities transactions in which are subject to such restrictions will also be provided with a report/statement (Form GS037);

· the Client whose Securities Account is to be credited with or debited from any securities account in connection with the transfer of ownership rights attached to securities falling under Chapter IV of the U.S. Internal Revenue Code (FATCA
) is not participating or refuses to participate in the identification process under the FATCA requirements;

· the Client whose Securities Account is to be credited with any foreign securities which may be subject to transaction tax has failed to submit a certificate stating that, should any transaction taxes become payable on each transaction in foreign securities to be credited to the Client's Securities Account or held in the Client's Securities Account, the Client's customers, counterparties and/or brokers assess, report and pay such transaction taxes, and the Depository will not be liable to pay such taxes.

 2.7. Where a hard copy Instruction is not accepted for execution, all originals of the Instruction submitted shall be stamped by the Depository to certify its non-acceptance, and the reason for such non-acceptance shall be specified. Where an Instruction submitted in electronic format is not accepted for execution, the Client shall, in accordance with the electronic data interchange agreement, be provided with a notice of acceptance/non-acceptance of an Instruction for execution in electronic format, which notice shall state the reason for non-acceptance if the electronic data interchange agreement does not provide for a different notification procedure. Where execution of an Instruction is refused, the Depository shall provide the Client with an Instruction non-execution report stating the reason for non-execution. If necessary, the reason for non-acceptance for execution or non-execution, as provided for by these Guidelines, may be stated in more detail in a report/statement to be provided to the Client. In this case, the Depository shall be deemed to have performed its obligations in connection with such Instruction submitted by the Client. The payment for a transaction not executed due to the fault of the Client shall be made by the Client in accordance with the applicable payment procedure and the Depository’s Fee Schedule. After the reason for transaction non-execution ceases to exist, the Client shall submit a new Instruction to the Depository. 


 2.8. Time limits for execution of transactions are set out in the “Time Limits for Execution of Transactions” section of the Terms & Conditions. Where for the purpose of execution of a Client’s Instruction, the Depository is required to interact with third parties, the Depository may change the time for acceptance of Instructions by giving notice to that effect to the Client before acceptance of the Instruction by posting this information on the Depository’s official web site at: www.nsd.ru. 

2.9. Hard copy reports/statements shall be provided to the Client at the Client’s servicing office on the next business day after the transaction execution. When issuing a hard copy report/statement set out in Appendix 2 to the Terms & Conditions, it shall be allowed to use a facsimile signature of a Depository’s authorized officer. If a Client signed an electronic data interchange agreement with the Depository, the Client shall be provided with reports/statements in electronic format on the same day when the relevant Depository Transaction was executed. If, upon completion of a Depository  Transaction, the provision of a report/statement in electronic format has become impossible, the Depository may provide such report/statement in hard copy in the manner and within the time limits prescribed for the provision of hard copy reports/statements (this rule does not apply to Client’s Instructions (information requests) that require the Depository to provide reports/statements with a predefined frequency of execution in electronic format only). 

2.10. The reports/statements on transactions in Securities Accounts shall contain a Securities Account number in respect of which information regarding transactions and balances of securities shall be provided. The Client’s depository code (Form code) shall be specified in the reports/statements on transactions in electronic format which allows to identify the Client unambiguously, and in respect of hard copies, in addition to the depository code, the Parties also consider the Client’s short name as an equivalent to the full corporate name of the Client.

2.11. Where a Client who entered into an electronic data interchange agreement with the Depository requires a hard copy report/statement in addition to a report/statement in electronic format, the Client shall submit an Instruction (information request) (Form IF04C) to the Depository, which request shall specify reports/statements to be provided to the Client in hard copy. In this case, the Client shall pay for the provision of a hard copy report/statement in accordance with the Depository’s Fee Schedule.

2.12. Hard copy reports/statements shall be retained on file at the Client’s servicing office for six months after being generated by the Depository in accordance with the Terms & Conditions. To receive a hard copy report/statement after the expiry of the six-month period, the Client shall submit a request (Form IF04C) to the Depository.

2.13. It shall be allowed to provide a hard copy report/statement, on the basis of a Client’s Instruction (information request), to  another person designated by the Client. If the Depository is required to provide an existing report/statement to another person, the Client shall submit to the Depository an information request (Form IF04C) for reissuance of such report/statement (transaction code – 4C), which request has to specify the report/statement to be provided to the third party, the name and address of the report recipient, and the full name of an individual to whom the report/statement is to be delivered. The Client’s Instruction (information request) (Form IF04C) given in electronic format is treated by the Parties as an equivalent to the Client’s written instruction to provide information concerning balances of securities in the Client’s Account (Accounts) or transactions on his/her Account (Accounts) to other persons. Upon completion of that transaction, the Client shall be provided, in the manner prescribed, with a report/statement (Form IS04C) stating that the reports/statements to be provided to the third party have been prepared and will be mailed no later than the next business day. Reports/statements to third parties shall be delivered by registered mail (return receipt requested) to the address specified in the Client’s information request, provided that the Client shall be responsible for ensuring the accuracy of the intended recipient’s name and address. Where a report/statement cannot be delivered to the intended recipient due to the incorrect name or address of the recipient or due to any other reason, the Depository shall notify the Client of the impossibility to deliver the report/statement, such notice to be given using Form GS036.

2.14. A Client may change the standard reporting procedure by giving an Instruction (Form GF097) to the Depository (transaction code - 97). The list of reports/statements which a Client may opt-out from receiving is posted on the Depository's official web site at www.nsd.ru. Where a Client opts out of receiving any reports/statements, the Depository shall be deemed to have duly performed its obligations under the Agreement to provide reports/statements upon completion of Depository Transactions. In particular, the Client may:

· change the delivery method and addresses defined by the NSD’s EDI Rules for particular report/statement types, report/statement groups, or reports/statements relating to particular transaction types;

· opt out of receiving a particular report/statement;

· designate a particular recipient for Securities Account/sub-account reports/statements;

· specify an address for delivery of reports/statements to another recipient;

· designate a recipient and his address for delivery of a copy of reports/statements;

· specify a delivery method and/or address for report/statement groups;

· instruct that reports/statements be delivered to an address specified by the Client without encryption; or

· instruct that reports/statements be delivered via SWIFT.

Upon completion of the change of the delivery method for reports/statements or other documents, the Client shall be provided with a report (Form GS097).

By giving an Instruction to change the delivery method for reports/statements or other documents, a Client may also opt out of receiving information on corporate actions.
 2.15.  In an Instruction to transfer securities with confirmation (transaction code - 16), the Client may determine any of the following priorities of its execution: high, medium, or low. The Client may also determine the same execution priority for securities transfer instructions (transaction code - 16) and clearing instructions (transaction code - 19/0) (hereinafter, in Sections 2.7 and 2.8, such securities transfer Instructions and clearing instructions are referred to as Instructions). Instructions for transactions with codes 16 and 19/0 for which either the low priority is determined, or no priority is determined, shall be executed with the low priority in the standard sequence of Instruction execution. However, the overall sequence of Instruction execution will be the following: first, Instructions changing securities balances (transaction codes - 10, 20, 35, 36, 37), etc. shall be executed, and then Instructions with transaction codes 16 and 19/0 shall be executed in the sequence in accordance with their pre-determined priority (high, medium, or low).


An Instruction execution priority may be determined in respect to Instructions involving the delivery of securities of a particular issue, which are given with respect to a Client's particular Securities Sub-account. Where the Client has given more than one Instruction with the same execution priority, Instructions with an earliest settlement date and time (Instruction execution start date and time) shall be executed first, on a first-come-first-executed basis in terms of their registration date and time. The status of an Instruction shall be "For execution" ("Release"). 

To execute a high-priority Instruction, first, securities shall be reserved which are held in the Securities Sub-account from which securities are to be delivered, and then, as securities are credited to that sub-account, all securities received shall be reserved until the necessary quantity of securities required to execute the Instruction is reached. Securities reserved for execution of the first Instruction in the queue may not be used for execution of any other securities delivery Instructions, including those with the high priority.

As soon as all high-priority Instructions are executed, medium-priority Instructions shall be executed. Securities shall also be reserved for execution of medium-priority Instructions. If the first Instruction in the queue cannot be executed, the securities reserved for its execution may be used for execution of the following same-priority Instructions.

Where it is impossible to execute medium-priority Instructions, the securities reserved for their execution may be debited for execution of low-priority Instructions. The next Operational Day, securities shall be reserved again.

The Client may change the existing Instruction execution priority by giving an Instruction (Form MF530) to the Depository. Where the status "For execution" ("Release") of a priority Instruction for which securities have been reserved changes to the status "For matching" ("Hold"), the reservation of those securities shall be cancelled.

2.16. The Client may pool several Instructions into a pool of Instructions with a pre-determined execution priority, in which Instructions shall be executed in the sequence determined in accordance with the terms and conditions described in such Instructions (Linked Transactions).

The same pool may include both securities transfer Instructions (transaction codes - 16 and 16/1) and clearing instructions (transaction codes - 19/0 and 19/1). Clients may create the following pool types:

· DCR (Delivery Contingent on Receipt) – delivery of securities following their receipt, where Instructions to deliver securities (the second part of the pool) may be executed only upon execution of all Instructions to credit the securities (the first part of the pool); and
· RCD (Receipt Contingent on Delivery) – receipt of securities following their delivery, where Instructions to credit securities (the second part of the pool) may be executed only upon execution of all Instructions to deliver the securities (the first part of the pool).
The pool shall be deemed to have been created if the number of Instructions received matches the number of Instructions in the pool, as specified in the relevant field, and provided that all Instructions to be pooled have been received. Each Instruction in the pool may be assigned a priority: high, medium, or low. It shall not be allowed to pool matching Instructions of the same Client (Instructions in which the same depository code of the Client is specified). Once the pool is created, it cannot be disbanded. Execution of each Instruction in the pool completed shall start on the execution start date specified in that Instruction, subject to its execution priority within the pool. Until the pool is completed, no Instruction pooled shall be executed.

To ensure that securities or cash funds received are reserved for further delivery, it shall be necessary to give Instruction pairs to debit and credit securities of the same issue with respect to the same Securities Sub-account or the same bank account (as the case may be). Where the accounts to be debited and to be credited are different, the Instructions forming the first part of the pool shall be executed first, followed by execution of the Instructions forming the second part of the pool; in this case, no securities/cash funds within the pool shall be reserved.

Where a pool includes Instructions of the same asset movement direction (deliver or receive), Instructions shall be executed without reserving securities or cash funds.

Securities/cash funds received upon execution of the Instructions forming the first part of the pool shall be reserved without waiting for the execution start date/time of the Instructions forming the second part of the pool.

Securities/cash funds received upon execution of the Instructions forming the first part of the pool shall be reserved for execution of the Instructions forming the second part of the pool, regardless of their status - "For matching" ("Hold") or "For execution" ("Release").

It shall be allowed to cancel pending Instructions in the pool. The cancellation of an Instruction shall not result in the pool ceasing to exist. The remaining Instructions shall remain linked in the pool and be executed in accordance with the pool rules. 

An Instruction in the pool may be replaced, resulting in that Instruction being cancelled. To replace an Instruction, a new Instruction of the same type (either to deliver or to receive securities) shall be given, with the values of the following fields being the same in both Instructions: "Pool No.", "Pool type", "Number of Instructions in the pool", and "Sequential number of the Instruction in the pool". Instructions may be replaced only until all Instructions forming the same part of the pool as the Instruction to be replaced are executed. Where an Instruction forming the second part of the pool is replaced, availability of reserved assets is not guaranteed. An Instruction may be replaced both in a created pool, and in a pool still being in the process of creation.

Where the quantity of securities specified in linked Instructions to deliver securities exceeds the quantity of securities specified in linked Instructions to receive securities, securities received upon execution of any Instructions outside the pool will be used to cover the shortage of securities for the purpose of executing the Instructions to deliver securities. Where the quantity of securities to be delivered is less than the quantity of securities received upon execution of Instructions to receive securities, the surplus securities will immediately become available for execution of Instructions outside the pool. The same rule shall apply to cash funds.

For a DCR pool, securities credited to a Securities Sub-account on the basis of Instructions to credit securities, which form the first part of the pool, shall be reserved for execution of Instructions to debit securities, which are in the same pool. Securities credited to a Securities Sub-account on the basis of Instructions in the pool may not be debited to execute Instructions for transactions with codes 16 and 19/0, which are not in the pool.  However, newly received securities credited to a Securities Sub-account on the basis of Instructions in the pool may be debited to execute any other Instructions (e.g., for transactions with codes 36, 10, etc., other than 16 and 19/0). In this case, securities credited on the basis of Instructions outside the pool will be reserved for execution of Instructions forming the second part of the pool. No cash funds shall be reserved in a DCR pool. Securities in a pool shall be reserved in accordance with the applicable Instruction priorities.

For an RCD pool, cash funds credited on the basis of Instructions to debit securities (transaction code 19/0), which form the first part of the pool, shall be reserved for execution of the Instructions to credit the securities, which are in the same pool. Cash funds credited on the basis of Instructions in a pool may not be debited to execute Instructions outside the pool. Cash funds credited on the basis of Instructions in a pool may be debited on the basis of clearing instructions (transaction codes 19/9, 19/4).
2.17. If fractional securities exist in accordance with the federal laws or other regulations of the Russian Federation, NSD shall keep records of such fractional securities. The depository code assigned by the Depository to fractional shares shall differ from the depository code assigned to the whole shares. The last two characters in the depository code of fractional shares are as follows "/" - DR. Rights to fractional shares held in Securities Accounts shall be recorded by the Depository without rounding, as a common fraction. Fractional securities may only be created, increased, or decreased (upon their debiting) in Nominee Securities Accounts or Foreign Nominee Securities Accounts, as well as in any other Securities Accounts in the cases provided for by the Russian Federation laws.

Upon crediting securities to a Securities Account, fractional securities shall be summed up.

Where an Owner Securities Account (Sub-account) or a Trustee Securities Account (Sub-account) is to be debited with fractional shares, the relevant Instruction must specify the entire fractional share held in the Securities Account (Sub-account). 

For the purposes of transfer of fractional shares owned by a Client’s customers and held, in aggregate, in Nominee Securities Accounts or Foreign Nominee Securities Accounts with the Depository, it shall be allowed, when debiting fractional shares from the Nominee Securities Account held by the Client with the Depository, to give Instructions with respect to a portion of such fractional shares. Where the number of securities to be debited exceeds the fractional share held in the Nominee Securities Account, it shall also be allowed to make a deduction from the whole share.

Where the number of fractional shares in a Securities Sub-account exceeds the integer number, or where it is required to make a deduction from the whole share held in a Nominee Securities Sub-account, the required integer number of shares shall be credited/debited or the required number of portions of fractional shares shall be debited/credited (as the case may be, in each case on the basis of an Internal Instruction); provided, however, that the aggregate number of fractional and whole shares held in the relevant Securities Sub-account shall remain unchanged.  Upon execution of the relevant Instruction, the Client shall be provided with a report/statement (Form MS101).

The owner of a fractional share shall have the same rights as are conferred by the whole share, in proportion to the relevant fraction of such share. For the purpose of drawing up a list of securities owners, each Client whose Nominee Securities Account is used to hold both whole and fractional shares shall submit to the Depository a list of both owners holding whole shares and owners holding fractional shares. The details stated in a list of securities owners of whole and fractional shares shall include the state registration number of the securities issue, the depository code assigned by the Depository to the whole shares, and the depository code assigned by the Depository to the fractional shares.

Information on balances of fractional shares provided on the basis of the Client’s Instructions (information requests) (transaction code 40) is submitted in the reports on balances of securities held in accounts in two lines: information on the number of whole shares is indicated in the first line, and information on the fractional portion of shares is indicated in the second line. However, 1/X, where X is the denominator of the fractional portion of shares, is indicated in the line with information on the fractional portion of shares in the field “Security short name” next to a short name of the principal part of shares, and the number of portions of fractional shares is indicated in the field “Balance, pieces” in a specific sub-account of the Client's Securities Account.
 2.18. Fractions of UIT units shall be recorded by the Depository in the form of a decimal. The number of decimal places shall be determined in accordance with the management rules of the relevant UIT. The procedure for filling out Instruction forms in which the number of UIT units represents a decimal is set out in Appendix 1 hereto (“Main Details and Rules of Filling out Instruction Forms” section). Subject to the UIT unit dealing rules of the relevant securities market operator, information on the balance of UIT units in trading sub-accounts, as to be provided to the securities market operator, may include the number of UIT fractions or may include exclusively the number of whole UIT units.

 2.19. A Client may delegate the authority to deal with a Securities Account,  an account not intended to record rights to securities, or a sub-account(s) of a Securities Account or of an account not intended to record rights to securities, to an Operator. The designation of an operator (i.e. registration with the Depository of details of a party designated as Operator) shall be performed upon submission to the Depository of a power of attorney issued in accordance with the Russian Federation laws (unless a standard form of such power of attorney is provided for by the Agreement) and describing the Operator’s powers, an agreement or another document evidencing the Operator's authority, including the authority to give Instructions with respect to the Securities Account, an account not intended to record rights to securities , or sub-account, as the case may be. No separate agreement between the Depository and the Operator shall be required, except for an Agreement which provides for the conclusion of an agreement between the Depository and the Operator establishing specific features of interaction with the Operator.. Only a Depository’s Client being a professional securities market participant and meeting the Depository’s requirements to Operators may be designated as the Securities Account Operator. 

A Client shall designate sub-account Operators strictly in compliance with the rules applicable to such sub-accounts, as prescribed by the terms and conditions of the issuance of, and dealing with, securities, the Russian Federation laws, and agreements with issuers.
Where a legal entity, who is not a Depository's Client and who did not earlier provide the Depository with documents required to open a Securities Account, or an account not intended to record rights to securities, or a bank account, is designated as sub-account Operator, the Operator shall be obliged to provide the Depository with documents allowing the Depository to unambiguously identify the Operator. The list of documents to be provided by the Operator in this case shall be the same as the list of documents to be provided to open a Securities Account. 

The Depository shall not be liable to the Client for any acts performed by the Operator in accordance with the powers vested in the Operator by the Client.

An Operator may be removed as a result of the expiry of his power of attorney or by revoking his power of attorney, which fact shall be notified by the Client to the Depository in the form of a formal letter signed by a Client’s Authorized Representative. Where the Client decides to revoke a power of attorney before its expiry date, the Client shall, no later than the business day immediately preceding the termination date of the power of attorney, send to the Depository a formal letter in any form whatsoever, stating the termination date of the power of attorney. Starting from the termination date of the power of attorney, the Depository shall stop accepting any Instructions or other documents signed by, and issue any reports/statements to, any Authorized Representative of the Operator whose power of attorney was revoked. Where a sub-account operator for a particular type of sub-accounts is determined by the Depository in accordance with the Russian Federation laws, or agreements with securities market operators or clearing houses, or the Agreement, a Client may only designate a sub-account operator for such type of sub-accounts from the list of eligible operators allowed by the Agreement.

For the purpose of designating the Securities Account Operator being a professional securities market participant with which the Client, in order to perform functions of the Account Operator by this professional  securities market participant, shall enter into an agreement to join the Operator Rules for the provision of services for giving instructions to make transactions in securities accounts opened in the Depository (the “Operator Rules”), by submitting to the Depository an application for joining the Operator Rules in the form specified in the Operator Rules, a power of attorney be issued to the Securities Account Operator (Form D020) and other documents provided for by the Operator Rules. The recommended form to complete a power of attorney be issued to Securities Account Operator is available on the Depository’s official web site at: www.nsd.ru. The procedure for interaction between the Client and Operator is determined by the Operator Rules. 
 2.20. The Depository shall only credit securities intended for qualified investors, as well as securities that are subject to the requirements or restrictions set forth by the Russian Federation laws in relation to dealing with securities intended for qualified investors (“securities intended for qualified investors”), to Owner Securities Accounts held by Clients treated as qualified investors, or Clients who are not qualified investors, but who acquired such securities as a result of universal succession or exchange/conversion, including in connection with a reorganization, distribution of a legal entity’s assets upon its liquidation, or in any other cases provided for by the Russian Federation laws.

The Client shall submit to the Depository either the original or the duly certified copy of a document  certifying that the Client is either a qualified investor by virtue of law, or is recognized to be a qualified investor by an asset management company, brokerage firm or any other entity provided for by federal laws (a “recognizing entity”) in the manner set forth by the Russian Federation laws. 

Where a Client is recognized to be a qualified investor by a recognizing entity, and the Depository does not have on file any document certifying the authority of the recognizing entity (and the authority of a corporate body/individual authorized to act on behalf of the recognizing entity), the Client shall also submit to the Depository notarized copies of the documents certifying the authority of the recognizing entity (and the authority of such corporate body/individual authorized to act on behalf of the recognizing entity). Where the Depository has on file the relevant documents certifying the authority of the recognizing entity (and/or the authority of such corporate body/individual authorized to act on behalf of the recognizing entity), the Client shall not be required to submit notarized copies of such documents.

Where the Depository receives any information that makes the Depository to believe that a Client is not a qualified investor, the Depository may suspend the crediting of securities intended for qualified investors to the Client’s Securities Account until the doubts whether the Client is a qualified investor prove to be unfounded.
Each Client shall be responsible for submitting and updating documents certifying that the Client is either a qualified investor by virtue of law, or is recognized to be a qualified investor by a recognizing entity.

 2.21. Clients’ claims relating to Depository Transactions shall be submitted within seven business days after the completion of the relevant Depository Transaction at the Depository. 

 2.22. Where a Client designates a third party to receive information on the balance of securities of Client’s customers in the Nominee Securities Account or Foreign Nominee Securities Account held by the Client with the Depository, the Client shall warrant and represent that the person information on the balance of whose securities is to be disclosed to that third party has consented to such disclosure. 

. 2.23. The Depository shall treat as confidential any and all information regarding a Client and the Client’s Securities Accounts and account transactions (the “Client’s Details”). The Client’s Details may only be disclosed to the Client himself or his representatives, as well as to third parties in accordance with the federal laws. If so instructed by the Client in writing, the Depository may also disclose the Client’s Details to any other third parties.

The Client’s Details may also be disclosed to courts and arbitration courts (judges), the Bank of Russia, or, where a request for such information is ratified by the head of an investigation agency, to an agency in charge of preliminary investigation, on a matter being investigated by such agency, or to an internal affair agency in the course of detecting, preventing, or suppressing economic crimes.

The Client's Details may be disclosed by the Depository to any persons named in the Agreement, in the cases stipulated by the Agreement.

Each Client agrees and acknowledges that the Client's Details and details of his customers, including information contained in any Depository-registered Clients’ or their customers’ or other persons’ details forms, or information contained in Instructions, will be disclosed to issuers, registrars, depositories with which the Depository holds a nominee account, or Foreign Depositories with which the Depository holds a Depository’s Account, or to management company, or to any other authorized agencies/persons, securities market operators, exchanges, or clearing houses, in the cases provided for by the Russian Federation laws, or by law or depository rules applicable to such Foreign Depositories, or by the procedure for execution of Depository Transactions, in accordance with these Guidelines, without further consent of the Client, based on the details available in the Depository’s Depository System. The Client shall ensure that information provided by him to the Depository is accurate, and shall update his details on file with the Depository in a timely fashion. The Client shall ensure that his agreements with his customers incorporate their consent to disclosure of their details to the above parties, including the consent obtained from individuals with regards to the transfer and processing of their personal data by the Depository. When providing the Depository with information regarding the Client's customers, the Client shall be required to be duly authorized to do so. The Client agrees and acknowledges that information contained in any of his Instructions will be disclosed to the originator of a matching Instruction where the relevant Depository Transaction is to be executed on the basis of the matching Instructions given by the Client transferring the securities and the Client receiving the securities.
Should a Client be identified as a foreign taxpayer being subject to the foreign account tax compliance laws of a foreign jurisdiction (the "foreign-taxpayer Client"), the foreign-taxpayer Client shall be deemed to have given his consent to the disclosure of his necessary details, including confidential information, to a foreign tax authority and/or foreign withholding agent(s) authorized by a foreign tax authority to withhold foreign taxes or levies. The said consent given by the foreign-taxpayer Client shall also be treated as his consent to the disclosure of the said information to the Bank of Russia and other Russian federal executive authorities, as may be required by the Russian Federation laws.
The Client shall consent to the disclosure of the Client's Details to the parent company of the banking group of which the Depository is a member, in accordance with Federal Law No. 395-1 dated 2 December 1990 “On Banks and Banking Activities”. 

Where to ensure that a counterparty Client provides accurate details in matching Instructions the Client is required to disclose the numbers of his Securities Accounts or Issuer Accounts held with the Depository, or the codes of sub-accounts within such accounts, and additional aliases of sub-accounts, the Client shall submit to the Depository a hard copy Disclosure Consent (Form GF083), followed by a Form AF094 Instruction in electronic format, stating the details of the Securities Accounts and sub-accounts information on which can be posted on the Depository's official web site at https://www.nsd.ru/ru/db/db_di/. Such information will be accessible by Depository's clients (issuers) only. Upon completion of such transaction, the Client shall be provided with a report (Form AS094). Each subsequent Instruction to execute a transaction with code 94 supplements a previously submitted Instruction; therefore, it shall not be required to repeat the previously selected parameters in any new Instruction. Where the Client wishes to opt out of disclosure of information on his Securities Accounts, sub-accounts, and additional aliases of sub-accounts, the Client shall give a Form AF094 Instruction, in which "Rejection of disclosure of information on securities sub-accounts" has to be chosen as action type.

 2.24. Within seven business days, unless different time limits are provided in a Depository’s request, the Client shall provide the Depository with a copy of his balance sheets, profit and loss accounts, corporate income tax and value added tax returns (stamped by the relevant tax authority to confirm their receipt), or any other documents or information specified in the Depository’s request, including for the purposes of Client identification or performance by the Depository of the role of a currency control agent and/or performance by the Depository of monitoring responsibilities to comply with the Russian Federation anti-money laundering and terrorist financing laws.

Where the Russian Federation laws require that a Client, for the purposes of making a transaction, has to provide documents needed for the Depository to perform the role of a currency control agent, the Client shall be allowed to provide such documents in electronic format by scanning the hard copy documents, in the manner provided for by the electronic data interchange agreement between the Depository and the Client.
 2.25. To mitigate risks of wrongful acts in respect to any securities of a Client, in whose Securities Account no transaction has been made for a prolonged period of time (which period of time is to be determined by the Depository), the Depository may suspend the execution of any transaction until the receipt of a confirmation from the Client in respect to the relevant Instruction. Unless such confirmation is received before the close of Operational Day when the relevant instruction is registered, the Depository may refuse to execute the Instruction and shall provide the Client with an Instruction non-execution report.

3. SPECIFIC REQUIREMENTS TO THE EXECUTION OF CERTAIN DEPOSITORY TRANSACTIONS AND OTHER PROCESSES SUPPORTING THE RECORD KEEPING AND TRANSFER OF RIGHTS TO SECURITIES
3.1. Depository Transactions to Be Made by the Depository 

In accordance with these Guidelines, the Depository shall make Depository Transactions provided for by the Terms & Conditions. The Terms & Conditions set out the general procedure for execution of Depository Transactions, documents constituting the basis for a Depository Transaction, and time limits for execution of Depository Transactions. This section of these Guidelines describes specific requirements to, and terms and conditions of, such Depository Transactions. 

In accordance with the Terms & Conditions, the Depository may be instructed by a Client to execute Depository Transactions which can be classified into the following three key types: administrative transactions, book-entry transactions, and information-related transactions.

A book-entry transaction shall mean a Depository Transaction resulting in changes of securities balances in Securities Accounts (accounts not intended to record rights to securities, Securities sub-account) and/or Securities Sub-accounts (sub-accounts within accounts not intended to record rights to securities) held with the Depository. A single Instruction given by the Client or by another person authorized to give Instructions, or a single Internal Instruction may be used to execute more than one book-entry transaction. 

An administrative transaction shall mean a Depository Transaction resulting in changes to a details form of a Client or of other persons provided for by the Terms & Conditions and these Guidelines, securities details form, Securities Account details form, or to any contents of any other accounting ledgers maintained by the Depository, but not in changes in securities balances.

An information-related transaction shall mean a Depository Transaction involving the issuance, at the request of a Client or another authorized person, of reports or statements in respect of Securities Accounts, accounts not intended to record rights to securities, Securities Sub-accounts, sub-accounts, or any other accounting ledgers maintained by the Depository, or in respect of execution of Depository Transactions.

The Depository may, on the basis of a Client’s single Instruction, execute more than one Depository Transaction  including Depository Transactions of different types: book-entry transactions, administrative transactions, and information-related transactions.

The Depository may execute Depository Transactions resulting in changes to all or substantially all accounting ledgers maintained by the Depository and connected with the particular securities issue. As a rule, such Depository Transactions shall be initiated by issuers in connection with their Corporate Actions.

3.2. Opening a Securities Account/Account 

To record rights to securities, the following types of Securities Accounts may be opened with the Depository:

	Securities 

Account Type
	Securities Account 

Type Code
	Intended Purpose of a Securities Account


	Basis for Opening a Securities Account

	Owner Securities Account
	S
	This type of account is intended to hold securities ownership to, or any other proprietary interest in, which belongs to a Client
	Owner Securities Account Agreement

	Trustee Securities Account
	D
	This type of account is intended to record rights to securities held by a Client in trust, provided that the terms and conditions of issuance of, and dealing with, such securities, and the Russian Federation laws allow to transfer such securities in trust 
	Trustee Securities Account Agreement



	Nominee Securities Account
	L
	This type of account is intended to record rights to securities owned by a Client’s customers, and shall be opened for a Client who holds a professional securities market participant license for depository activities 
	Nominee Securities Account Agreement

	Foreign Nominee Securities Accounts:
	
	Accounts of this type shall be opened for foreign organizations included in the List of Foreign Organizations to Which the Central Securities Depository is to Open Foreign Nominee Securities Accounts, which list is approved by the Bank of Russia. Such accounts are intended to record rights to securities owned by foreign organizations’ customers. A list of securities that can be credited to Foreign Nominee Securities Accounts is determined by the Russian Federation laws 
	Foreign Nominee Securities Account Agreement

	Foreign Nominee Securities Account. ICSD
	LF
	This type of account shall be opened for foreign organizations qualified as ICSDs
	

	Foreign Nominee Securities Account. Central Securities Depository/Settlement Depository
	LW
	This type of account shall be opened for a foreign organization which, in accordance with the laws of the jurisdiction of its incorporation, is either a central securities depository, and/or settles trades in securities traded on a foreign stock exchange or in any other regulated market, or clears such trades
	

	Treasury Securities Account of the issuer (or a party liable on securities)
	А
	This type of account is intended to record rights of an issuer (or a party liable on securities) to the securities issued by them 
	Treasury Securities Account Agreement

	Trading Securities Accounts:
	
	Accounts of this type are intended to record rights to securities that may be used to settle and/or to secure liabilities eligible for clearing in accordance with article 15 of the Clearing Law. When opening such securities accounts, a clearing house authorized to give instructions with respect to such accounts shall be designated
	When opening a Trading Securities Account, it shall not be required to enter into a separate Securities Account Agreement, provided that the Client has already entered into the relevant type of Securities Account Agreement with the Depository, such as a Securities Account Agreement for keeping records of securities owned by the Client or held by the Client in trust, or securities owned by Client’s customers. To open a Trading Securities Account with the Depository, the Client shall submit to the Depository a securities account application (Form GF085).

	Owner Trading Securities Account
	HS
	Clearing house – NCC
	

	
	CS
	Clearing house – Stock Company Saint-Petersburg Currency Exchange
	

	
	TS
	Clearing house – NSD
	

	Trustee Trading Securities Account
	HD
	Clearing house – NCC
	

	
	CD
	Clearing house – Stock Company Saint-Petersburg Currency Exchange
	

	
	TD
	Clearing house – NSD
	

	Nominee Trading Securities Account
	HL
	Clearing house – NCC
	

	
	CL
	Clearing house – Stock Company Saint-Petersburg Currency Exchange
	

	
	TL
	Clearing house – NSD
	

	Foreign Nominee Trading Securities Account (ICSD)
	HF
	Clearing house – NCC 
	

	
	TF
	Clearing house – NSD 
	

	Foreign Nominee Trading Securities Account (Central Securities Depository/Settlement Depository)
	HW
	Clearing house – NCC 
	

	
	TW
	Clearing house – NSD 
	

	Trading Treasury Securities Account of the issuer (or a party liable on securities)
	ТА
	This type of account is intended to record rights of an issuer (or a party liable on securities) to the securities issued by them 

Clearing house – NSD
	Treasury Securities Account Agreement 

	Clearing Securities Accounts:
	
	Accounts of this type are intended to hold securities that may be used to settle and/or to secure liabilities eligible for clearing, or liabilities under an asset pool agreement in accordance with article 16 of the Clearing Law.
	Clearing Securities Account Agreement

	Clearing Securities Account
	HH
	This type of account is intended to hold securities that may be used to settle and/or to secure liabilities eligible for clearing, including securities provided as collective or individual collateral 
	

	Clearing Securities Account. CPC GC Bonds
	HB
	This type of account is intended to hold securities that may be used to settle and/or to secure liabilities arising under an asset pool agreement for Clearing Participation Certificates (CPC) "GC Bonds". The asset pool is built by NCC as clearing house
	

	Clearing Securities Account. CPC GC Shares
	HX
	This type of account is intended to hold securities that may be used to settle and/or to secure liabilities arising under an asset pool agreement for Clearing Participation Certificates (CPC) "GC Shares". The asset pool is built by NCC as clearing house
	

	Clearing Securities Account. CPC GC Expanded
	HE
	This type of account is intended to hold securities that may be used to settle and/or to secure liabilities arising under an asset pool agreement for Clearing Participation Certificates (CPC) "GC Expanded". The asset pool is built by NCC as clearing house
	

	Clearing Securities Account. CPC OFZ
	HU
	This type of account is intended to hold securities that may be used to settle and/or to secure liabilities arising under an asset pool agreement for Clearing Participation Certificates (CPC) "OFZ". The asset pool is built by NCC as clearing house.
	


The list of persons to whom Securities Accounts of particular types may be opened with the Depository is determined in accordance with the requirements set forth by the CSD Law and by the Terms & Conditions. 

Where, in accordance with Russian Central Bank’s Guidelines No. 2732-U “On Specific Requirements to Be Followed by Credit Organizations When Setting Aside Reserves to Cover Potential Losses from Transactions in Securities Held through Depositories” dated 17 November 2011, a Client is required to open a Nominee Securities Account intended exclusively to hold securities owned by a third-party credit organization, the Client shall enter into a supplemental agreement to the Nominee Securities Account Agreement with the Depository. Such supplemental agreement shall include the full and short names of the third-party credit organization whose securities are to be held on the nominee securities account to be opened in accordance with the said Nominee Securities Account Agreement. Information on such credit organization’s short name shall, on the basis of an Internal Instruction, be indicated in the relevant details form for the Nominee Securities Account (transaction code – 93) in addition to the short name of the Client in whose name the Nominee Securities Account is opened. Upon completion of that transaction, the Client shall be provided with a report (Form AS093). The credit organization’s short name will be indicated in all reports/statements along with the Client’s short name. The Client shall agree and acknowledge that the Depository will, upon a Bank of Russia’s request, provide the Bank of Russia with information on the credit organization’s rights to securities. Reports/statements for Nominee Securities Accounts will be generated on the basis of an Internal Instruction issued upon Bank of Russia’s requests.

A Trustee Securities Account with the Depository may be opened for persons referred to in article 25 of the CSD Law. A trustee may commingle securities held by the trustee in trust and owned by different trust settlors, in the manner prescribed by the Russian Federation laws. For the purpose of holding securities transferred in trust to a trustee, the trustee may open more than one Trustee Securities Account with the Depository. 

A Client managing securities as a trustee shall be required to state that he acts as a trustee by putting Russian letters “Д.У.” (meaning “trustee”) following the Client’s name in any Instructions relating to his Trustee Securities Account. The Parties shall be deemed to have complied with the requirement to put Russian letters “Д.У.” following the Client’s name and/or to include any other details required by the applicable laws of the Russian Federation and indicated by the Client in the Trustee Securities Account Agreement, if, inter alia, the depository code assigned to the Client upon opening the Trustee Securities Account and/or the number of the Trustee Securities Account opened in accordance with the said agreement is/are indicated in documents interchanged by the Parties in compliance with these Guidelines. Information that, in accordance with the Russian Federation laws, shall be specified in the Instructions and reports/statements in hard copy next to the abbreviated (short) name of the Client-Trustee, can be entered by putting this information in the Trustee Securities Account Form on the basis of the Client's Instruction (Form AF093) (transaction code – 93) in addition to the short name of the Client, in whose name the Trustee Securities Account is opened. Upon completion of the transaction, the Client shall be provided with a report/statement (Form AS093). 
The transfer of securities in trust shall not result in title thereto passing to the trustee. The trustee holding securities in trust shall exercise owner’s rights with respect to such securities to the extent allowed by the laws or other regulations of the Russian Federation and the relevant trust agreement. When drawing up a list of owners of securities held in Trustee Securities Accounts, the relevant trustees shall be included in the list; provided that, if a Client holds more than one Trustee Securities Account with the Depository, the list of Clients/owners will include details of the Client acting as trustee and details of the securities held by the Client in trust for each of the Trustee Securities Accounts held by the Client with the Depository.

The Depository shall open a Foreign Nominee Securities Account for a foreign organization, which is either an ICSD or, in accordance with the laws of the jurisdiction of its incorporation, a central securities depository and/or settles trades in securities traded on a foreign stock exchange or in any other regulated market, or clears such trades as well as other foreign organizations that meet the requirements of the Russian Federation laws and the Terms and Conditions. The rules governing the procedure for, and terms and conditions of, opening and closing a Nominee Securities Account and making transactions therein shall also apply to a Foreign Nominee Securities Account, unless these Guidelines expressly provide for specific requirements to transactions in a Foreign Nominee Securities Account.

For the purposes of clearing or settlement of liabilities eligible for clearing on securities in accordance with the Clearing Law, the Depository may open Trading Securities Accounts and Clearing Securities Accounts. Any transactions in a Trading Securities Account or a Clearing Securities Account shall be executed either on the basis of Instructions submitted by the relevant clearing house (without Instructions from the Client in whose name the Securities Account is opened), or on the basis of Instructions submitted by the Client with the consent of the clearing house. The method of obtaining such consent shall be provided for by the clearing rules of the relevant clearing house and the cooperation agreement between the Depository and the clearing house (namely, by submitting matching Instructions, obtaining clearing house’s permission in response to a request submitted on the basis of a Client’s Instruction, or otherwise). Where the Depository is engaged in both depository and clearing activities, an Instruction shall, with the clearing house’s consent, be immediately submitted for execution, provided that all the other terms and conditions of the execution of the relevant transaction are met. If at that time the Depository is taking steps to identify liabilities eligible for clearing and to build a clearing pool, the Instruction shall be executed (or submitted for execution) as soon as the clearing pool is built. 

A Trading Securities Account shall be opened upon receipt from the person in whose name the Trading Securities Account is to be opened of a notification stating the name of the clearing house on the basis of whose instructions (or with whose consent) transactions will have to be made in the Securities Account, and upon receipt of the clearing house’s consent in the manner set forth by the agreement between the clearing house and the Depository. Upon opening an Owner Trading Securities Account, or a Trustee Trading Securities Account, or a Nominee Trading Securities Account, or a Foreign Nominee Trading Securities Account, a principal sub-account shall be automatically opened; provided that securities may only be credited to the principal sub-account if it is allowed by the clearing rules of the relevant clearing house and by these Guidelines. Transactions in a principal sub-account, or a principal (additional) sub-account, or a principal customer’s sub-account shall only be allowed for Trading Securities Accounts for which NSD is designated as clearing house. Upon opening a Trading Treasury Securities Account of the issuer (or a party liable on securities), a sub-account "Repurchased Securities" shall be automatically opened.
A clearing house may open a Sub-account within a Clearing Securities Account, provided that the clearing house acts as central counterparty and the sub-account is required to settle liabilities eligible for clearing.

Reports/statements for transactions in Trading Securities Accounts and Clearing Securities Accounts shall be provided to holders of such Securities Accounts in the same manner as to holders of other types of Securities Accounts, in accordance with the Terms & Conditions and these Guidelines. Statements for such Securities Accounts shall be provided on the basis of information requests. The Depository shall provide statements for a Trading Securities Account and/or reports/statements for transactions in Trading Securities Accounts upon request from the clearing house on the basis of whose instructions (or with whose consent) transactions are made in the Securities Account.


The Depository may also open the following accounts that are not intended to record rights to securities:
	Account Type
	Account Type Code
	Intended Purpose of an Account
	Basis for Opening an Account

	Issuer Account
	Z
	This type of account is intended to hold securities subject to mandatory centralized safekeeping at the Depository, upon their issuance and redemption
	Issuer Account Agreement; Internal Instruction

	Broker Account
	BR
	This type of account is intended to hold securities offered by way of subscription, the offering services with respect to which are provided by a broker. Offered securities may be credited to an account held by the broker, for subsequent distribution to the persons who entered into an agreement to subscribe to such securities, subject to the payment of at least 25 percent of the subscription price
	Depository services agreement with a broker providing services relating to the offering of securities; Internal Instruction

	Unidentified Party Account
	B, LL, F
	This type of account is intended to hold securities the owners of which are not identified
	Internal Instruction

	Designated Technical Account
	Y
	This type of account is intended to settle liabilities upon clearing of trades 
	Internal Instruction

	Nominee’s Customers Account
	KL
	This type of account is intended to hold securities subject to mandatory centralized safekeeping at the Depository, which securities are owned by customers of Clients holding a Nominee Securities Account or a Foreign Nominee Securities Account with the Depository, in the event that such Clients cease to hold securities as nominee/foreign nominee on behalf of third parties, and provided that such securities cannot be transferred to any other Securities Account
	Internal Instruction



The Depository may open an Issuer Accounts for issuers. Upon opening an Issuer Account intended to hold securities subject to centralized safekeeping at the Depository, the Depository shall enter into an Issuer Account Agreement with the issuer. An Issuer Account Agreement form shall be standard and shall be approved in the manner prescribed by the Depository. The Depository shall allow free access to the standard Issuer Account Agreement form by any interested party (regardless of the purpose of receipt of such information), by posting the same on the Depository’s official web site at www.nsd.ru. An Issuer Account Agreement shall set out the terms and conditions of opening and maintaining an Issuer Account. The safekeeping of securities certificates shall be performed under an Issuer Account Agreement entered into with the issuer.


Issuer securities accounts opened before the effective date of Order No. 12-78 of the Federal Service for Financial Markets of Russia “On the Approval of the Procedure to Be Followed by Depositories When Opening and Maintaining Securities Accounts and Other Accounts” dated 30 August 2012 shall be replaced with Issuer Accounts not intended to keep records of rights to securities. The account type shall be changed to “Issuer Account”, while the account type code and the account number shall remain unchanged. 


To hold securities repurchased by an issuer, the issuer shall enter into a Treasury Securities Account Agreement with the Depository, open a Treasury Securities Account of the issuer (or a party liable on securities) with the Depository, and, if necessary, give to the Depository an Instruction to transfer the already repurchased securities (if the securities used to be held in the Issuer Account) from the Issuer Account to the relevant sub-account (‘Repurchased Securities’) within the Treasury Securities Account of the issuer (or a party liable on securities), or to the relevant trading sub-account within the Treasury Securities Account of the issuer (or a party liable on securities).


Upon issuance of securities by way of subscription, the offering services with respect to which are provided by a broker, the offered securities may be credited to an account held by the broker (a “Broker Account”, account type code – BR), for subsequent distribution to the persons who entered into an agreement to subscribe to such securities, subject to the payment of at least 25 percent of the subscription price. A Broker Account is not intended to record rights to securities. A depository services agreement between the Depository and the broker providing services relating to the offering of securities shall constitute the basis for opening a Broker Account. For the purposes of offering securities in the OTC market, a sub-account (‘Securities to be offered’) shall be opened within the Broker Account; and for the purposes of offering securities on a stock exchange, the relevant trading sub-account shall be opened. The timeframe within which the securities credited to the Broker Account are to be distributed to subscribers to such securities may not exceed 14 business days. The party in whose name the Broker Account is opened shall be responsible for complying with the said terms and conditions and meeting the said deadline.


Where there is no ground for crediting any securities to any Securities Account, the Depository shall credit such securities to an Unidentified Party Account. Unidentified party accounts shall be opened on the basis of Internal Instructions, without the need for entering into an agreement. Transactions in Unidentified Party Accounts shall be executed on the basis of Internal Instructions. The Depository may credit securities to an Unidentified Party Account in the cases provided for by the Terms & Conditions. 


The Depository may transfer to an Unidentified Party Account securities held in Depository's nominee accounts with registrars (provided that the register of securities owners is not maintained) from any Securities Account of any Client who, according to documented evidence available to the Depository, was wound up and liquidated (the "liquidated Client"). As soon as the maintenance of the register of securities owners is resumed, the liquidated Client's securities will be transferred to the Unidentified Party Account with the registrar. 


The Depository may transfer securities subject to mandatory centralized safekeeping at the Depository from the liquidated Client's Securities Account to an Unidentified Party Account with the Depository. 


The Depository may transfer securities subject to mandatory centralized safekeeping at the Depository, which are owned by a Client's liquidated customer, from the Client's Nominee Securities Account to an Unidentified Party Account with the Depository. Securities owned by a Client's customers shall be transferred on the basis of an Instruction (Form MF010) given by the Client or by another authorized person in hard copy (transaction code - 16). The 'Additional details' field in the Instruction must contain the phrase "Liquidation of the Client's customer" plus the customer's short name (for organizations) or full name (for individuals), and the 'Name' field in the 'Ultimate transferee' section must contain the customer's short name (for organizations) or full name (for individuals). It shall not be required to specify the number of the Unidentified Party Account and the code of the sub-account to which the securities are to be transferred. Those fields shall be completed by the Depository. Along with the Instruction, the Client shall submit the details form (bearing the Client’s corporate seal and signed by a Client’s authorized signatory) for the Client's customer: either the Legal Entity's Details Form (Form AA001) or the Individual's Details Form (Form AA006), in each case in hard copy. Where the Client's customer's securities are pledged, the Client shall make the respective note in the Instruction and, along with the Instruction, submit Information on a Pledge over Securities (Form GF034). The Instruction must also include the details of the securities account held by the customer with the depository of the Client acting as nominee holder, from which the securities have been debited, and any other details available to the Client as at the date when he gives the Instruction.

Securities shall be debited from an Unidentified Party Account on the basis of an Internal Instruction, on any of the grounds provided for by the Russian Federation laws.


To settle liabilities upon clearing of trades, the Depository may open a Designated Technical Account not intended to keep records of rights to securities, provided that the use of such account is provided for by the clearing rules of the relevant clearing house. Transactions in such accounts shall be executed on the basis of Instructions given by the clearing house. Following the completion of liabilities settlement upon clearing of the relevant trades, no balance of securities shall be allowed to remain in such accounts.

To hold securities subject to mandatory centralized safekeeping at the Depository, which securities are owned by customers of Clients holding a Nominee Securities Account or a Foreign Nominee Securities Account with the Depository, in the event that such Clients cease to act as a nominee or foreign nominee (in particular, as a result of their depository business license being revoked), the Depository shall open Nominee’s Customers Accounts, provided that such securities cannot be credited to any other Securities Account. Nominee's Customers Accounts shall be opened on the basis of an Internal Instruction, without the need for entering into an agreement. As soon as the Client ceases to act as a nominee holder, the Client or another authorized person shall provide the Depository with a list of the Client's customers. The cover letter must specify the reason why the securities are transferred to Nominee's Customers Accounts and cannot be transferred to any other Securities Account. 


The Depository may transfer securities subject to mandatory centralized safekeeping at the Depository, which are owned by the Client's customers, to a Nominee's Customers Account in the event of termination of the relevant Securities Account Agreement (save for the cases of liquidation of Client's customers). Securities owned by the Client's customer shall be transferred to the Nominee's Customers Account on the basis of an Internal Instruction and an Instruction (Form MF010) given by the Client in hard copy (transaction code - 16). The 'Additional details' field in the Instruction given by the Client must contain the phrase "Termination of the securities account agreement with the customer" plus the customer's short name (for organizations) or full name (for individuals), and the 'Name' field in the 'Ultimate transferee' section must contain the customer's full corporate name (for organizations) or full name (for individuals). Along with the Instruction, the Client shall submit the details form (bearing the Client’s corporate seal and signed by a Client’s authorized signatory) for the Client's customer: either the Legal Entity's Details Form (Form AA001) or the Individual's Details Form (Form AA006), in each case in hard copy. Where the Client's customer's securities are pledged, the Client shall make the respective note in the Instruction and, along with the Instruction, submit Information on a Pledge over Securities (Form GF034). In the 'Basis' section, the Client must specify the number and date of the Securities Account Agreement terminated, and provide the description, number, and date of any document certifying termination of the Securities Account Agreement. The Instruction must also include the details of the securities account held by the customer with the depository of the Client acting as nominee holder, from which the securities have been debited, and any other details available to the Client as at the date when he gives the Instruction.

Securities shall be debited from a Nominee’s Customers securities Account and transferred to another depository on the basis of a written instruction given by the relevant Nominee’s customer, subject to the submission by such customer of documents identifying him and documents (if any) evidencing his ownership of the securities, along with an application (Form S010). The Client to whose depository the customer's securities are to be transferred shall give to the Depository an Instruction (Form MF010) in hard copy (transaction code - 16/1). The 'Additional details' field in the Instruction must contain the phrase "Return of securities owned by the client's customer" plus the customer's short name (for organizations) or full name (for individuals), and the 'Basis' section shall contain the description, number, and date of the Securities Account Agreement with the customer. It shall not be required to specify in the Instruction the number of the Securities Account and the sub-account to be debited with the securities. Those fields shall be completed by the Depository. The Depository shall submit a matching Internal Instruction (transaction code – 16). Upon completion of the transaction, the Client shall be provided with a report/statement (Form MF010).


Any and all documents to be submitted to the Depository for the purpose of opening a Securities Account shall be submitted in hard copy. The list of documents to be submitted by a Client to the Depository to have a Securities Account opened is set out in the Terms & Conditions.


To enter into a Securities Account Agreement with the Depository, the Client shall submit to the Depository information and documents that allow the Depository to identify the Client, Client’s agent, beneficiary, and beneficial owner for the purposes of complying with the Russian Federation anti-money laundering and terrorist financing laws. Such information and documents shall be updated by the Client at least on an annual basis, and, if requested by the Depository, shall be submitted to the Depository within seven days of the request date, unless a different time frame is specified in the Depository’s request. 


Where the Client already holds a Securities Account, or an account not intended to record rights to securities, with the Depository, and, as at the date of entering into the relevant Securities Account Agreement and opening a new Securities Account or account not intended to record rights to securities (of another type), all the relevant documents are still valid and have not been amended, and the Client’s Authorized Representatives are authorized to give Instructions with respect to such new Securities Account, the Client shall, for the purpose of opening such new Securities Account with the Depository, enter into the relevant Securities Account Agreement with the Depository, which will constitute the basis for opening such new Securities Account. In this case, it shall not be required to re-submit the constitutional or any other documents required for the purpose of opening a Securities Account or an account not intended to record rights to securities. Where the Client must hold any license required for the purpose of opening a Securities Account of the relevant type, the Client shall submit to the Depository a copy of the license duly certified in accordance with the Depository’s requirements. Where any of the above documents (including powers of attorney) are not valid for the purpose of a Securities Account to be opened, the Client shall also submit any other necessary documents.


To identify persons who are subject to the foreign account tax compliance legislation of a foreign jurisdiction, the Client shall submit to the Depository the Questionnaire for Identification of Foreign Taxpayers available at http://moex.com/ru/fatca (Russian version) and http://moex.com/en/fatca (English version).
Clients with 'Participating FFI', 'Certified Deemed Compliant FFI', 'Registered Deemed Compliant FFI', or similar status under the U.S. tax laws shall undertake to comply with the requirements of Chapter 4 of the U.S. Internal Revenue Code in respect to transactions of their customers without such status, which involve U.S. securities falling under Chapter 4 of the U.S. Internal Revenue Code.

The Client shall ensure that information provided by him to the Depository for identification purposes is accurate. The Client shall give notice to the Depository, within the time limits required by the Agreement, and in case of any changes in any statements or confirmations given in information provided by the Client to the Depository for identification purposes.

Securities Accounts shall be opened for Clients on the basis of Internal Instructions.

In the event of early revocation of a power of attorney issued in the name of a Client’s authorized representative, the Client shall, no later than the business day preceding the revocation date, submit to the Depository a formal letter in any form whatsoever, stating the revocation date, or a document revocation notice (Form GF087) in hard copy (in the latter case, the ‘Additional Details’ field in the document revocation notice shall include the revocation date and the attorney’s details (full corporate name/full individual’s name)). The Client shall be liable for any losses caused by untimely revocation of, or failure to submit, a power of attorney, as well as for failure to give to the Depository a written notice of cancellation of a power of attorney earlier submitted by the Client to the Depository. Upon the expiry of a power of attorney, or upon the appointment of a new authorized representative with respect to a Securities Account, or an account not intended to record rights to securities, or a sub-account, the Client shall submit to the Depository a new power of attorney. The Depository shall, starting from the business day next to the expiry date of the power of attorney, stop accepting Client’s Instructions or any other documents signed or submitted by the individual whose power of attorney has expired, and the Depository shall not issue reports/statements or any other documents to such individual.

Where it is required to make any changes in a document certifying the appointment of an officer authorized to act on behalf of the Client without a power of attorney, or in the bank account details, the Client shall submit to the Depository such documents containing new details, and such documents, upon their submission, shall automatically supersede the previously submitted documents. 

A Client may open more than one Securities Account of the same type with the Depository. Where a Client needs to designate different persons authorized to manage Securities Accounts, the Client shall, when opening a Securities Account, submit to the Depository an additional Legal Entity’s Details Form (Form AA001) in hard copy.

The above procedure for submission of documents and opening of Securities Accounts shall also apply to Issuer Accounts and Broker Accounts.
Upon opening a Securities Account, a Client shall, in order to receive income on, proceeds from redemption of, or any other distributions on securities, have registered with the Depository the Client’s bank account details applicable to the Securities Account. For this purpose, the Client shall, in accordance with Section 3.7 hereof, submit an Instruction (Form AF005) for registration of the Client’s bank account details, along with a notice of bank account details (Form GF088) (transaction code – 07).

3.3. Closing a Securities Account/Account 

Upon a Client’s initiative, a Securities Account with a zero balance of securities may be closed, subject to termination of the relevant Securities Account Agreement. 
Upon a Depository’s initiative, a Securities Account with a zero balance of securities may be closed in the following cases: upon termination of the relevant Securities Account Agreement; upon liquidation of the Client; upon revocation of the Client’s license, where such license is required to open a Securities Account; or if no transaction was made in the Securities Account during a year. 

A Trading Securities Account shall be closed with the consent of the relevant clearing house. The procedure to be followed to obtain such consent from the clearing house shall be set out in the clearing rules and in an agreement between the clearing house and the Depository. 

In accordance with the Clearing Rules of Non-Banking Credit Institution — Central Counterparty “National Clearing Centre” (NCC) ("NCC's Clearing Rules"), NCC consents to any transactions in a trading securities account held with a depository holding a Nominee Trading Securities Account with the Depository, including closure of the trading securities account. The said consent shall be valid until its revocation by NCC, or until NCC gives to the said depository an instruction setting forth different terms and conditions for transactions in such trading securities account.

Until the relevant amendments to the Clearing Rules of Stock Company Saint-Petersburg Currency Exchange (SPCEX) are made, the consent from SPCEX, as a clearing house, may be obtained upon a request submitted by a Client to the Depository. 

NSD, acting as a clearing house, gives its consent to the closure of a trading securities account held with a Client’s depository holding a Nominee Trading Securities Account with the Depository (for which NSD is designated as clearing house), unless the closure of such trading securities account will result in a breach of the terms and conditions provided for by NSD’s Clearing Rules for settling and/or securing liabilities on securities held by the Client being a clearing participant. The said consent shall be valid until the date the Client is provided with an instruction setting forth different terms and conditions for closing trading securities accounts.

Where a trading securities account is held with a Client’s depository holding a Nominee Trading Securities Account with the Depository, for which a clearing house is designated, whose clearing rules require the obtainment of a consent to close the trading securities account held with the Client’s depository by submitting the relevant request to the clearing house, the Client shall submit to the Depository a request to obtain such consent from the relevant clearing house. Such request must contain the following details:

· the full name of the clearing house to which the request is to be sent;

· the full name and depository code of the Client in whose depository the trading securities account to be closed is held;

· the full name of the Client’s customer as per the customer’s constitutional documents;

· taxpayer identification number (INN) or another ID number of the Client’s customer, if the Client’s customer is registered as a clearing participant or a clearing participant’s customer;

· status of the Client’s customer (either a clearing participant, or a clearing participant’s customer);

· the number of the Client’s customer’s trading securities account with the Client's depository, which is to be closed;

· the number of the Nominee Trading Securities Account with NSD, which is used to hold securities owned by the Client’s customer whose trading securities account is to be closed;

· codes of trading sub-accounts within the Nominee Trading Securities Account with NSD, which are used to hold securities owned by the Client’s customer whose trading securities account is to be closed.

The recommended request template (Form S003) is posted on the Depository’s official web site at www.nsd.ru. The Depository shall forward such request to the relevant clearing house. Upon receipt of a clearing house’s response to the Client’s request, the Depository shall forward such response to the Client no later than the next business day after the date of response receipt.
3.4.  Opening a Securities Sub-Account / Clearing Securities Sub-Account 

3.4.1. General Procedure for Opening Securities Sub-Accounts / Clearing Securities Sub-Accounts

To ensure separate record keeping of securities, securities sub-accounts shall be opened within Securities Accounts. Securities sub-accounts shall be grouped by type. Each sub-account type shall have its own identifier. The terms and conditions of opening particular sub-account types, their intended purpose, and rules of use are set out in the ‘Description of Rules of Use of Types of Securities Sub-Accounts within Securities Accounts’ section hereof. 

Securities sub-accounts may be opened with the Depository:

· automatically upon opening a Securities Account;

· upon the first transfer of securities to a sub-account, provided that the relevant Instruction contains a code of a sub-account to be opened; or

· by executing a ‘sub-account opening’ transaction on the basis of a Client’s Instruction or Internal Instruction. 

Permitted methods of opening specific types of sub-accounts are described in Section 4 hereof.

The procedure for opening sub-accounts within Securities Accounts shall also apply to the opening of sub-accounts within any other account not intended to record rights to securities.
Upon its opening, the sub-account shall be assigned a unique code. It shall not be allowed to open a sub-account with a code earlier assigned to another sub-account within the same Securities Account or account (including a sub-account that has already been closed).

This Section of the Guidelines describes a specific procedure for opening certain types of sub-accounts by executing a ‘sub-account opening’ transaction (transaction code – 90) on the basis of a Client’s instruction (Form AF090).

The Depository may open a sub-account on the basis of an Internal Instruction upon introduction of a new sub-account type due to changes in the Russian Federation laws, or in the procedure for issuance of, and dealing with securities, or in the procedure for record keeping of securities by depositories, or due to any other reason.

A Clearing Securities sub-account shall be opened upon an Instruction given by the clearing house in whose name the relevant Clearing Securities Account is opened. The transaction completion report shall be provided both to the clearing house and the person in whose name the Clearing Securities sub-account is opened.

The procedure for execution of Depository Transactions, as provided for hereby for Securities sub-accounts, shall apply also to Clearing Securities sub-accounts, unless otherwise provided hereby.
3.4.2. Specific Procedure for Opening and Using Trading Sub-Accounts Intended to Settle Securities Trades in the Securities Market in Accordance with NCC's Clearing Rules 


To settle securities trades in the securities market in accordance with NCC's Clearing Rules, the following types of sub-account may be opened within a Client’s Securities Account or account not intended to record rights to securities:

	Sub-Account Type Name
	Sub-Account Type Code
	Securities Account/Account within Which a Sub-Account of Such Type May Be Opened

	Securities blocked for clearing at NCC.
	31
	Owner Trading Securities Account or Trustee Trading Securities Account held by a Client being a clearing participant or a clearing participant’s customer; Nominee Trading Securities Account held by a Client being a clearing participant or having nominee status at NCC; Foreign Nominee Trading Securities Account; Treasury Securities Account of the issuer (or a party liable on securities); Issuer Account or Broker Account 

	Securities blocked for clearing at NCC. Collateral.
	36
	Owner Trading Securities Account or Trustee Trading Securities Account held by a Client being a clearing participant or a clearing participant’s customer; Nominee Trading Securities Account held by a Client being a clearing participant or having nominee status at NCC; Foreign Nominee Trading Securities Account 

	Securities blocked for clearing. FORТS
	RF
	Owner Trading Securities Account, Trustee Trading Securities Account, Nominee Trading Securities Account, Foreign Nominee Trading Securities Account

	

	
	
	

	
	
	



Sub-accounts of the above types shall hereinafter be referred to as “trading sub-accounts”. 
To open a trading sub-account (including an additional trading sub-account) within a Securities Account or within an account not intended to record rights to securities, a Client shall submit to the Depository a separate Instruction (Form AF090). It shall be allowed to open an unlimited number of trading sub-accounts within Securities Accounts or accounts not intended to record rights to securities, as held with the Depository. For a Client who is NCC’s clearing participant and who, in accordance with NCC’s Clearing Rules, has nominee status, it shall be allowed to open an unlimited number of additional trading sub-accounts within a Nominee Securities Account held by the Client. Additional trading sub-accounts for the same clearing participant may be opened within Nominee Securities Accounts of different nominees. Customers of NCC’s clearing participants may also have an unlimited number of trading sub-accounts within their respective Trading Securities Accounts opened with the Depository or with the relevant nominees, broken down by the relevant NCC’s clearing participants. 

Trading sub-accounts may be opened within a Nominee Trading Securities Account for the purpose of holding securities owned either by all customers, or by a group of customers, or separately by each of the customers of the relevant clearing participant. For the purpose of separately holding securities owned by particular customers, the Client may open particular trading sub-accounts within the Client’s Nominee Trading Securities Account, by submitting to the Depository an Instruction to open the relevant trading sub-account in the name of the Client’s customer and the details form of such customer. Where the details form of such customer has already been submitted to the Depository, it shall not be required to re-submit the same. The Client shall also be allowed not to submit a customer’s details form to the Depository. 

A Client’s Instruction to open a trading sub-account shall be executed provided that the Depository has information that the Client is either a clearing participant, or has nominee status at NCC, and/or the code of the trading sub-account to be opened contains an NCC’s clearing participant’s code information on which is available to the Depository.

Securities shall be transferred to or from Trading Securities Accounts upon clearing of trades in accordance with NCC’s Clearing Rules, on the basis of the relevant clearing house’s Instruction.
Securities shall only be transferred to or from Owner Securities Accounts, Treasury Securities Accounts of the issuer (or a party liable on securities), Issuer Accounts, or Broker Accounts on the basis of NCC’s Instructions, provided that a contingent instruction (Form MF014 exhibited in Appendix 1 to the Terms & Conditions) (a “Contingent Instruction”) is available to the Depository. A Contingent Instruction may only be cancelled upon the closing of all trading sub-accounts within the said accounts.
A Client may credit to a trading sub-account any securities accepted by the Depository for servicing, provided that the crediting of such securities to a sub-account of a particular type is not inconsistent with these Guidelines. NCC will be provided with information regarding exclusively the balance of securities in the relevant trading sub-account, trades in which are settled in accordance with NCC’s Clearing Rules. A list of securities information on which is to be provided to NCC for the purpose of settling securities trades shall be determined by NCC acting as a clearing house.

During the period from the date when NCC is provided with information on trading sub-accounts and until the receipt from NCC of the relevant consent to transactions in such trading sub-accounts in accordance with NCC’s Clearing Rules, the Depository shall not perform any administrative transactions that would prevent settlement of trades in the securities information on which was provided to NCC, or any transactions in such securities held in such trading sub-accounts, other than transactions relating to settlement of securities trades upon clearing at NCC. The crediting of securities to trading sub-accounts, and the debiting of securities (information on which was provided to NCC) from trading sub-accounts, on the basis of a Client’s Instruction, shall be made with NCC’s consent. The procedure for obtaining a clearing house’s consent is set forth by NCC’s Clearing Rules. The Depository may suspend the debiting of securities under a Client’s Instruction for a period of execution of an NCC’s Instruction to settle trades following their clearing. The Depository may extend the time required for execution of transactions under a Client's Instruction for a period of settlement of securities trades following their clearing. Where a Client’s Instruction to transfer securities from a trading sub-account covers securities of more than one issue, and NCC’s consent to debit securities cannot be obtained with respect to at least one securities issue, the Depository shall not execute the Instruction until after the receipt of NCC’s consent to debit, in accordance with NCC’s Clearing Rules, securities of all of the issues indicated in the Instruction, and during the then current trading session, the Client may not deal with securities of the issues with respect to which no NCC’s consent to debit securities in accordance with the Client’s Instruction has been received. If, upon completion of settlement of trades following their clearing, NCC submits to the Depository an instruction to release the securities in the relevant trading sub-accounts, this shall constitute NCC’s consent to execution of any transactions in the relevant trading sub-accounts within the Trading Securities Accounts for which NCC is designated as clearing house.

A trading sub-account within a Trading Securities Account shall be closed provided that the Depository has received NCC's consent. Where the Depository receives NCC's consent to the closing of all trading sub-accounts within a Client's Trading Securities Account, such consent shall be treated as NCC's consent to the closing of that Trading Securities Account.

To transfer income from securities held in a sub-account "Securities blocked for clearing at NCC. Collateral" (sub-account type code - 36) opened within an Owner Trading Securities Account to create an individual clearing margin, the Client shall give an Instruction (Form AF005) to the Depository, accompanied by a notice of bank account details (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06), stating the details of the relevant clearing bank account of NCC, which is intended to hold individual clearing margins. The details of that clearing bank account are available on NCC's web site. The details of NCC's clearing bank account intended to record an individual clearing margin for the purposes of payment of income from securities may only be registered with respect to securities held in sub-accounts entitled "Securities blocked for clearing at NCC. Collateral". The registration of details of the said clearing account with respect to the entire Owner Trading Securities Account shall not be allowed. Income from U.S. securities or from depositary receipts on Russian securities will be credited to the bank account the details of which are registered by the Client with respect to the Owner Securities Account.
A Client holding a Trustee Trading Securities Account, Nominee Trading Securities Account, or Foreign Nominee Trading Securities Account with the Depository shall be paid income from securities held in a trading sub-account "Securities blocked for clearing at NCC. Collateral" by using the bank account details registered in accordance with the Instruction given by the Client with respect to the relevant Trading Securities Account. To receive income from securities, a Client acting as a nominee holder and not being a credit organization shall apply for registration of his special securities account details, and a Client being a credit organization shall apply for registration of his correspondent account details.

3.4.3. Specific Procedure for Opening Sub-Accounts within a Nominee Securities Account, Foreign Nominee Securities Account, Nominee Trading Securities Account, or Foreign Nominee Trading Securities Account for the Purpose of Holding Securities Owned by a Client’s Customers

For the purpose of separately holding securities of a Client’s customers, the Client may open separate sub-accounts within his Nominee Securities Account. The types of sub-accounts that can be opened within a Nominee Securities Account to hold securities owned by a Client’s customers are indicated in the description of sub-account types in these Guidelines. Where the applicable regulations, or a decision to issue such securities (or the offering prospectus), or any other document governing the issuance of, and dealing with, such securities, or the terms and conditions (rules) of the Foreign Depository with which the Depository holds an Account require that securities owned by a Client’s customers are to be held separately, the Client must, for the purpose of opening sub-accounts in the name of his customers, submit to the Depository an Instruction to open a sub-account, along with the details forms for such customers.
3.4.4. Specific Procedure for Opening and Using Trading Sub-Accounts Intended to Settle Securities Trades in Accordance with the Clearing Rules of Saint-Petersburg Currency Exchange

The Depository may open sub-accounts entitled “Securities blocked for trading on SPCEX. Stock market segment”, on the basis of Client’s Instructions (transaction code – 90), within an Owner Trading Securities Account, Nominee Trading Securities Account, or Trustee Trading Securities Account held by a Client being a clearing participant of Saint-Petersburgh Currency Exchange (SPCEX), or within an Owner Trading Securities Account or Trustee Trading Securities Account held by a Client being an SPCEX clearing participant’s customer, or within a Nominee Trading Securities Account held by a Client who is not an SPCEX clearing participant, but who holds securities owned by SPCEX clearing participants or their customers. The Depository may open sub-accounts entitled “Securities blocked for trading on SPCEX. REPO transactions with the Bank of Russia”, on the basis of Client’s Instructions, within an Owner Trading Securities Account held by a Client being both a credit organization and an SPCEX clearing participant. For the purposes of this Section, the said sub-accounts may hereinafter be referred to as “trading sub-accounts”. For each SPCEX clearing participant, it shall be allowed to open only one trading sub-account of one type within a Client’s Trading Securities Account. 

To open each of the said trading sub-accounts, a Client shall submit to the Depository an Instruction (Form AF090). An Instruction to open a trading sub-account shall only be executed, provided that the Depository has information that the Client is an SPCEX clearing participant, and the code of the sub-account to be opened contains the SPCEX clearing participant’s code information on which is available to the Depository.
During the period from the date when SPCEX is provided with information on trading sub-accounts and until the receipt from SPCEX (acting as a clearing house) of its consent to execution of transactions in the trading sub-accounts within a Client’s Trading Securities Account in accordance with SPCEX’s Clearing Rules then in effect and the cooperation agreement between SPCEX (acting as a clearing house) and the Depository, the Depository shall not execute any transactions instructed by the Client with respect to the securities held in the trading sub-accounts, other than transactions allowed by SPCEX’s Clearing Rules. At all other times, SPCEX (acting as a clearing house) shall be deemed to have given its consent to execution of transactions in Trading Securities Accounts held with the Depository, for which SPCEX is designated as a clearing house, as well as in trading securities accounts held with depositories that hold a nominee account with the Depository, and with downstream depositories. 

In the event of administrative blocking of a trading sub-account, transactions in such sub-account shall be suspended either on the basis of a Client’s Instruction, or on the basis of an Instruction given by a person authorized by the Client (inter alia, on the basis of SPCEX’s instructions). During the period when such administrative blocking remains effective, the Client may not participate in trades in SPCEX’s Stock Market segment.

3.4.5. Specific Procedure for Opening and Using Sub-Accounts within NCC's Clearing Securities Accounts

For the purposes of clearing, in accordance with NCC's Clearing Rules, the Depository may open Securities Sub-accounts of the following types within NCC's Clearing Securities Accounts for Clients:

	Securities Sub-Account Type
	Securities Sub-Account Code
	Intended Purpose of a Securities Sub-Account
	Type of a Clearing Securities Account within which a Securities Sub-Account May Be Opened

	Securities Sub-accounts intended to hold securities provided as a collective clearing margin

	Securities Sub-account. Owner's securities provided to NCC as a collective clearing margin
	9Н (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

F (15th character); 

Any characters (16th to 17th characters)
	Securities Sub-accounts of this type are intended to hold securities ownership to, or any other proprietary interest in, which belongs to a Client being an NCC's clearing participant and which are provided by the clearing participant as a collective clearing margin (a guarantee fund).
	НН

	Securities Sub-accounts intended to hold securities provided as an individual clearing margin

	Securities Sub-account. Owner's securities provided to NCC as an individual clearing margin
	HC (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

F (15th character); 

Any characters (16th and 17th characters)
	Securities Sub-accounts of this type are intended to hold securities ownership to, or any other proprietary interest in, which belongs to a Client being an NCC's clearing participant and provided by the clearing participant as an individual clearing margin (stress collateral in accordance with NCC’s Clearing Rules). 
	НН

	Securities Sub-accounts intended to hold securities provided to create asset pools

	Securities Sub-account. Owner's securities provided to NCC to create an asset pool
	8S (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

15th character:

F - if the Securities Sub-account is to be opened for an NCC's clearing participant;

N - if the Securities Sub-account is to be opened for a customer of an NCC's clearing participant

Any characters (16th and 17th characters)
	Securities Sub-accounts of this type are intended to hold securities ownership to, or any other proprietary interest in, which belongs to a Client being an NCC's clearing participant or a customer of an NCC's clearing participant and provided by him to create an asset pool.
	HB

HX

HE

HU

	Securities Sub-account. Securities held in trust and provided to NCC to create an asset pool
	8D (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

F (15th character);

Any characters (16th and 17th characters)
	Securities Sub-accounts of this type are intended to hold securities held in trust by a Client being an NCC's clearing participant and provided by him to create an asset pool.
	HB 

HX

HE

HU

	Securities Sub-account. Securities held by a nominee holder and provided to NCC to create an asset pool
	8L (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

15th character:

F - if the Securities Sub-account is to be opened for an NCC's clearing participant;

A – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities owned by NCC's clearing participants;

B – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities owned by customers of NCC's clearing participants;

C – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities held in trust by NCC's clearing participants;

Any characters (16th and 17th characters)
	Securities Sub-accounts of this type are intended to hold securities owned by customers of a Client being an NCC's clearing participant or having nominee status at NCC and provided by him to create an asset pool.
	HB 

HX

HE

HU

	Securities Sub-account. Securities held by a foreign nominee holder and provided to NCC to create an asset pool
	8W (1st and 2nd characters);

NCC's clearing participant's code (3rd to 9th characters);

00000 (10th to 14th characters);

15th character:

A – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities owned by NCC's clearing participants;

B – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities owned by customers of NCC's clearing participants;

C – if the Securities Sub-account is to be opened for a Client having nominee status at NCC to hold securities held in trust by NCC's clearing participants;

Any characters (16th and 17th characters)
	Securities Sub-accounts of this type are intended to hold securities owned by customers of a Client having nominee status at NCC and provided by him to create an asset pool.
	HB 

HX

HE

HU


The Depository may open Owner Securities Sub-accounts within a Clearing Securities Account for NCC as the central counterparty if this is required to perform liabilities eligible for clearing and provided for by the cooperation agreement between NCC and the Depository.

Clearing Securities Sub-accounts shall be opened on the basis of a clearing house's Instruction (Form AF090) that must contain a reference to the depository code (details form code) of the Client in whose name the Securities Sub-account is to be opened. Upon completion of the transaction (transaction code - 90), NCC and the Client in whose name the Securities Sub-account has been opened shall be provided with reports (Form AS090).

A Securities Sub-account may only be opened for a Client provided that the Client and the Depository have entered into a supplemental agreement to the relevant Owner Securities Account Agreement, Trustee Securities Account Agreement, Nominee Securities Account Agreement, or Foreign Nominee Securities Account Agreement with the Client, which supplemental agreement shall describe how securities are to be held in the Securities Sub-account, if in accordance with that Securities Account Agreement the relevant Trading Securities Accounts were opened (Trading Securities Account types HS, HD, HL, HF, HW). The standard-form supplemental agreement is posted on the Depository’s official web site at www.nsd.ru. The Depository shall refuse to open a Securities Sub-account if the Client has failed to enter into the aforementioned supplemental agreement. It shall not be allowed to transfer securities to and/or from a Securities Sub-account on the basis of Instructions given by the Client in whose name the Securities Sub-account is opened. 

Securities shall be transferred from and to Securities Sub-accounts on the basis of Instructions given by the clearing house. Securities being provided to create an asset pool shall be transferred from a trading sub-account of the Client's Trading Securities Account to the relevant Securities Sub-account of the Client on the basis of an Instruction given by NCC based on the instruction given by the NCC's clearing participant whose code is specified within the code of that trading sub-account.

When drawing up a list of securities owners, Clients for whom Owner Securities Sub-accounts or Trustee Securities Sub-accounts are opened shall be put on the list in accordance with the same procedure which is applicable to Clients holding Owner Securities Accounts or Trustee Securities Accounts, respectively, with the Depository. Clients for whom Nominee Securities Sub-accounts or Foreign Nominee Securities Sub-accounts are opened shall disclose the list of securities owners to the Depository in accordance with the same procedure which is applicable to Clients holding Nominee Securities Accounts or Foreign Nominee Securities Accounts, respectively, with the Depository.
In connection with mandatory Corporate Actions, securities will be debited from, or credited to, a Securities Sub-account in accordance with the procedure applicable to the same transactions in Securities Accounts. Any securities received as a result of a Corporate Action will be credited to the same Securities Sub-account in which the underlying securities were held. 

Where the Client intends to participate in a Corporate Action which involves any restrictions on securities dealing and/or the transfer of the securities from a Securities Sub-account, the Client shall apply to NCC in accordance with the NCC's Clearing Rules with a request to transfer the securities from the Securities Sub-account to the relevant trading sub-account within the Trading Securities Account.

Where the Client intends to participate in a voluntary Corporate Action or mandatory with choice Corporate Action which does not involve any restrictions on securities dealing and/or the transfer of the securities from the Securities Sub-account, the Client shall give a Corporate Action Instruction in the same manner as required for submission of Instructions with respect to Securities Accounts.

Income from securities held in Owner Securities Sub-accounts intended to hold securities provided by a Client as a collective clearing margin or individual clearing margin, or to create a relevant asset pool shall be remitted to the relevant clearing bank account intended to keep records of collective or individual clearing margins or of cash funds provided to create an asset pool. To receive income from such securities, NCC must register the clearing bank account details intended for receiving income. To this end, NCC shall submit an Instruction (Form AF005), accompanied by a notice of bank account details (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06).

A Client holding a Trustee Securities Sub-account, Nominee Securities Sub-account, or Foreign Nominee Securities Sub-account shall, for the purpose of receiving income from securities held in that Securities Sub-account, submit to the Depository an Instruction (Form AF005), accompanied by a notice of bank account details (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06) and have his bank account details registered for the purpose of receiving income from securities. To receive income from securities, a Client acting as a nominee holder and not being a credit organization shall apply for registration of his special securities account details, and a Client being a credit organization shall apply for registration of his correspondent account details.

Following the payment of income from securities held in Securities Sub-accounts, Clients in whose names the Securities Sub-accounts are opened and NCC will be given income payment notices in electronic format using the details provided in the NSD’s EDI Rules , subject to the Client's Instruction to change the standard procedure for sending reports/statements or other documents (transaction code - 97). 

To be provided with services that involve the determination of the quantity of securities of particular issues (particular securities) which have to be provided as a clearing margin or for the purpose of creating an asset pool (the "securities allocation process"), the Client shall be required to enter into a clearing services agreement and a collateral management services agreement with NSD and give to the Depository, in the manner required by the collateral management services agreement, an instruction in electronic format (Form MF18M, transaction code - 18/MARK), stating the types of Securities Sub-accounts that can be debited or credited with securities as part of the securities allocation process. Where it is necessary to run the securities allocation process in the cases provided for by the NCC's Clearing Rules, the Client or NCC shall also be required to give an instruction in electronic format (Form MF18G, transaction code - 18/GET) to allocate the particular quantity of securities or to allocate securities for a particular amount of cash. In accordance with that instruction and the algorithms provided for by the collateral management services agreement, the Depository shall determine the necessary quantity of particular securities and issue an Internal Instruction to transfer those securities to the Trading Securities Sub-account or the Clearing Securities Sub-account indicated by the Client or NCC (transaction code - 10/GET). Upon completion of the securities transfer transaction, the Client and NCC shall be provided with a report/statement (Form MF101).

3.5. Closing a Securities Sub-Account / Clearing Securities Sub-Account 

To close a sub-account within a Client’s Securities Account, the Client shall give to the Depository an Instruction (Form AF090) (transaction code – 91), along with any other necessary documents required for closing a sub-account of that type. The list of sub-accounts that can be closed on the basis of a Client’s Instruction is set out in Section 4 hereof. Where an Instruction to close a sub-account is given by a Client before completion of any Depository Transaction instructed by a previous Instruction with respect to the securities held in the sub-account to be closed, the Depository may complete the transaction by crediting the securities to the principal sub-account within the Client’s Securities Account indicated in the relevant Instruction. 

The following sub-accounts may not be closed:
· sub-accounts with a non-zero balance of securities;

· sub-accounts that were opened automatically upon the opening of the relevant Securities Account, provided that the sub-account of such type is the last one that is opened within the Securities Account.

The Depository may close zero-balance sub-accounts within a Client’s Securities Account, where the Client does not meet the requirements to be met by Clients to open a sub-account of the relevant type, or where the use of sub-accounts of that type is stopped due to any changes in the Russian Federation laws or in these Guidelines, or due to termination of the agreement with the relevant clearing house and the Depository ceasing to act as a settlement depository for that clearing house, or due to any other reason.

A Clearing Securities Sub-account shall be closed on the basis of an Instruction given by the clearing house (Form AF090, transaction code - 91). Only Clearing Securities Sub-accounts with zero balances may be closed. Upon completion of the transaction, a report shall be provided both to the clearing house and the person in whose name the Clearing Securities Sub-account was opened.

The Depository may close zero-balance sub-accounts within a Clearing Securities Account, where the use of sub-accounts of that type is stopped due to any changes in the Russian Federation laws or in these Guidelines, or due to termination of the agreement with the relevant clearing house and the Depository ceasing to act as a settlement depository for that clearing house, or due to any other reason.

3.6. Registration of/Making Changes in Details Forms
Transactions entitled “Registration of, or making changes in, a Legal Entity’s Details Form" (transaction code – 05) or “Registration of, or making changes in, an Individual’s Details Form” (transaction code – 06) shall be executed on the basis of an Instruction of the Client (Operator) in the following cases:

	Transaction Purpose
	Transaction Code
	Instruction Originator


	Forms of Incoming Documents
	Instruction and Details Form Format

	Making changes in a Client’s Legal Entity’s Details Form already registered with the Depository
	05
	Client (Operator)
	AF005

АА001
	In hard copy or electronic format

	Making changes in a Client’s additional Legal Entity’s Details Form already registered with the Depository
	05
	Client (the Instruction given by the Client shall include the Client’s depository code and short name, as indicated in the Client’s additional details form to be changed)
	AF005

АА001
	In hard copy or electronic format

	Making changes in an Operator’s Legal Entity’s Details Form already registered with the Depository
	05
	Operator
	AF005

АА001
	In hard copy only

	Registration of, or making changes in, a Legal Entity’s Details Form of a Client’s customer
	05
	Client
	AF005

АА001
	In electronic format

	Registration of, or making changes in, an Individual’s Details Form of a Client’s customer
	06
	Client
	AF005

АА006
	In electronic format


For the purpose of making changes in a Client’s Legal Entity’s Details Form (or a Client’s Additional Details Form), or in an Operator’s Legal Entity’s Details Form, a hard-copy Instruction (Form AF005) must be accompanied by a new Legal Entity’s Details Form (Form AA001) containing all necessary changes and amendments and prepared in accordance with the requirements hereof, as well as by a copy of any documents supporting such changes (if applicable), as certified in accordance with the Depository’s requirements, including a copy of each of the Articles of Association, state registration certificate, notice given to tax authorities, notice given to the State Statistics Committee, etc.

The Client may submit a Client's (Operator's) Legal Entity's Details Form (Form AA001), or the Additional Details for Identification of a Legal Entity (Form AA101), or the Beneficiary’s (Beneficial Owner’s) Details Form (Form AA106), incorporating the changes made by the Client, along with any documents supporting the relevant changes (if applicable), in electronic format, via the Client's personal account accessible online in accordance with the EDI Rules.

The Client must make changes in his details form in a timely fashion. The Depository shall not be liable for any violation of a securities owner’s rights, errors in payment documents (including bills and invoices), and the like resulting from the Client’s failure to make necessary changes in his details form in a timely fashion. 
For the purpose of giving an Instruction by the Client to make changes in the Legal Entity's Details Form, the Depository may, on the basis of an Internal Instruction, make similar changes in the Client’s Additional Legal Entity's Details Forms registered with the Depository, except for changes in the “Place of Service” and “BIC” fields. 
By registering or making changes in the Individual’s Details Form for a Client’s customer, the Client shall be deemed to have authorized the Depository to do the following things with the personal data contained in the Individual's Details Form, either using or not using any automation tools: collection, recording, arrangement, accumulation, storage, updating, retrieval, use, transfer (dissemination, delivery, or granting access), depersonalization, blocking, deletion, and destruction of personal data in accordance with a Client's Instruction to enable the Depository to meet its obligations to the Client. The Client shall also be deemed to have acknowledged that the individual's personal data is transferred for the processing by the Depository with the consent of the data subject (the Client's individual customer). The Depository shall choose measures to protect personal data at its own discretion.
Where it is necessary to make changes in a Client’s details form provided to the Client upon opening the relevant Securities Account, the Client shall submit a change Instruction (Form AF093) (transaction code – 93) stating the new value of the relevant Securities Account parameter. Upon completion of the transaction, the Client shall be provided with a report (Form AS093).
3.7. Registration of Bank Account Details

Registration of bank account details (transaction code – 07) shall be performed where it is necessary to register bank account details with the Depository (or to change bank account details already registered with the Depository) in the following cases:

	#
	Objective of Bank Account Details Registration
	Intended Purpose of Bank Account Details
	Code of the Intended Purpose of Bank Account Details
	Payment Currency in Which Bank Account Details Can Be Registered 

	1.
	For transfer of income from securities or proceeds from redemption of securities, either in Russian rubles or in a foreign currency:

	1.1
	Standing bank account details, i.e., bank account details applicable for transfer of income or other distributions on securities with respect to the particular Securities Account(s) (Securities Sub-accounts) of the Client
	To transfer income or other distributions on securities (standing bank account details)
	06
	Russian rubles

Foreign currencies

	1.2
	Bank account details applicable exclusively to a particular payment on securities (for a particular corporate action). It shall not be allowed to register bank account details for a particular payment due on securities denominated in a foreign currency and held in Securities Sub-accounts, or for payments to be made under Sections 3.25.1.4 or 3.25.1.5 hereof.
	To transfer income from securities (bank account details applicable to a particular payment)
	07
	Russian rubles 



	2.
	For acceptance of securities for safekeeping and/or record keeping on a DVP basis, or for withdrawal of securities from safekeeping and/or record keeping on a DVP basis
	For acceptance of securities for safekeeping and/or record keeping on a DVP basis, or for withdrawal of securities from safekeeping and/or record keeping on a DVP basis
	10
	Russian rubles

Foreign currencies

	3.
	For de-registration of bank account details registered earlier
	De-registration of bank account details
	13
	Russian rubles

Foreign currencies




Registration of bank account details shall be performed on the basis of a Client’s Instruction (Form AF005) given with respect to one or more than one Securities Account held by the Client, either in hard copy or in electronic format, along with a notice of bank account details (Form GF088). Where it is necessary to make changes in the registered bank account details, the Client shall give a new Instruction along with a new notice of bank account details. Upon registration of new bank account details, the previous bank account details with the same intended purpose and applicable to the same currency (either standing bank account details or bank account details applicable to a particular payment) shall be cancelled with respect to the Securities Account indicated in the relevant Instruction. A new notice shall include both the new bank account details applicable to the indicated Securities Account, and the bank account details that remain in force with respect to that Securities Account. The same rule applies also to bank account details registered with respect to Securities Sub-accounts.
To receive income from securities which are held in Depository's Accounts opened with Foreign Depositories, the Client shall apply for registration of the standing bank account details (code of the intended purpose of bank account details – 06).  Funds shall be transferred: 

· using the bank account details registered for a particular payment (provided that the registration of bank account details for a particular payment is allowed for the securities); or 

· (where no bank account details are registered for a particular payment) using any registered standing bank account details; or

· (where no bank account details are registered for a particular payment and there are no registered standing bank account details) using the bank account details indicated in the Client’s Legal Entity’s Details Form.

When bank account details are registered after the expiry of the deadline for providing information on bank account details for a particular Corporate Action (code of the intended purpose of bank account details – 07), the Depository shall not be liable for failure to transfer the relevant amounts using the updated bank account details registered after the date (time) specified in the Depository’s relevant request. The time limits within which bank account details are to be registered with the Depository (with the code of the intended purpose of bank account details being 07) shall not include the time required to send updated bank account details to the source of payment. 

Where it is required to de-register bank account details registered earlier (regardless of the purpose of their registration), the Client shall give an Instruction (Form AF005) accompanied by a notice of bank account details (Form GF088) that must specify the bank account details to be de-registered (transaction code – 07, code of the intended purpose of bank account details – 13).
3.8.  Transfer of Securities

3.8.1. Types of Securities Transfers Executed by the Depository

Under these Guidelines, the Depository may execute the following types of securities transfers on the basis of a Client’s Instruction:
	Types of Securities Transfers
	Transaction Codes

	
	

	Transfer of securities within the same Securities Account
	20

	Transfer of securities between different Securities Accounts on the basis of a transferor Client’s Instruction without a confirmation by the transferee Client
	10

	Transfer of securities on the basis of matching Instructions given by the transferor Client and the transferee Client
	

	· without cash settlement
	16 and 16/1

26 and 26/1

	· with cash settlement
	16/2 and 16/3


The list of documents to be submitted by Clients for the above transfers of securities, guidelines for filling out such documents, and reports/statements to be provided to Clients upon completion of those transfers are described in Appendix 1 hereto.

Where the balance of securities held in a Depository’s Account remains the same, securities may be transferred between Securities Accounts (or accounts not intended to record rights to securities) with the Depository on the basis of Instructions given by the transferor Client and the transferee Client. The above rule shall apply unless the Russian Federation laws or these Guidelines provide for transfers of securities on the basis of any other document, including a transferor Client’s Instruction or an Internal Instruction.
In the cases provided for by the applicable laws of the Russian Federation (including upon termination of the obligations relating to securities), where it is impossible to hold securities in a particular type of Securities Sub-account or particular type of Securities Account due to any changes in the Russian Federation laws, or in the clearing rules of the relevant clearing house, or otherwise, securities may be transferred on the basis of Internal Instructions. Where any governmental authority imposes a prohibition on dealing in securities held in an Owner Securities Account (other than in the case of seizure of securities in accordance with Section 3.9 hereof), or in a Trustee Securities Account, Nominee Securities Account, or Foreign Nominee Securities Account held by a Client, the Depository may, on the basis of an Internal Instruction, transfer securities to a newly opened sub-account entitled “Securities blocked to comply with governmental authorities’ orders/instructions” (sub-account type code – IB) within the Client’s Securities Account.

Securities shall be transferred to or from Trading Securities Accounts and Clearing Securities Sub-accounts upon clearing of trades on the basis of the relevant clearing house’s Instruction. The same Instruction given by the clearing house may be used as a basis to execute more than one transaction in the Clearing Securities Account (including all Clearing Securities Sub-accounts) or in the Trading Securities Account. The same Instruction given by the clearing house may be used as a basis to execute transactions in more than one Trading Securities Account (trading sub-account) and/or in more than one Clearing Securities Account (including in all Trading Securities Accounts (trading sub-accounts) and Clearing Securities Accounts).

The specific procedure for securities transfers in Nominee Securities Accounts or Foreign Nominee Securities Accounts held with the Depository for the purpose of reflecting seizure of securities or release of seizure at a Client's depository is described in the section hereof entitled "Seizure of Securities and Release of Seizure".

3.8.2. Transfer of securities within the same Securities Account
It shall be allowed to transfer all of the securities accepted by the Depository for servicing, on the basis of the relevant Client’s Instructions. If necessary, any such Instruction shall be accompanied by any other documents provided for by the terms and conditions of the relevant transaction. Permitted securities transfers between different Securities Sub-accounts or sub-accounts of accounts not intended to record rights to securities are described in the description of the particular sub-account types.

3.8.3. Transfer of securities between different Securities Accounts on the basis of a transferor Client’s Instruction without a confirmation by the transferee Client

Transfer of securities on the basis of a transferor Client’s Instruction without a matching Instruction from the transferee Client shall be made in the cases stipulated by the Russian Federation laws and these Guidelines, including in the event of a Corporate Action, return of securities, or if the Client whose Securities Account is to be debited with securities and the Client whose Securities Account is to be credited with securities are one and the same person. For the purpose of transfer of securities without confirmation, the transferor Client must give to the Depository an Instruction to transfer securities between Securities Accounts (transaction code – 10).

3.8.4. Transfer of securities on the basis of matching Instructions given by the transferor Client and the transferee Client

3.8.4.1. Transfer of securities with a confirmation (without cash settlement control)

To transfer securities with a confirmation (without cash settlement control), the transferor Client shall give to the Depository an Instruction (Form MF010, transaction code – 16), while the transferee Client shall give to the Depository a matching Instruction (Form MF010, transaction code – 16/1). Where there is an Operator designated for the relevant Securities Account or sub-account, the relevant Instruction shall be given by the Operator in accordance with this Section. By giving to the Depository an Instruction to transfer securities with a confirmation, the Client shall be deemed to have acknowledged and agreed to the disclosure of information contained in his Instruction to the Client originating the matching Instruction, whose depository code matches the transferor Client's or transferee Client's depository code in the first of the two matching Instructions. The Depository shall not be held liable for execution of Clients' matching Instructions given by Clients by mistake or as a result of their staff's fraudulent acts.

In accordance with a Client’s Instruction, the transferor Client’s Instruction and the transferee Client’s Instruction may be matched by matching, inter alia, the details in the following fields:

•
either “Reference” and “Trade date”, if these fields are filled out both in the transferor Client’s Instruction and the transferee Client’s Instruction; or

•
“Trade date”, if this field is filled out both in the transferor Client’s Instruction and the transferee Client’s Instruction.

The following fields must be filled out in matching Instructions: either “Reference” and “Trade date”, or “Trade date”.
Instructions may only be executed if successfully matched, i.e., where the relevant fields in both Instructions are filled out similarly and strictly in compliance with the guidelines set out in Appendix 1 hereto. Upon successful matching of the Instructions, the transferor Client and the transferee Client shall be provided with a notice of matched Instructions (Form GS116), and at the close of Operational Day, the Clients shall be provided with a notice of non-matched Instructions (Form GS116). Where there is any minor technical inaccuracy in an Instruction (such as blank spaces, or the use of characters or figures having similar graphic representation, etc.), the Depository may still execute the transfer of securities with a confirmation, provided that such inaccuracy does not prevent the Depository from identifying the relevant parameter. 

In addition, Clients may be sent the following documents: 

· a notice of non-availability of a matching Instruction (Form GS036) – to be provided to the Client being the Instruction originator, and a notice of availability of a matching Instruction (Form GS036) – to be provided to the Client who is required to give a matching Instruction in response to the Instruction already given by another Client;

· a notice of availability of potentially matching Instructions (Form GS036) (where the "Trade date" field in the Client's Instruction is filled out, while the "Reference" field is omitted). In the latter case, the Client may choose which additional reports/statements he will be sent following the matching of matching Instructions, by giving an Instruction to make changes in the Securities Account details form (transaction code – 93).

For the purpose of executing Instructions in which the “Reference” and “Trade date” fields are filled out, the transferor Client and the transferee Client shall be provided with additional reports/statements (Form GS101) regarding the differences identified by the matching of the Instructions. In such report/statement, it shall be required to specify the unmatched fields. The Client who submitted the erroneous Instruction shall submit an Instruction to cancel the erroneous Instruction (Form GF070, transaction code – 70), and, upon receipt of an Instruction cancellation report/statement, submit to the Depository a new Instruction.

Where a transaction is suspended due to the insufficiency of securities, the Client shall also be provided with a report/statement (Form GS101) stating the reason for such suspension.

A Client may give an Instruction to transfer securities with a confirmation (Form MF010) for preliminary matching, by indicating the Instruction status: either "for matching" (or "hold") (PREA), or "for execution" (or "release") (NEWM). For the Depository to execute an Instruction with the "for matching" (or "hold") status, the Client must give an Instruction (Form MF530) with the "NEWM" status (transaction code - 530). For the Depository to suspend execution of an Instruction with the "for execution" (or "release") status, the Client must give an Instruction (Form MF530) with the "PREA" status (transaction code - 530). Upon completion of the transaction, the Instruction originator shall be provided with an Instruction status and/or details change report/statement (Form GS036). Provided that any matching Instructions have already been matched, a report/statement regarding the statuses of the matched Instructions will, on and after the settlement date, be provided to both the transferor Client and the transferee Client.
3.8.4.2. Transfer of securities with cash settlement control

The transfer of securities with cash settlement control shall be executed on the basis of matching Instructions given by the transferor Client and the transferee Client (Form MF170), provided that the payment to be made on the basis of a payment order for the transfer of money from the transferee Client’s (payer’s) bank account held with NSD has been made, and further provided that the details containing in the payment order match the details containing in the said Instructions given by the transferor Client and the transferee Client. In this case, the transfer of money from the transferee Client’s (payer’s) bank account shall be made at the option of the transferee Client:

· either on the basis of a payment order submitted by the transferee Client (payer); or

· on the basis of a payment order issued by NSD in accordance with the bank account agreement entered into by the Parties. Such payment order shall be issued on the basis of details contained in the transferee Client’s Instruction (Form MF170), and details contained in the transferee Client’s and transferor Client’s respective Legal Entity’s Details Forms registered with the Depository. In this case, an Instruction to be given by the transferee Client may be given in electronic format only. Where a payment order is to be issued by NSD, the transferee Client shall tick the ‘With cash settlement’ box in the Instruction to transfer securities with cash settlement control (Form MF170). In this case, by giving such Instruction, the transferee Client will be deemed to have consented to the transfer of money from the transferee Client’s bank account by NSD without further Instruction from the transferee Client. In this case, the transferee Client must submit an application to register a bank account for settlement purposes in connection with securities transfers with cash settlement control, along with a power of attorney authorizing a transferee Client’s representative to sign Instructions and depository and banking documents related to dealing with securities and funds available in the bank accounts held with NSD. 

Securities transfers with cash settlement control shall only be executed if:

· the transferor Client has given an Instruction to transfer securities with cash settlement control (Form MF170, transaction code – 16/2);

· the transferee Client has given a matching Instruction to transfer securities with cash settlement control (Form MF170, transaction code – 16/3);

· the details in the same fields in the transferor Client’s and transferee Client’s Instructions, as filled out strictly in compliance with the guidelines set out in Appendix 1 hereto, match, other than the details in the ‘Instruction originator’ field (referring to the owner of the Securities Account with respect to which the Instruction is given) that have to match the details in the ‘Counterparty’ field in the matching Instruction. The two Instructions shall be deemed to match fully, if blank spaces, letter cases, and alphabet match. Where, for the purposes of execution of the same transaction, the transferor Client and the transferee Client have given several Instructions with similar details included in the ‘Instruction originator’, ‘Trade No.’, and ‘Trade date’ fields, the Depository shall execute the matching Instructions with the earliest matching date and time. Upon successful matching of the Instructions, the transferor Client and the transferee Client shall be provided with a notice of matched Instructions (Form GS116), and at the close of Operational Day, the Clients shall be provided with a notice of non-matched Instructions (Form GS116). The transferor Client and the transferee Client may only cancel their matching Instructions before the matching of the Instructions is completed. After the matching of the Instructions is completed, but before the trade settlement is commenced, the matching Instructions may be cancelled on the basis of matching Instructions given by the Clients for cancellation of the pending Instructions;

· the payer has indicated, in the first line in the ‘Payment details’ field in the relevant payment order, the trade reference number generated in accordance with Appendix 3 hereto (where cash settlement is to be made on the basis of a payer’s payment order);

· the Depository has received the payer’s payment order, and the details contained in the payment order match the details contained in the said matching Instructions, inter alia, the trade reference number indicated in the ‘Payment details’ field in the payment order (where cash settlement is to be made on the basis of a payer’s payment order) matches the details contained in the relevant fields in the matching Instructions. During the period from the date of receipt by the Depository of the relevant payment order or another payment document and until the execution of such payment order or another payment document, the Depository shall not execute any transactions in the securities specified in the relevant Instructions given by the transferor Client and the transferee Client (with the blocking of the necessary quantity of securities required to perform the securities transfer); and

· the payment order or such other payment document evidencing the debiting (crediting) of the relevant amount has been executed. As soon as the Depository receives information that the payment order or such other payment document has been executed, the Depository shall transfer the relevant securities in real time.

Where at least one of the above precedent conditions or the general requirements to the preparation, submission, or execution of at least one of the Instructions is not met, or where the amount available in the bank account as at the intended settlement date is insufficient, the transferor Client and the transferee Client shall be provided with an Instruction non-execution report.

Where prior blocking of securities is required before the commencement of a securities transfer with cash settlement control (after the matching of matching Instructions), the transferor Client and the transferee Client shall tick the ‘With prior blocking of securities’ box in their respective Instructions (Form MF170). As soon as the securities are blocked, the Clients shall be provided with a report/statement (Form GS036).

Where no matching Instruction has been given, a notice of non-availability of a matching Instruction (Form GS036) shall be given to the initial Instruction originator, and a notice of availability of a matching Instruction (Form GS036) shall be given to the Client who is required to give a matching Instruction in response to the initial Instruction already given by another Client.

Where any discrepancies are identified in the course of the Instructions matching process, the Clients shall be provided with a report (Form GS101), in which the unmatched fields are to be specified. The Client who has given the erroneous Instruction shall give an Instruction to cancel the erroneous Instruction (Form GF070, transaction code – 70), and, upon receipt of an Instruction cancellation report, give to the Depository a new Instruction. A GS101 Form report shall also be provided where a transaction is suspended for any other reason.

3.8.5. Transfer of securities on the basis of the Client's Standing Instruction

3.8.5.1. Where periodic transfers of securities from the Client's Trading Securities Accounts opened in the Depository, indicating NSD as the clearing organization (TS, TD, TL, TF or TW types of Trading Securities Accounts) to the trading sub-accounts of the Client's Trading Securities Accounts opened in the Depository indicating NCC as the clearing organization (HS, НD, НL, НF or НW types of Trading Securities Accounts), or to other accounts of the relevant types of Client's Securities Accounts are to made, the Client shall give to the Depository an Instruction (Form MF18S) specifying terms and conditions, upon the occurrence of which the securities shall be transferred within the specified execution period. Transfers of securities are allowed between Securities Accounts of one type of the same Client. A standard Instruction (Form MF18S) and a standard procedure for filling it are set out in Appendix No. 1 hereto. The list of types of Securities Accounts and types of sub-accounts to which securities can be credited is available on the Depository’s official website at: www.nsd.ru. Upon acceptance of the Instruction for execution, the Client shall be provided with a report/statement (Form MS18S), containing the terms and conditions of the transfer of securities stipulated in the Depository. A standard report/statement (Form MS18S) is set out in Appendix No. 1 hereto. Upon occurrence of the events specified in the Instruction, the transfers of securities shall be made, and upon completion of securities transfer, the Client shall be provided with a report/statement (Form MS101).

   The Operator is not allowed to give a standing Instruction.

   Upon the expiry of a standing Instruction execution period, the Client shall be provided with an Instruction non-execution report/statement (Form GS001), where during the standing Instruction execution period no transfer of securities was made, or a report/statement (Form GS036), where during the standing Instruction execution period transfers of securities were made.

3.8.5.2. It is allowed to change the terms and conditions of transfers of securities stipulated on the basis of a standing Instruction previously submitted by the Client (Form MF18S) by given a new Instruction (Form MF18S) containing the amended terms and conditions of transfers of securities to be executed. Upon stipulation of the new terms and conditions of transfer of securities, the Client shall be provided with a report/statement (Form MS18S).

3.8.5.3. To cancel a standing Instruction previously provided to the Depository, the Client shall give to the Depository an Instruction to cancel a standing Instruction (Form GF070) (transaction code – 70). Upon completion of the transaction, the Client shall be provided with an Instruction cancellation report/statement (Form GS070) and an Instruction non-execution report/statement (Form GS001), where during the execution period prior to the cancellation of the standing Instruction no transfer of securities was made, or a report/statement (Form GS036), where during the execution period prior to the cancellation of the standing Instruction, transfers of securities were made. 
3.9. Seizure of Securities and Release of Seizure

3.9.1. Seizure of Securities and Release of Seizure at the Depository

Where a Client’s securities are seized, and the Depository is prohibited to execute any transactions in such securities, in accordance with a decision, order or the like (a “seizure order”) issued by a competent executive or judicial authority (a “competent authority”), the securities shall be transferred, on the basis of an Internal Instruction, to the sub-account entitled “Securities blocked as a result of seizure” within the Client’s Owner Securities Account, or to an Owner Securities Sub-account intended to hold seized securities, if the Russian Federation laws do not prohibit to seize securities held in Securities Sub-accounts. The said seizure order shall be indicated in the Internal Instruction as the basis for such transfer. Subject to the reason for seizure of securities, the following sub-accounts can be opened within the said sub-account: 

· sub-accounts intended for holding securities seized to foreclose on debtor’s assets (sub-account code – 10000000000000000); and

· sub-accounts intended for holding securities seized under legal process or otherwise (sub-account code – 10111111111111111). 

The Depository shall neither execute any transactions connected with the exercise by the debtor-Client of his rights to the seized securities, nor take any steps with respect to such securities, other than those allowed by the relevant seizure order issued by the competent authority. 

Where the seizure of securities involves a prohibition to transfer the securities to a Securities Account, the Depository may impose additional restrictions on the securities to prevent their transfer to the Securities Account.

The procedure to be followed to redeem seized securities (securities which the Depository is prohibited to execute transactions in), pay income from such securities, convert/exchange them, or make any other thing with them is stipulated by the applicable laws of the Russian Federation.

Upon release of securities from seizure (lifting of the prohibition on Depository’s transactions in such securities), the securities shall be released from the restrictions on the basis of an Internal Instruction issued on the basis of the relevant competent authority’s decision, and shall be transferred back to the same Securities Sub-accounts of the Client from which the securities were transferred to the sub-account entitled “Securities blocked as a result of seizure”. Where it is impossible to transfer the securities released from seizure to the said sub-account, they shall be transferred to the sub-account entitled "Securities to be distributed to Clients".

3.9.2. Reflection of Seizure/Release of Securities at a Client's Depository in a Nominee/Foreign Nominee Securities Account Held with the Depository

Where securities owned by any person holding an account with a Client's depository are seized, the Client holding a Nominee Securities Account or Foreign Nominee Securities Account with the Depository shall also reflect the seizure of the securities in his Nominee Securities Account or Foreign Nominee Securities Account with the Depository in which the seized securities owned by the Client's customer are recorded. To do this, the Client shall give an Instruction in electronic format to the Depository (Form SM131, transaction code – 80/3 (Seizure of securities at the Client's depository)). In addition to any other mandatory details, the Instruction must describe the restrictions imposed as a result of the seizure of securities, by reference to the list of restrictions available in the 'EDI Documents' section on the Depository's official web site, if the seizure of securities involves any restrictions listed in that list.  In the 'Additional Details' field, the details of the document on the basis of which the securities have been seized must be preceded by the word "Seizure". Where the seizure applies to securities of more than one issue, or the seized securities are held in more than one Securities Sub-account, separate Instructions must be given with respect to each securities issue and/or each Securities Sub-account. Where the seized securities are held in the sub-account entitled "Securities blocked for corporate actions" (sub-account type code – 83) within a Nominee Securities Account or Foreign Nominee Securities Account, the Instruction must indicate the reference number of the Corporate Action Instruction on the basis of which the securities were transferred to the sub-account entitled "Securities blocked for corporate actions". 


Where the seized securities are held in a Nominee Trading Securities Account or Foreign Nominee Trading Securities Account, the Client shall, following the receipt of the Depository's notice of registration of the Instruction to execute the relevant transaction (Seizure of securities at the Client's depository), submit to the Depository (using the following address: NDC000ORK000) a securities seizure notification (Form S005, signed by a Client’s authorized signatory and bearing the Client’s corporate seal) in the form of an untyped transit document in accordance with the  Electronic Data Interchange Agreement, along with a scanned copy of the documents on the basis of which the securities have been seized. The said document has to be signed by the digital signature of any person authorized to sign Instructions in electronic format. 

The execution of the transaction (Seizure of securities at the Client's depository) will result in the seized securities being transferred to the sub-account entitled "Securities blocked as a result of seizure at the Client’s depository". Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS020).

Where any securities held in an account with a Client's depository are subjected to a subsequent seizure, the Client shall give an Instruction in electronic format to the Depository to impose a subsequent seizure (Form SM131, transaction code – 80/3). The Instruction must indicate the reference number of the Instruction on the basis of which the securities were subjected to the previous seizure and describe the restrictions imposed as a result of the seizure of securities, by reference to the list of restrictions available in the 'EDI Documents' section on the Depository's official web site, if the seizure of securities involves any restrictions listed in that list.  In the 'Additional Details' field, the details of the document on the basis of which the securities have been subjected to the subsequent seizure must be preceded by the words "Subsequent seizure". Where the securities subjected to the subsequent seizure are held in a Nominee Trading Securities Account or Foreign Nominee Trading Securities Account with the Depository, the Client shall also submit to the Depository a securities seizure notification (Form S005) along with a scanned copy of the documents on the basis of which the securities have been seized. The securities subjected to the subsequent seizure shall be held in the same sub-account entitled "Securities blocked as a result of seizure at the Client’s depository".

Where the Client intends to participate in a voluntary Corporate Action or mandatory with choice Corporate Action, which does not require the debiting of securities, the Client holding the customer's securities which are subject to seizure or any other restrictions imposed on securities dealing shall determine, at the Client's own discretion, whether that customer may participate in the Corporate Action in accordance with the relevant instrument by which the securities are seized or subjected to such other restrictions. By giving a Corporate Action Instruction for the customer to the Depository, the Client shall be deemed to have confirmed that the restrictions imposed on the customer's securities account held with the Client do not prevent the customer from participating in the Corporate Action.
As soon as the seized securities held in the Nominee Securities Account or Foreign Nominee Securities Account with the Depository are released, the Client shall also reflect their release in the Nominee Securities Account or Foreign Nominee Securities Account with the Depository. To do this, the Client shall, on the securities release date, give an Instruction in electronic format to the Depository (Form SM131, transaction code – 81/3 (Release of securities at the Client's depository)). The Instruction must indicate the reference number of the Instruction on the basis of which the securities were seized. Provided that the securities are released from all existing seizures, they shall be transferred back to the same sub-account from which they were transferred as a result of seizure, or transferred to the sub-account entitled "Securities to be distributed to Clients". Where, at the time when the securities are released from seizure (or other restrictions imposed on securities dealing) and debited from the sub-account entitled "Securities blocked as a result of seizure at the Client’s depository" or "Securities blocked at the Client's depository", the Depository holds a Client's valid Corporate Action Instruction for the participation of the Client's customer in the relevant voluntary Corporate Action or mandatory with choice Corporate Action, which requires the blocking of securities, the Client shall be required to give an Instruction to transfer the released securities to the sub-account entitled "Securities blocked for the purpose of a corporate action" (sub-account type code – 38).
3.10. Registration of a pledge over securities

3.10.1. Registration of a pledge over securities

When providing services for registration/release of a pledge over securities, the Depository shall not be required to inquire into the substance or validity of such pledge, and shall not be liable for Parties’ or third parties’ actions in connection with such pledge. 

A pledge over securities shall be registered by transferring the pledged securities, on the basis of a pledgor Client’s Instruction, to the sub-account entitled “Blocked pledged securities” (sub-account type code – 33) within the pledgor Client’s Owner Securities Account or Trustee Securities Account (transaction code – 20/2). 

The pledgee Client’s authority to issue and sign Instructions with respect to the relevant pledge sub-account within the pledgor Client’s Securities Account shall be stipulated by the pledgor Client in his Instruction for registration of a pledge over securities. For this purpose, the pledgor Client shall indicate the Depository-assigned code of the pledgee Client or another pledgee (3rd to 14th characters) in the ‘Securities sub-account’ field in the said Instruction. 

The code of such pledge sub-account indicated in a pledgor Client’s Instruction shall include the depository code of the pledgee acting as pledge sub-account Operator. 

For the purposes of registration of a pledge over securities, the Depository shall open the relevant pledge sub-account and transfer the pledged securities to such sub-account. 

The list of documents to be submitted both by the pledgor Client and the pledgee for the purposes of registration/release of a pledge over securities, guidelines for filling out such documents, and codes of the applicable transactions are set out in Appendix 1 hereto. Upon registration/release of a pledge over securities, the relevant reports/statements shall be provided both to the pledgor Client and the pledgee. 

The rights attached to any securities held in the sub-account entitled “Blocked pledged securities” within the pledgor Client's Securities Account shall be exercised by the pledgor Client. Where any pledged securities are converted into/exchanged for any other securities, the resulting securities shall be deemed to have been pledged to the pledgee and transferred to the sub-account entitled “Blocked pledged securities” within the pledgor Client's Securities Account. Where, in accordance with the law, the pledgor Client as the owner of the pledged securities is provided with further securities for free, such further securities shall be deemed to have been pledged to the pledgee and the pledgor Client shall be obliged to transfer them to the sub-account entitled “Blocked pledged securities” within the pledgor Client's Securities Account. For the purposes of drawing up a list of Clients being the owners of securities entitled to exercise their rights attached to the relevant securities, it shall be required to include pledgor Clients in such list. Income from any pledged securities, or proceeds from the redemption of pledged bonds, or other distributions on such securities shall be paid to the pledgor Client. The procedure for payment of income from, or proceeds from the redemption of, securities is set out in Section 3.25.1 hereof. 

3.10.2. Debiting Securities from Pledge Sub-Accounts

Pledged securities shall be released from pledge by transferring the securities from the pledge sub-account to the principal sub-account within the pledgor Client’s Securities Account on the basis of a pledgee’s Instruction (transaction code – 20).

Securities can be debited from the pledge sub-account within the pledgor Client’s Securities Account and transferred to another Securities Account held with the Depository, or to an account with a registrar of registered securities owners, or to an account with a registrar of owners of UIT units, or to an account with another depository on the basis of a hard copy Instruction signed and sealed by the pledgor Client and the pledgee.
3.10.3. Replacement of Pledged Securities 

Pledged securities held in a pledge sub-account may be replaced on the basis of Instructions given by the pledgor Client and the pledgee Client to credit new securities to the pledge sub-account (transaction code – 20/2) and to debit the securities being replaced from that pledge sub-account (transaction code – 20). The said Instructions shall be given to the Depository in hard copy, signed both by the pledgor Client and the pledgee Client (pledgee).

3.11. Acceptance of Securities for Safekeeping and/or Record Keeping

3.11.1. General Provisions

Securities shall be accepted for safekeeping and/or record keeping in a Client’s Securities Account upon the transfer of such securities:

· to a nominee account or CSD nominee account held by the Depository with the relevant registrar of securities owners (transaction code – 35); 

· to a nominee securities account held by the Depository with another depository (transaction code – 37).

When transferring securities to a nominee securities account held by the Depository with another depository, a Client may only credit to a Securities Account with the Depository those securities the crediting of which is permitted by the Depository for such place at which securities are held in custody and securities trades are settled. The list of such permitted places is posted on the Depository’s official web site at www.nsd.ru.

Securities shall only be accepted by the Depository for safekeeping and/or record keeping, provided that the details contained in the Client’s Instruction (which details are determined by the Depository) match the details contained in the document confirming the crediting of the relevant securities to the nominee account held by the Depository with the relevant registrar of registered securities owners (registrar of owners of UIT units), or to the nominee securities account held by the Depository with another depository (as the case may be). The list of details that have to match as a prerequisite condition for accepting securities for safekeeping and/or record keeping shall be determined by the Depository, inter alia, subject to the applicable rules of the relevant registrar/other depository. Where there is any minor discrepancy between the details contained in the Instruction and the details contained in the document confirming the crediting of the relevant securities to the nominee account held by the Depository with the relevant registrar of registered securities owners (registrar of owners of UIT units), or to the nominee securities account held by the Depository with another depository (as the case may be), the Depository may still accept such securities for safekeeping and/or record keeping, provided that such discrepancies (related to the use of blank spaces, punctuation marks, or characters or figures having similar graphic representation, etc.) do not prevent the Depository from identifying the relevant parameter. The Depository may also complete the transaction in the event of any minor discrepancy in the details being matched, upon receipt of a written confirmation that such details contained in the Instruction match the details contained in the document issued by the relevant registrar or such other depository, as the case may be.

Where securities are credited to the CSD nominee account, the securities shall only be accepted for safekeeping and/or record keeping, provided that the quantity of securities in the CSD nominee account matches the aggregate quantity of securities in all Securities Accounts with the Depository.
An Instruction to accept securities for safekeeping and/or record keeping (Form MF035) shall be submitted by a Client to the Depository no later than the time specified for the particular safekeeping place on the Depository's official web site at www.nsd.ru. Where a Client’s instruction is received by the Depository later than the time specified, the Depository may send a request to the relevant registrar for the provision of a statement confirming that the securities have been credited to the nominee account held by the Depository with the registrar of registered securities owners, or give an instruction to credit the securities to the CSD nominee account or an instruction to credit the securities to the nominee securities account held by the Depository with the other depository, in each case on the next business day. 
Where the payment for a transaction at the place of settlement (registrar/other depository) is to be made by the securities transferee, the Client shall tick the ‘Transaction payment by the transferee at the place of settlement’ box in the Instruction for acceptance of securities for safekeeping and/or record keeping.

The Depository may cancel a Client's Instruction to accept securities for safekeeping and/or record keeping by an Internal Instruction (transaction code 70), where the securities specified in the Client's Instruction may not, at the time being, accepted for servicing.
3.11.2. Acceptance of Securities for Safekeeping and/or Record Keeping Upon the Crediting of Securities to a Nominee Account or CSD Nominee Account Held by the Depository with a Registrar of Securities Owners

Upon the crediting of securities to a Depository’s nominee account, a Client may submit an Instruction to accept securities for safekeeping and/or record keeping (Form MF035) to the Depository either before or after the execution of the relevant transaction by the relevant registrar. 

The transaction will be executed by the Depository upon receipt, in response to a Depository’s request, of a registrar’s statement (notice) confirming that the transaction has been executed at the registrar of registered securities owners, or at the registrar of owners of UIT units (as the case may be), and upon making sure that the details in such statement (notice) match the details in the relevant Instruction. A request to the registrar shall be sent by the Depository no later than the business day immediately next to the date of receipt by the Depository of the Client’s Instruction (but no earlier than the date specified in the Instruction as the commencement date of the Instruction execution period). 

Where the maximum expected price of the registrar’s services for re-registration of securities with the registrar of registered securities owners, as calculated in accordance with the registrar’s fee schedule and inclusive of the fee payable to the transfer agent, exceeds $500, the Depository shall notify the Client that an advance payment is required, by providing the Client with the relevant report (Form GS036). In this case, the relevant securities shall only be accepted for safekeeping and/or record keeping upon the Client making such advance payment.

Where a registrar’s statement (notice) requested by the Depository is not received by the Depository within the Instruction execution period (i.e., by the end of Operational Day specified in the Instruction as the end date of the Instruction execution period), the Instruction shall be automatically dequeued, and the Client shall be provided with an Instruction non-execution report. Where, as at the date of receipt of a registrar’s notice (statement) regarding the crediting of the relevant securities to the Depository’s nominee account with the registrar, the Client has failed to give to the Depository the relevant Instruction to accept the securities for safekeeping and/or record keeping (or the Instruction given earlier has been dequeued, and the Client has been provided with an Instruction non-execution report), the securities shall be credited to an Unidentified Party Account. Where, the Depository, on the basis of a notice (statement or report) received from the registrar of registered securities owners, or the registrar of owners of UIT units, or from the other depository (as the case may be), has identified the Client whose Securities Account has to be credited with the securities, the Client shall, upon the expiry of two calendar days after the crediting of the securities to the Unidentified Party Account, be given a notice (Form GS036) regarding the crediting of the securities to the Unidentified Party Account and requesting the Client to give an Instruction to accept the securities for safekeeping and/or record keeping. To have the securities credited to the Client’s Securities Account, the Client shall give to the Depository an Instruction conforming to the aforementioned notice.
 In this case, the Client shall be charged an additional fee for the Instruction execution in accordance with the Depository’s Fee Schedule then in effect. Where the Client wishes to receive information regarding the crediting of an Unidentified Party Account with securities to be credited to the Client’s Securities Accounts with the Depository for a particular period or date, the Client shall submit to the Depository an information request (Form IF444) (request type – “V – for securities recorded in an Unidentified Party Account”). A report shall only be issued to the Client if the details contained in the relevant registrar’s (other depository’s) statements (notices or reports) allow the Depository to ascertain that such securities are to be credited to the Securities Account of such Client, and the Client’s relevant Instruction has not been given/executed.

The crediting of securities to a CSD nominee account shall be made on the basis of matching instructions, namely an instruction submitted by a securities transferor whose account with the registrar of securities owners is to be debited with such securities, and an instruction issued by the Depository on the basis of a Client’s Instruction to accept the securities for safekeeping and/or record keeping in the Client’s Securities Account with the Depository, save for the cases provided for by the Russian Federation laws. A list of registrars of securities owners with which the Depository holds a CSD nominee account is posted on the Depository’s official web site at www.nsd.ru. The crediting of securities to the CSD nominee account shall not result in replacement of the owner (or the trustee) of the securities, unless the Russian Federation laws allow replacement of owners (or trustees) of securities. A Client’s Instruction to accept securities for safekeeping in a Client’s Nominee Securities Account or Foreign Nominee Securities Account in the event of crediting the securities to a CSD nominee account must include the full corporate name (or the last, first and patronymic names, as the case may be) of the owner (or the trustee) of the securities. 

Where securities are credited to a CSD nominee account for the purpose of subsequently crediting such securities to a Client’s Securities Account with the Depository, in connection with any purchase, repurchase/redemption, or sale by any issuer of its securities, or in connection with any purchase or repurchase of shares in the course of a voluntary (including competing) or mandatory tender offer process in accordance with Chapter XI.1 of the Federal Law “On Joint-Stock Companies”, the Client’s Instruction must include the full corporate name (or the last, first and patronymic names, as the case may be) of the securities transferor. In this case, it shall not be required to fill out the “Transferee’s Customer” field in the Instruction to accept securities for safekeeping and/or record keeping. For the purpose of crediting securities to a Client’s Securities Account upon transfer of securities within a register of securities owners to a CSD nominee account, it shall be required to fill out the “Reference” field in the relevant Instruction, if in accordance with the Russian Federation laws such transfer must be made on the basis of matching instructions given by the Depository and the person from whose account the securities are to be debited. Also, for the purpose of crediting securities to a CSD nominee account, the Client shall be required to fill out the “Transaction Basis Code” field in the Instruction to accept securities for safekeeping and/or record keeping, by reference to the PARTAD’s Specifications of XML Data Structures available on the Depository’s official web site at www.nsd.ru (Documents/EDI Documents section).
The above requirements to the procedure for acceptance of securities for safekeeping and/or record keeping to be followed when crediting securities to a CSD nominee account with a registrar of securities owners shall also apply to the crediting of securities to a CSD nominee account with the registrar of owners of UIT units or with the registrar of mortgage participation certificate holders, unless otherwise provided for herein.

Each time when securities are credited to a CSD nominee account, the Depository and the registrar shall match the details regarding the quantity of securities held in the nominee account in order to enable the Depository to make sure that the quantity of securities in the CSD nominee account matches the aggregate quantity of securities held in all of the Securities Accounts maintained by the Depository. The Depository shall not credit a Client’s Securities Account with any securities without such matching and/or if any discrepancies are discovered. Any discrepancies discovered shall be resolved in the manner provided for by the Russian Federation laws.

If, during a day, no transaction has been made in the CSD nominee account, the said matching process shall be performed at least on a daily basis within one hour of the receipt by the Depository of the relevant statement from the registrar of securities owners. 

On each business day, the matching process shall also be performed to match the quantity of securities held with the Depository and the quantity of the same securities held in the Depository’s nominee account with the relevant registrar of securities owners.

The above matching process shall be performed by the Depository provided that the relevant day is a business day both for the Depository and for the registrar.

To ensure that UIT units acquired by a Client from a UIT the management company of which is not connected to the Centralized UIT Units Record Keeping System (CUU RKS) are credited to the Client's Securities Account, the Client shall give an Instruction to the Depository (Form MF035, transaction code - 35/2), together with an Instruction to submit an application for the issuance of UIT units (Form GF033). The Depository shall provide the Client with a report (Form GS036) to notify the Client of the number assigned to the application, so that the Client could specify that number in his payment order to make a payment for the UIT units. 

To ensure that UIT units acquired by a Client from a UIT the management company of which is connected to the CUU RKS are credited to the Client's Securities Account, the Client shall give an Instruction to the Depository (Form FA500, transaction code - 35/3). The Instruction must contain the details of the application for the issuance of UIT units, as the document constituting the basis for the transaction, and the field entitled "Code of the party giving the Instruction to submit the application" must contain the code of the details form of the person instructing to submit the application; the "Transaction basis code" field shall also be filled out. Where an Instruction is given for а multiple (recurring) purchase of UIT units, the "Linked Instruction" field in the Instruction must contain the following: MULTI_BUY. The execution start date of an Instruction shall be the same as its registration date, with the period during which the Instruction is to be executed being 30 calendar days, save for standing Instructions to purchase UIT units on a recurring basis. The Client or another person authorized to give an Instruction to submit an application must connect to the CUU RKS and, before giving a Form FA500 Instruction must upload to the CUU RKS an Instruction to submit an application for the issuance of UIT units (Form GF033/3, electronic document form code – FA001). The list of UIT management companies connected to the CUU RKS is available on the Depository's official web site at www.nsd.ru. The Depository may, at the request of management companies, provide them with a list of Clients connected to the CUU RKS. The document formats and the requirements as to how to fill out certain fields in documents are provided in the EDI Rules. The relevant transaction shall be executed provided that the details contained in the Instruction match the details contained in the Instruction to submit an application. The Client's Securities Account may be credited with UIT units of a UIT the management company of which is connected to the CUU RKS on the basis of a Client's Instruction to the Depository (Form MF035, transaction code - 35/2), accompanied by an Instruction to submit an application for the issuance of UIT units (Form GF033).

If necessary, the Client shall also provide any other documents as may be required by the rules of the relevant UIT. 

By giving an Instruction (Form MF035 or FA500) to the Depository, the Client shall be deemed to have acknowledged that he is authorized to make the transaction in UIT units, as specified in the Instruction to submit an application, and that the purchaser of UIT units has read the rules of the UIT and is aware of the procedure and timing applicable to the transaction. The Client shall be required to certify that the details in the Instruction to submit an application are correct and accurate, and shall be deemed to have agreed and acknowledged that the application to be submitted on the basis of his Instruction and of the Instruction to submit an application is irrevocable. Where the Instruction is given by the Client with respect to a Nominee Securities Account, the Client shall be required to certify that he is duly authorized by the purchaser of UIT units to apply to purchase UIT units. 

The purchased UIT units shall be credited to the Client's Securities Account as soon as they are credited to the nominee account or CSD nominee account held by the Depository with the registrar of UIT unit owners. Upon execution of the relevant Instruction, the Client shall be provided with a report/statement (Form MS035). 

Where an Instruction to submit an application for the issuance of UIT units is given to the Depository before the effective date of transactions to accept UIT units for safekeeping and/or record keeping with code 35/2 or 35/3, the Depository may credit the UIT units received under the application to the Client's Securities Account on the basis of an Internal Instruction.

The time period during which an Instruction to submit an application for the issuance of UIT units may be accepted, and the time at which the Depository is required to submit an application to the UIT management company (including in hard copy), shall be the same as the time period during which an Instruction to accept securities for safekeeping and/or record keeping may be accepted and transfer orders are required to be delivered to the registrar. The time period for submission of applications to the UIT management company may be extended if the Depository is required to take further steps to execute the Client's Instruction, including to submit an application for the issuance of UIT units to the management company (or its agent) located in another city.
3.11.3. Acceptance of Securities for Safekeeping and/or Record Keeping Upon the Transfer of Securities to a Nominee Securities Account Held by the Depository with Another Depository

Upon the crediting of securities to an Account held by the Depository with another depository on the basis of matching instructions given by the Depository and the securities transferor, the securities shall be accepted for safekeeping and/or record keeping on the basis of a Client’s Instruction (Form MF035, transaction code – 37). Where securities are credited to the Depository’s Account without a matching instruction given by the Depository on the basis of a Client’s Instruction, the Depository may return the credited securities to the transferor’s securities account with the other depository, unless securities are credited as a result of a Corporate Action. The Client shall not be required to submit a report/statement confirming the transfer of securities to the Account held by the Depository with the other depository. When making transactions in an Account held by the Depository with another depository, in which a Client’s securities are held in accordance with the other depository’s terms and conditions of depository operations (or when making transactions at a registrar of registered securities owners or at a registrar of UIT unit owners through such other depository), the Depository shall not execute the relevant Instruction until the receipt from the Client of further documents required by the other depository (in particular, original agreements constituting the basis for the relevant transaction (or notarized copies thereof), notices (or reports/statements) confirming execution of transactions, etc.). Securities shall only be credited to the Client’s Securities Account upon the receipt of a report/statement confirming the crediting of the relevant securities to the nominee securities account held by the Depository with the other depository. Where the relevant transaction is to be executed at the other depository on the basis of an instruction given by a securities transferor, and a report/statement confirming the crediting of the relevant securities to the Account held by the Depository with the other depository is received before the receipt of a Client’s Instruction to accept securities for safekeeping and/or record keeping, the securities shall be credited to an Unidentified Party Account. To have such securities credited to his Securities Account, the Client shall give to the Depository an Instruction to accept the securities for safekeeping and/or record keeping (transaction code – 35).

Currently, the Depository does not provide services for safekeeping of securities certificates, other than global securities certificates in connection with acceptance, for servicing, of securities issues that are subject to mandatory centralized safekeeping.

3.12. Withdrawal of Securities from Safekeeping and/or Record Keeping

Securities shall be withdrawn from safekeeping and/or record keeping upon the debiting of the securities from a nominee account or a CSD nominee account held by the Depository with the relevant registrar of securities owners, or from an Account held by the Depository with another depository (transaction code – 36).

An Instruction to withdraw securities from safekeeping and/or record keeping (Form MF036) shall be given by the Client to the Depository no later than the time specified for the particular place of safekeeping on the Depository's official web site at www.nsd.ru. Where such Instruction is received by the Depository later than the time specified, the Depository may send a transfer order to transfer the securities from the Depository's nominee account, or an order to transfer the securities from the CSD nominee account, or an Instruction to transfer the securities from the Depository's Account to the other depository, in each case on the next business day.

When debiting securities held in a Depository’s account with a registrar of registered securities owners and/or in more than one Account held by the Depository with other depositories, the Depository may determine specific requirements to such transaction, depending on the place of settlement of securities (i.e., either the registrar of registered securities owners or another depository, in each case to an account with which the relevant securities are to be transferred). The time limits applicable to such transactions and transactional costs to be charged to the Client will be determined by taking account of the time limits for execution of the relevant transactions, as set forth by the registrar and/or the other depository with which the Depository holds the Account through which such securities are to be transferred, and subject to the fee schedules of such registrar and/or depository. The specific requirements to the debiting of securities depending on the place of settlement of securities are posted on the Depository’s web site.

The Depository may request that the Client submit any further documents required by the registrar (or the other depository, as the case may be), in particular, original agreements constituting the basis for the relevant transaction (or notarized copies thereof), notices (or reports/statements) confirming execution of transactions, etc. Where any further steps are required for the purpose of execution of any Instruction, the Depository may extend the time limits stipulated for execution of the relevant transaction, by giving notice to that effect to the Client.

Where any restrictions are imposed by the registrar on dealings in securities held in the Depository's nominee account or CSD nominee account, as required by the terms and conditions of the relevant Corporate Action, the Depository shall have the right not to execute Client's Instructions to withdraw the relevant securities from safekeeping and/or record keeping, as may be received after the effective date of the said restrictions, or execute those Instructions on the next Operational Day. The Depository will only accept for execution Client's Instructions which are not subject to any prohibition to deal in securities, as may be imposed in accordance with the Russian Federation laws.

Where the maximum expected price of the registrar’s (or another depository’s, as the case may be) services calculated in accordance with the registrar’s (or the other depository’s, as the case may be) fee schedule and inclusive of the fee payable to the transfer agent, exceeds $500, the Depository shall notify the Client that an advance payment is required, by providing the Client with the relevant report (Form GS036). In this case, the transaction of withdrawal of securities from safekeeping and/or record keeping (including transactions which the Client, in the relevant Instruction, requested to be executed by the registrar or other depository urgently) shall only be executed upon the Client making such advance payment. The Depository shall not be liable for any delays in withdrawing the securities from safekeeping and/or record keeping, provided that such delays are caused by the Client’s failure to comply with the terms and conditions of advance payment or with the registrar’s (or the other depository’s, as the case may be) requirements regarding the indication of the urgent nature of the relevant Instruction/transfer order in such Instruction/transfer order.

On the date when all of the above terms and conditions for a withdrawal of securities from safekeeping and/or record keeping are met, the Depository shall block the relevant securities by transferring them to the sub-account entitled “Securities blocked for the purpose of settlement”, and the Client shall be provided with a securities transfer report/statement (Form MS020). No securities shall be blocked where the securities are withdrawn from safekeeping and/or record keeping and debited from the Depository's Account held with a Foreign Depository for segregated holding of Client's securities (an individual account). Provided that all of the above terms and conditions are met by the Client by 10.30 am, the Depository shall, on the same date, submit the relevant transfer order (instruction) for execution of the transaction to the relevant registrar (or the other depository, as the case may be). Where the registrar or the other depository (as the case may be) refuses to re-register rights to the securities, the Depository shall, upon a Client’s request, provide the Client with a copy of the notice of refusal. Where such refusal was due to the fault on the part of the Client, the Client shall reimburse the Depository for any expenses related to the execution of the relevant Instruction. In this case, the Depository shall be deemed to have executed the Instruction.


In the event of debiting of securities from a nominee account held by the Depository with the registrar of securities owners, the Client shall, in addition to a Depository’s transaction execution report, be provided with a notice confirming the execution of the relevant transaction at the registrar (either in the form prescribed by the Depository, or in the form received from the registrar upon a Depository’s request). A notice in the form prescribed by the Depository (Form GS360) shall be provided in electronic format to those Clients who have an electronic data interchange agreement with the Depository. Where a Client needs to receive the said notice (Form GS360) in hard copy or the registrar’s original notice confirming the execution of the transaction at the registrar, as received upon the Depository’s request, the Client shall tick the ‘Notification of the transaction in the register’ box in the Instruction to withdraw securities from safekeeping and/or record keeping (Form MF036). 

Where there is any minor discrepancy between the details contained in the Instruction to withdraw securities from safekeeping and/or record keeping and the details contained in the document confirming the debiting of the relevant securities from the nominee account held by the Depository with the relevant registrar of securities owners (registrar of UIT unit owners), or from the nominee securities account held by the Depository with another depository (as the case may be), the Depository may still complete the transaction of withdrawal of the securities from safekeeping and/or record keeping, provided that such discrepancies (related to the use of blank spaces, punctuation marks, or characters or figures having similar graphic representation, etc.) do not prevent the Depository from identifying the relevant parameter. The Depository may also complete the transaction in the event of any minor discrepancy in the details being matched, upon receipt of a written confirmation that such details contained in the Instruction match the details contained in the document issued by the relevant registrar or the other depository, as the case may be. 


In the cases provided for by the Russian Federation laws, it shall be allowed to debit securities from a Client’s Securities Accounts on the basis of Internal Instructions. It shall be allowed to debit securities from a Client’s Nominee Securities Account and transfer such securities to an account held with a registrar of registered securities owners on the basis of an Internal Instruction in the event of the Client ceasing to act as a Nominee Holder and submitting to the Depository the documents required by the Russian Federation laws. In the event that a Client ceases to act as a Nominee Holder, the Depository shall debit from the Client’s Nominee Securities Account the total quantity of securities specified in the relevant reports (statements or notices) received from the registrar or the other depository (as the case may be) and confirming the debiting of the relevant securities from the Account held by the Depository with the registrar or with the other depository (as the case may be), inter alia, if the said registrar’s or other depository’s (as the case may be) documents contain information on several transactions executed in the Depository’s Account (as related to the Client’s ceasing to act as a Nominee Holder). In addition to the Depository Transaction execution report, the Client shall be provided with a report/statement (Form GS036) that may contain, inter alia, information on the quantity of debited securities owned by particular customers of the Client.

In the event of the issuer's liquidation, securities shall be debited from Securities Accounts on the basis of an Internal Instruction as at the date when the dissolution of the issuer is entered in the Unified State Register of Legal Entities.  That date will be specified in the field "Date of the transaction in the register/at the other depository" in Form MS101 reports/statements sent to Clients.

The debiting of securities from a CSD nominee account shall be made on the basis of matching instructions, namely an instruction issued by the Depository on the basis of a Client’s Instruction to withdraw securities from safekeeping and/or record keeping and debit such securities from the Client’s Securities Account with the Depository, and an instruction given by the securities transferee who holds an account with the registrar of securities owners, save for the cases provided for by the Russian Federation laws. The list of registrars of securities owners with which the Depository holds a CSD nominee account is posted on the Depository’s official web site at www.nsd.ru. The debiting of securities from an account with a registrar of securities owners shall not result in replacement of the owner (or the trustee) of the securities, unless the Russian Federation laws allow replacement of owners (or trustees) of securities. A Client’s Instruction to withdraw securities from safekeeping and/or record keeping and to debit such securities from a Nominee Securities Account or Foreign Nominee Securities Account held by the Client with the Depository in case of debiting the securities from a CSD nominee account must include the full corporate name (or the last, first and patronymic names, as the case may be) of the owner (or the trustee) of such securities. For the purpose of debiting securities from a Client’s Securities Account upon transfer of the securities within a register of securities owners from a CSD nominee account, it shall be required to fill out the “Reference” field in the relevant Instruction, if in accordance with the Russian Federation laws such transfer must be made on the basis of matching instructions given by the Depository and by the person to whose account the securities are to be credited. Also, for the purpose of debiting securities from a CSD nominee account, the Client shall be required to fill out the “Transaction Basis Code” field in the Instruction to withdraw securities from safekeeping and/or record keeping, by reference to the PARTAD’s Specifications of XML Data Structures available on the Depository’s web site at www.nsd.ru (Documents/EDI Documents section). The above requirements to the withdrawal of securities from safekeeping and/or record keeping in case of debiting securities from a CSD nominee account with a registrar of securities owners shall also apply to any debiting of securities from a CSD nominee account with a registrar of UIT unit owners or with the registrar of mortgage participation certificate holders, unless otherwise provided for hereby. Each time when debiting securities from a CSD nominee account, the Depository and the registrar shall match the details regarding the number of securities held in the nominee account in order to enable the Depository to make sure that the quantity of securities in the CSD nominee account matches the aggregate quantity of securities held in all of the Securities Accounts maintained by the Depository. The Depository shall not debit a Client’s Securities Account with any securities without such matching and/or if any discrepancies are discovered. Any discrepancies discovered shall be resolved in the manner provided for by the Russian Federation laws.
If, during a day, no transaction has been made in the CSD nominee account, the said matching process shall be performed at least on a daily basis within one hour of the receipt by the Depository of the relevant statement from the registrar of securities owners. 

On each business day, the matching process shall also be performed to match the quantity of securities held with the Depository and the quantity of the same securities held in a Depository’s nominee account with the relevant registrar of securities owners.

The above matching process shall be performed by the Depository provided that the relevant day is a business day both for the Depository and for the registrar.
To ensure that UIT units of a UIT the management company of which is not connected to the CUU RKS are debited from a Client's Securities Account upon their redemption, the Client shall give an Instruction to the Depository (Form MF036, transaction code - 36/2), together with an Instruction to submit an application for the redemption of UIT units (Form GF033). 

To ensure that UIT units of a UIT the management company of which is connected to the CUU RKS are debited from a Client's Securities Account upon their redemption, the Client shall give an Instruction to the Depository (Form FA100, transaction code - 36/3). The Instruction must contain the details of the application for the redemption of UIT units, as the document constituting the basis for the transaction, and the field entitled "Code of the party giving the Instruction to submit the application" must contain the code of the details form of the person instructing to submit an application; the "Transaction basis code" field shall also be filled out. The execution start date of an Instruction shall be the same as its registration date, with the period during which the instruction is to be executed being 30 calendar days. The Client or another person authorized to give an Instruction to submit an application must connect to the CUU RKS and, before giving a Form FA100 Instruction must upload to the CUU RKS an Instruction to submit an application for the redemption of UIT units (Form GF033/3, electronic document form code - FA004).  The list of UIT management companies connected to the CUU RKS is available on the Depository’s web site at www.nsd.ru. The Depository may, at the request of management companies, provide them with a list of Clients connected to the CUU RKS. The document formats and the requirements as to how to fill out certain fields in documents are provided in the NSD EDI Rules. The relevant transaction shall be executed provided that the details contained in the Instruction match the details contained in the Instruction to submit an application. The Client's Securities Account may be debited with UIT units of a UIT the management company of which is connected to the CUU RKS upon redemption of the UIT units on the basis of a Client's Instruction to the Depository (Form MF036, transaction code - 36/2), accompanied by an Instruction to submit an application for the issuance of UIT units (Form GF033).
Upon execution of the transaction, the Client shall be provided with a report/statement (Form MS036).

For the purpose of an exchange of UIT units of a UIT the management company of which is not connected to the CUU RKS, the Client shall give an Instruction to debit the UIT units to be exchanged to the Depository (Form MF036), together with an Instruction to submit an application for the exchange of UIT units (Form GF033, transaction code - 36/35). Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS036).

For the purpose of an exchange of UIT units of a UIT the management company of which is connected to the CUU RKS, the Client shall give an Instruction to debit the UIT units to be exchanged to the Depository (Form FA100, transaction code - 36/3), together with an Instruction to credit the UIT units for which the initial UIT units are exchanged (Form FA500, transaction code - 35/3). The Instruction must contain the details of the application for the exchange of UIT units, as the document constituting the basis for the transaction, and the field entitled "Code of the party giving the Instruction to submit the application" must contain the code of the details form of the person instructing to submit an application; the "Transaction basis code" and "Linked Instruction" fields shall also be filled out. The "Linked Instruction" field must contain the reference that must be the same in the Form FA500 and Form FA100 Instructions. Before giving those Instructions, the Client or another person authorized to give an Instruction to submit an application must connect to the CUU RKS and, before giving Form FA100 and Form FA500 Instructions, must upload to the CUU RKS an Instruction to submit an application for the exchange of UIT units (Form GF033/3, electronic document form code - FA013).  The document formats and the requirements as to how to fill out certain fields in documents are provided in the NSD EDI Rules. The relevant transaction shall be executed provided that the details contained in the Instructions match the details contained in the Instruction to submit an application. Upon completion of the transaction, the Client shall be provided with reports/statements (Forms MS036 and MS035). It shall be allowed to exchange UIT units of a UIT the management company of which is connected to the CUU RKS on the basis of a Client's Instruction to the Depository (Form MF036, transaction code - 36/35), accompanied by an Instruction to submit an application for the issuance of UIT units (Form GF033).
If necessary, the Client shall also provide any other documents as may be required by the rules of the relevant UIT.
By giving an Instruction for redemption or exchange of UIT units to the Depository, the Client shall be deemed to have acknowledged that he is authorized to make the transaction in UIT units, as specified in the Instruction to submit an application, and that the owner of UIT units has read the rules of the UIT and is aware of the procedure and timing applicable to the transaction. The Client shall be required to certify that the details in the Instruction to submit an application are correct and accurate, and shall be deemed to have agreed and acknowledged that the application to be submitted on the basis of his Instruction is irrevocable. Where the Instruction is given by the Client with respect to a Nominee Securities Account, the Client shall be required to certify that he is duly authorized by the owner of UIT units to redeem or exchange UIT units.

The time period during which an Instruction to submit an application for the redemption or exchange of UIT units may be accepted, and the time at which the Depository is required to submit an application to the UIT management company (including in hard copy), shall be the same as the time period during which an Instruction to withdraw securities from safekeeping and/or record keeping may be accepted and transfer orders are required to be delivered to the registrar. The said time period may be extended if the Depository is required to take further steps to execute the Client's Instruction, including to submit an application for the redemption or exchange of UIT units to the management company (or its agent) located in another city.

3.13. Relocation of Securities

Until further notice, transactions for relocation of securities shall only be executed on the basis of an Internal Instruction in accordance with the Terms & Conditions. 

Payment for relocation of securities on the basis of an Internal Instruction shall be made at the expense of the Client, if the relocation expenses have been invoiced to the Depository by a third party.
Securities may also be relocated on the basis of an Internal Instruction in cases expressly provided for by Securities Account Agreements.

3.14. Correction of Erroneous Transactions

Correction entries to correct errors attributed to the Depository shall be made in accordance with the Russian Federation laws on the basis of Internal Instructions. Upon making any correction entry, the Depository shall provide the relevant Client with a report/statement.

3.15. Cancellation of Pending Instructions

An Instruction to cancel a pending Instruction shall be signed by the originator of the Instruction to be cancelled. The cancelling Instruction must refer to the registration number and registration date of the Instruction to be cancelled. An Instruction may be cancelled before the commencement of its execution or before the moment when its cancellation by the Depository becomes impossible. Matching Instructions upon completion of their matching may only be cancelled on the basis of matching cancelling Instructions and before the commencement of execution of the relevant transaction (before commencement of the trade settlement).

The Depository may cancel a Client’s pending Instruction on the basis of an Internal Instruction, by giving prior notice to the Client, provided that the terms and conditions for execution of the Client’s Instruction have not been met within 90 days.
3.16. Operations Involving the Imposition and Lifting of Restrictions on Securities Dealing 
3.16.1. The Depository may impose restrictions on securities dealing (block a securities issue (securities), a Securities Account, an account not intended to record rights to securities (or a Securities Sub-account), or impose a prohibition on certain securities transactions:
· in cases stipulated by the Russian Federation laws, or by the Agreement entered into with the Client, or by Depository’s internal regulations issued in accordance with the statutory requirements; 

· in accordance with a competent authority’s decision (including a securities market regulator’s instruction); 

· in cases provided for by the terms and conditions of issuance of, and/or dealing with, securities, or by any regulations governing the procedure for issuance of, and dealing with, securities;

· in the event of a Client’s failure to meet its financial liabilities towards the Depository; 

· if a Client breaches assumed liabilities under the Agreement, including, in case the documents provided for by the Agreement are not submitted;

· in the event of suspension (cancellation) of a professional securities market participant license or another license, if the license is required for the purposes of opening a Securities Account (or designating a Securities Account Operator); 

· in the event of revocation of the Client’s banking license (if the Client is a credit organization); 

· upon the expiry of the power of attorney or another document certifying the authority of the Securities Account Operator, or operator of the account not intended to record rights to securities, or sub-account Operator; 

· if this is required by the rules of the foreign organization with which the Depository holds a securities account as a person acting on behalf of third parties;

· upon suspension (full or partial) of securities settlements performed in the Foreign Depository;

· if the Depository is aware or has reasons to believe that this is required under applicable law, statute, a governmental authority's decision, a court order, and/or an international regulatory authority's decision;

· if the Depository is aware or has reasons to believe that this is required to ensure the continuance of Depository's business and/or availability of Depository's services to its clients;

· if the Client has failed to reimburse (within three business days of the date of the relevant written notice) the Depository for any costs incurred by the Depository as a result of the debiting by a foreign securities depository, under the applicable law of the relevant foreign jurisdiction, of cash funds from Depository's accounts, including in the event of an automatic settlement of market claims; or
· due to any other reason. 

3.16.2. The Depository shall suspend transactions in a Client’s Securities Account in accordance with the Russian Federation anti-money laundering and terrorist financing laws.

3.16.3. Both transactions in a Securities Account (sub-account) and securities may be subject to blocking.

3.16.4.Where a Client’s banking license (if the Client is a credit organization) is revoked, a blocking shall apply to all transactions that may be executed on the basis of Client’s Instructions, upon the Depository becoming aware of the license revocation until the receipt by the Depository, in the manner prescribed, of any documents confirming the authority of either an interim trustee, or a receiver, or a liquidator appointed with respect to the Client, and any other information provided for by the Russian Federation laws.

3.16.5.The Depository may block transactions instructed by the Client (or by the relevant Operator) to be executed in a Securities Account the opening of which requires the availability of a relevant license, starting from the date of the Bank of Russia's decision to suspend or cancel the professional securities market participant license, or from the license termination date specified in the information regarding the suspension or cancellation of the professional securities market participant license, as posted on the Bank of Russia's official web site. 

Starting from the business day immediately next to the license termination date, securities shall be debited from the Client's Nominee Securities Account on the basis of a Client-provided list of customers on whose behalf the Client acts as a nominee holder.

3.16.6. In the event of any blocking, suspension shall apply to transactions in the relevant Securities Account (Securities Sub-account), as instructed either by the Client, or by any person authorized by the Client (e.g., Operator designated by the Client). In addition, the Depository may also suspend transactions instructed by any Securities Sub-account Operator whose designation is mandatory in accordance with the rules applicable to the particular type of sub-account. During the effective period of any blocking, it shall be allowed to execute transactions on the basis of Internal Instructions, including instructions connected with any seizure of securities, issuer’s Corporate Actions, etc.

3.16.7.Where securities are blocked, with respect to which any transaction instructed earlier is pending, the Depository may complete the transaction by crediting the securities either to the principal sub-account or to the sub-account entitled "Securities to be distributed to Clients" within the Client’s Securities Account specified in the relevant Instruction.

The Depository shall not be liable for any damages or losses sustained by the Client as a result of non-execution of any transactions instructed by the Client, due to the blocking of his Securities Account (account) or Securities Sub-account in cases stipulated in this Section.

3.16.8. Restrictions on securities dealing may be imposed by an Internal Instruction as follows:
· by crediting the securities to the Securities Sub-account (or sub-account of the account not intended to record rights to securities), which is intended to record rights to the securities that are subject to the relevant restrictions;

· by blocking the entire securities issue or by imposing restrictions (a prohibition) on certain transactions in the securities issue (or in the relevant securities); or

· by executing a transaction "Administrative Blocking/Release".

3.16.9. Release of transactions in a Securities Account shall be made on the basis of an Internal Instruction which shall refer to a document confirming the lawfulness of such release.

3.17. Providing Reports and Statements to the Clients upon Information Requests
3.17.1. A Client’s information request may relate to the balance of securities in the Client’s Securities Account, transactions in the Securities Account, details recorded in the Client’s details forms, or any other information. The list of possible information requests and reports/statements to be provided upon such requests is set out in Appendix No. 1 hereto.
3.17.2 Reports/statements on information requests shall be provided upon an Instruction  (information request) (Form IF444) (transaction code – 40, 41) submitted either by a Client or by an Operator, where the Operator is designated for the Securities Account or an account not intended to record rights to securities. Reports/statements on the basis of information requests in respect of securities held in a certain sub-account can also be provided upon an Instruction (information request) (Form IF444) (transaction code – 43, 44) submitted by the Sub-account Operator, if the Sub-account Operator is designated.
3.17.3. Where a Client’s information request is for information concerning Securities Account transactions or a securities balance for a period before 11 March 2002, such request must be submitted in hard copy. 
3.17.4. Time limits within which a report/statement is to be provided upon an information request concerning any period/date relating to a previous quarter or earlier period may differ from the general time limits provided for  by the Terms and Conditions, but shall not exceed five business days..

3.17.5. A request for information related to a securities account balance/transactions may be submitted either with respect to the current date, or with respect to any other date of the current calendar year. The Depository may issue reports/statements upon an Instruction (information request) s with a predefined frequency (on a daily, weekly or monthly basis). The maximum period during which regular reports/statements are to be issued by the Depository, as specified in a Client’s Instruction to provide information with a predefined frequency, may not exceed 365 calendar days. Upon the expiry of such period, the Client shall submit a new Instruction (information request). 
3.17.6. Where issuance of reports or statements with a predefined frequency in the manner specified in the Client’s information request is no longer possible, the Depository may, starting on the date when such issuance has become impossible, suspend issuance of reports or statements. To continue receiving reports or statements, the Client shall submit to the Depository a new request stating an available method of providing such reports or statements.
3.17.7. In the cases provided for by the Russian Federation laws or by the Agreement,  reports and statements may be issued on the basis of a Depository’s information request. 

3.17.8. Information regarding pledged securities held in pledge sub-accounts opened specifying a particular Client as a pledgee is submitted to the specified pledgee Client upon information request (Form IF444) (transaction codes – 43, 44). Upon completion of the information transaction, the pledgee Client shall be provided with a report (Form  IS431, IS432 or IS433) in electronic format, which will contain the depository code, state registration number or identification number and short name of a security, number of securities, the pledgor Client’s securities account number and sub-account code in which the pledged securities are held. Indication of the pledgor Client’s depository code (Form code) in the pledged securities reports in electronic format allowing to unambiguously identify the pledgor Client, and in addition to the depository code, a short name of the pledgor Client to be indicated in hard copy documents is considered by the Parties as equivalent to a full corporate name of the pledgor Client. Indication of the Depository's code NDC000000000 as the report sender code in the listed reports is considered by the Parties as an equivalent to a full corporate name, address and telephone of the Depository, information about which is disclosed on the Depository’s official website on the Internet at www.nsd.ru.
3.18. Interaction between the Depository and Clients in Connection with the Drawing up of a List of Securities Owners or a List of Persons Authorized to Exercise Rights Attached to Securities

3.18.1. General Provisions

The Depository shall interact with Clients in connection with the drawing up of the following types of lists: 

· a list of securities owners, which has to be drawn up at the request made either by the Bank of Russia or by the issuer (or a party liable on securities) to enable the issuer (or the party liable on securities) to fulfill its obligations under the applicable federal laws, as at the date specified in the request, in accordance with Article 8.6-1 of the Federal Law “On the Securities Market”;

· a list of persons authorized to exercise rights attached to securities, which has to be drawn up in cases stipulated by the federal laws in accordance with Article 8.7-1 of the Federal Law "On the Securities Market". Any such list shall be drawn up on the basis of the Depository's securities records and information received by the Depository from Clients acting as nominee holders or foreign nominee holders. In cases stipulated by Article 8.9 of the Federal Law “On the Securities Market”, information provided by nominee holders may also include information on preferences of persons authorized to exercise rights attached to the relevant securities.

In these Guidelines, each of the said lists is referred to as a "list", unless it is required to distinguish between the two list types. A list must be provided within the time limits required by the applicable federal laws or Bank of Russia's regulations. Lists and/or information regarding the preferences of persons authorized to exercise rights attached to the relevant securities shall be submitted to the Depository in electronic format in the manner required by the electronic data interchange agreement entered into with the Client. 

A list may be drawn up on the basis of information received from a Client:

· in response to a Depository's notice (request regarding a corporate action) for the purpose of drawing up a list (Form GS061), by giving an instruction (Form RF005, transaction code – 62) to the Depository; or
· in response to a corporate action notice, by giving a corporate action instruction to the Depository. 

The method by which the Client is required to provide information for the purpose of drawing up a list shall be described in the notice given to the Client.

A communication regarding the drawing up of the list shall be posted on the Depository's web site at www.nsd.ru no later than the next business day after the receipt of the relevant request from the registrar (another depository, issuer, or Foreign Depository, as the case may be).

3.18.2. Interaction between the Depository and Clients in Connection with the Provision of Lists in Response to a Depository's Notice (Request Regarding a Corporate Action)

3.18.2.1.Notices (or requests regarding a Corporate Action) (Form GS061) (hereinafter collectively referred to as “requests”) requesting the provision of a list by a Client whose Securities Accounts with the Depository have a non-zero balance of securities with respect to which a list in electronic format is to be drawn up shall be given to the Client. 

Apart from other details, any such request shall also include information on the securities balance in the Client’s Securities Account as at the record date, and the requirement to fill out the relevant fields for the purpose of drawing up (or making changes in) a particular list. 

3.18.2.2. Upon receipt of a Depository’s request, the Client shall verify the information on the securities balance, as contained in the Client’s records, against the information on the securities balance, as contained in the Depository’s request. Where such information does not match, the Client shall, no later than the date when the relevant list is to be provided, request that the Depository resolve the discrepancies discovered. Should the Client fail to so request in due time, the information in the Client’s records shall be deemed to match the information in the Depository’s request. Where, during the period before the notification of changes in the list earlier provided by the Depository to the issuer, the Client made any changes in his Legal Entity’s Details Form or registered new bank account details for the purpose of receiving income from securities (inter alia, where the procedure for paying income from securities requires that a list is to be drawn up), the relevant information will be included in the list of changes to the list earlier provided by the Depository to the issuer. 
In this case, the Client shall be provided with a report/statement (Form GS610). 

3.18.2.3.Where the Client needs to receive income from securities to another bank account, the Client shall submit an Instruction to register bank account details for the relevant Corporate Action (transaction code – 07, code of the intended purpose of bank account details – 07) and have the relevant bank account details registered by the Depository. The Client’s updated bank account details will be included in the list and sent to the issuer or another authorized person.
3.18.2.4.Where the information on the securities balance in the a Client’s Owner Securities Accounts and Trustee Securities Accounts, as contained in the Depository’s request, matches such information contained in the Client’s records, the Client shall not be required to provide the Depository with the Client’s details for the purposes of drawing up a list. 

3.18.2.5.A consolidated list shall include Clients’ details contained in such Clients’ Legal Entity’s Details Forms as at the record date (provided that Clients’ bank account details shall be specified by reference to the bank account details registered with the Depository and being either bank account details applicable to a particular payment, or (where no bank account details for a particular payment are registered) standing bank account details, or (where neither bank account details for a particular payment, nor standing bank account details are registered), bank account details specified in the Client’s Legal Entity’s Details Form). When drawing up a list containing bank account details, the tax registration reason code (KPP) assigned to a Client who receives income or other distributions on securities in any other manner, rather than through the Depository, shall be included in the list by reference to the details contained in the Client’s Legal Entity’s Details Form. Where the Client’s Legal Entity’s Details Form does not contain KPP, the Client’s KPP shall be taken from the Client’s bank account details registered with the Depository in the course of the ‘Registration of bank account details’ transaction. The Client shall be responsible for ensuring that his details contained in the Legal Entity’s Details Form are updated in a timely fashion and complete.

3.1.8.2.6.A list, as well as an instruction to register the list (Form RF005), shall be submitted by the Client to the Depository no later than the date specified in the Depository’s request (provided that, for the purposes of drawing up a list of owners of securities that may be held in custody at more than one location, the Depository may request that the Client provide such list on the earliest date specified in the requests received by the Depository from the issuer (registrar, another depository, or another authorized person). The said list of securities owners and the instruction shall be submitted by the Client in electronic format in accordance with the electronic data interchange agreement between the Depository and the Client. A list form is available on the Depository’s web site at www.nsd.ru. The Depository may make changes to such list form by adding further fields, if so properly requested by the registrar (or the other depository, as the case may be). 

3.18.2.7. If a list cannot be provided in electronic format, it may be provided in the form of a hard-copy document signed by a Client’s authorized representative and bearing the Client’s seal. Where a list (or changes thereto) is (are) submitted in hard copy, the Client must first submit such list (such changes) using a magnetic data carrier, in a format required by the Depository and posted on the Depository’s web site at www.nsd.ru. Provided that the Client has met all of the above requirements, a Depository’s employee shall print the list (changes) out, sign each page, and return same to the Client for signing. In addition, an instruction for the list registration shall be printed out for the Client. In this case, the list (or the changes thereto) shall be deemed to have been submitted on the date when the list (or the changes thereto) in hard copy signed and sealed by the Client and the instruction for the list registration is accepted by the Depository.

3.18.2.8. When accepting a list, the Depository shall verify the signature (digital signature), the seal, the mandatory fields, and whether the quantity of securities held in the Client’s Securities Account matches the quantity of securities specified in the list. In the event of any discrepancies, the Client shall be provided with an instruction verification report. The Client shall submit the amended list or changes to the previous list no later than the date specified in the relevant request. 

3.18.2.9. The procedure for submission and registration of lists, as described in this Section, shall also apply to any submission of changes to a previous list. 

3.18.2.10. The Depository shall not accept a list submitted by a Client, if the total quantity of securities specified in the list exceeds the quantity of securities held in the Client’s Nominee Securities Account, as specified in the Depository’s request, such quantity being determined by taking account of any securities debited from or credited to the Depository’s Account with the registrar (other depository) as at the record date, provided that the relevant transactions for debiting/crediting securities from/to the Client’s nominee securities account with the Depository were executed later than the request date. 

3.18.2.11.The securities the details of which are included in the list (or in the changes thereto) submitted by the Client shall not be added by the Depository to a consolidated list, if such securities were debited from the Depository’s Account with the relevant registrar (or the other depository, as the case may be) before the record date, even if the relevant notice (report) regarding the execution of such transaction was not received by the Depository from the registrar (other depository) as at the date of the Depository’s relevant request. Where any securities held by a particular owner, as included in the list submitted by the Client, are ‘pending delivery’
, and such securities were debited from the Depository’s Account with the registrar (other depository) before the record date, the Depository shall decrease the quantity of securities held by such owner by the quantity of securities so debited. Where such securities included in the list submitted by the Client are not designated as ‘pending delivery’, and the quantity of securities held in the Client’s Nominee Securities Account, as calculated as at the relevant date by reference to the securities held with the registrar (other depository), is less than the quantity of securities included in the list submitted by the Client, the Depository shall, in the absence of any information on the owner whose securities have been debited from the Account with the registrar (other depository), include in the consolidated list information regarding the total quantity of securities held in the Client’s Nominee Securities Account (without disclosure of particular securities owners). In this case, the Client shall be provided with a report/statement (Form GS070), provided that if the list submitted to the Depository includes also information on any other securities with respect to which no discrepancy (as described above) is discovered, the said report/statement shall be accompanied by a list of securities owners owning the securities with respect to which no such discrepancy is discovered, such list being registered by the Depository. In this case, the Client shall submit to the Depository for registration either a new list (if the said discrepancy is discovered with respect to all of the securities included in the list), or changes to a previous list (relating to the securities with respect to which such discrepancy is discovered) in the manner stipulated by this Section.

3.18.2.12. Upon acceptance from a Client of a list in which the total quantity of securities specified is less than the quantity of securities specified in the Depository’s request, the Depository shall issue to the Client the relevant verification report. In this case, the relevant registrar (issuer, or other depository) shall be provided with information regarding the quantity of securities and particular owners as per the list submitted by the Client, while information regarding any remaining securities shall be provided to the registrar (issuer, or other depository) in the form of information on the balance of securities, the details of which are not disclosed by the Client. 

3.18.2.13. Upon registration of the list submitted by the Client, the Client shall be provided with an instruction verification report (Form GS062). 

3.18.2.14. For the purpose of drawing up a list, each Client whose Nominee Securities Account or Foreign Nominee Securities Account is used to hold both whole and fractional shares shall submit to the Depository a list of both owners holding whole shares and owners holding fractional shares. In this case, the list must, in addition to the state registration number of the securities issue, specify the depository code of whole shares and the depository code of fractional shares. For the purposes of drawing up a list of UIT unit owners, a Client must specify the depository code of such UIT units.
3.18.2.15. Strictly in compliance with an issuer’s (registrar’s, or another depository’s) request, or the decision to issue securities (or offering prospectus), or the applicable regulations (in each case, as governing the time limits for the provision of information and the scope of such information), the Depository shall send a consolidated list to the issuer, registrar, or other depository (as the case may be). As soon as such consolidated list (or changes to the consolidated list) is (are) so sent, the Client shall be provided with a report/statement (Form GS610) Such report/statement (Form GS610) shall include, among other things, information regarding the balances of securities whose owners were not disclosed by the Client in the list submitted to the Depository, and whose details have to be disclosed by the Client. Upon an issuer’s request, or where it is required to disclose further details in the previous list, the Depository shall additionally give the Client a notice (Form GS036) regarding the balances of securities whose owners were not disclosed by the Client and requesting the Client to disclose the details of such securities owners. The Depository may send a consolidated list ahead of the date specified in the relevant request, provided that all of the Clients have provided full details. The Depository shall not be liable for the issuer’s (registrar’s, or other depository’s) failure to use any additional details included by any Client in the list in addition to the details requested by the Depository. 

3.18.2.16. Where the Client wishes to update the list, the Client shall submit either a new list or changes to the list earlier registered by the Depository. Upon registration of the changes made to the list, the earlier submitted information (the previous list or the changed fields in the list) shall become ineffective.

3.18.2.17. Where the Client wishes to update the list after the date specified in the relevant request, the Depository shall send to the issuer (registrar, or other depository) changes provided by the Client to the previous list; provided, however, that the Depository shall not be responsible to see if such changes are taken into account by the issuer (registrar, or other depository). 

3.18.2.18. The Client, before the list submission date specified in the Depository’s request, may also cancel the list earlier submitted to the Depository, by giving to the Depository the relevant Instruction (Form GF070, transaction code - 63). Upon cancellation of the list, the Client shall be provided with a report/statement (Form GS070). If the Client has failed to submit a new list before the date when the Depository is to send a consolidated list to the issuer (registrar, or other depository), the consolidated list will include the details of the Client as a nominee holder and the total balance of securities held in the Client’s nominee securities account.

3.18.2.19. The Depository shall provide a Client’s details without a breakdown by securities owner, if this is required in accordance with an issuer’s (registrar’s, or other depository’s) request, or if the Client has failed to either:

· submit a list within the time limits prescribed by the Depository; or

· provide necessary details in full; or

· provide such details in the form specified in the request; or

· submit a list in electronic format, signed by a digital signature, or in hard copy, signed by a Client’s authorized representative and bearing the Client’s seal, following the mandatory submission to the Depository of the list in the format specified by the Depository, using a magnetic data carrier, without a digital signature.

3.18.2.20.No later than the date specified in the Depository’s request, it shall also be required to submit any other documents required to ensure the exercise of the rights attached to securities, as may be requested by the issuer, registrar, or other depository (as the case may be).

3.18.2.21. The Client shall be responsible for ensuring the accuracy and completeness of information or documents requested, and the timeliness of their provision, and shall be liable for violations of securities owners’ rights caused by the Client’s failure to meet the said requirements. The Depository shall not be liable for violations of securities owners’ rights in the event that the Client has failed to submit, in a timely fashion or in full, to the Depository any information or documents required to enable the securities owners to exercise their rights attached to securities, or failed to comply with the procedure for submitting such information or documents to the Depository.

3.18.2.22. Where a Client needs to receive any information concerning the list registered with the Depository for the purposes of a particular Corporate Action, the Client shall submit to the Depository an information request (Form IF444, transaction code – 42, request type – S). Upon honoring the information request, the Client shall be provided with a report/statement (Form IS062). Where the list registered with the Depository includes more than 5,000 securities owners, no printed form of the list will be attached to/enclosed with such report/statement (Form IS062).

3.18.3. Interaction between the Depository and Clients in Connection with the Drawing up of Lists in Response to a Corporate Action Notification
The procedure for interaction between the Depository and Clients in connection with the drawing up of lists in response to a Depository's Corporate Action notification by way of providing (in the electronic ISO format in accordance with the Electronic Data Interchange Agreement) details of persons authorized to exercise rights attached to securities is described in Appendix 5 hereto.

3.19. Debiting and Crediting of Securities upon Conversion/Exchange
3.19.1. A transaction in Securities Accounts shall be executed strictly in compliance with the issuer’s decision on conversion of securities (including in the event of offering securities by way of conversion/exchange upon corporate reorganization) and a statement issued by the registrar or another depository to confirm the quantity of securities of a new issue that have been actually credited to the Depository’s nominee Account with such registrar or other depository. In case of any discrepancies between the estimated quantity of securities of a new issue to be credited to such Account and the actual quantity of securities credited, the Depository shall not execute the relevant transaction until the issue is fully resolved. In the event of compulsory conversion of an issue of securities that are held in custody at different locations, the Depository may concurrently execute such compulsory conversion of all of the securities of such issue held in all of the Clients’ Securities Accounts with the Depository, upon receipt of documents confirming that compulsory conversion has been executed with respect to the relevant securities held in the Depository’s Account with the registrar or other depository responsible for the safekeeping of global securities certificates. Where the Depository has no Account with the registrar or other depository responsible for the safekeeping of global securities certificates, or where the balance of securities of the issue to be converted, as held in such Depository’s Accounts, is zero, the said compulsory conversion shall only be executed upon receipt of documents concerning a mandatory Corporate Action from all organizations with which the Depository holds Accounts with non-zero balances of securities of the issue to be converted. 


3.19.2.Where any stock conversion would result in any Client (or a Client’s customer) holding fractional securities, such fractional shares shall be recorded in accordance with the applicable Russian Federation laws and subject to the requirements set out in Section 2.17 hereof.


3.19.3.A conversion transaction shall be executed on the basis of an Internal Instruction. The securities resulting from a compulsory conversion shall be credited to the same Securities Sub-accounts from which the securities of the issue converted have been debited, including to pledge sub-accounts, save for the cases provided for in this Section. The Depository shall not be liable to a Client, if the relevant condition is not stipulated in agreements (including pledge agreements) entered into by the Client. Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS101). Along with such report/statement, the Depository may send to Clients (including Clients who hold a Nominee Securities Account with the Depository and who registered lists of securities owners with the Depository in a timely fashion) information on the quantity of securities credited to each of the securities owners on the basis of calculations made by the Depository and the registrar or other depository with which the Depository holds a nominee securities account, provided that such information is available to the Depository.

3.19.4.Where before a conversion any securities have been blocked (in particular, by transferring such securities to the sub-account entitled “Securities blocked for the purpose of a corporate action”, the Depository may credit the securities resulting from the conversion to a sub-account entitled “Securities to be distributed to Clients”. The above condition shall not apply if the relevant securities have been blocked in compliance with the Russian Federation laws. 

3.19.5.Where securities resulting from a conversion are to be credited to securities owners either on the basis of information on the quantity of securities credited, as received from the registrar/other depository, or by applying the fractional coefficients provided for by the decision to issue securities, or by a general meeting’s resolution, or by any other documents of the issuer that provide for the rounding of the quantity of securities to be distributed to securities owners or the use of any other algorithms of crediting securities resulting from a conversion, and provided that the Depository does not possess sufficient information required to distribute the resulting securities to sub-accounts within the Client’s Securities Account from which the securities of the issue converted have been debited, the Depository may credit the resulting securities to the sub-account entitled “Securities to be distributed to Clients” within the Client’s Securities Account. Where, as at the conversion date, a Client’s securities were held in an Unidentified Party Account, and the securities resulting from the relevant Corporate Action have been credited to the Depository’s nominee account with the registrar in aggregate, i.e., without a breakdown by client, the Depository may distribute the total quantity of securities credited to the Unidentified Party Account to Clients’ Securities Accounts in reliance upon a registrar’s notice regarding the crediting of securities in favour of particular Clients and upon the rounding of the quantity of securities to be credited in favour of the Client. Upon crediting the securities to the Unidentified Party Account, Clients shall be provided with a notice (Form GS036) confirming the crediting of the securities to the Unidentified Party Account. The Client shall give to the Depository an Instruction to accept the securities credited to the Unidentified Party Account for safekeeping and/or record keeping on the basis of a notice confirming the execution of the relevant transaction by the registrar in accordance with a securities transferor’s transfer order. The securities resulting from the conversion shall be credited to the sub-accounts within the Client’s Securities Account, as specified in the Client’s Instruction, on the basis of an Internal Instruction issued on the basis of the Client’s Instruction and in reliance upon information on the Corporate Actions that have affected the securities specified in the Client’s Instruction.

3.19.6.Where securities are issued as a result of a conversion to them of other securities in connection with the issuer's reorganization, the relevant securities shall be debited from Securities Accounts or Unidentified Party Account and the securities resulting from the conversion shall be credited to the same Securities Accounts or Unidentified Party Account by the Depository as at the date of state registration of the issuer incorporated as a result of the reorganization, or, in the event of a reorganization through merger, as at the date when the dissolution of the merged issuer is recorded in the Unified State Register of Legal Entities. Those dates will be specified in the field "Date of the transaction in the register/at the other depository" in Form MS101 reports/statements sent to Clients.
3.19.7. A voluntary conversion shall be performed in several steps due to the need to inform securities owners of their rights to convert their securities, and the need to inform the issuer of such requirement. The conversion procedure shall be determined by the issuer. The conversion procedure for particular issues of securities shall be communicated by the Depository to Clients in the form of information messages. Responsibility for compliance with the applicable laws and regulations in the course of a conversion shall lie with the issuer. Securities that are subject to a voluntary conversion shall be blocked by transferring them, on the basis of a Client’s Instruction (Form MF020), to the sub-account entitled “Securities blocked for the purpose of a corporate action” within the Client’s Securities Account (transaction code – 20). In accordance with the conversion procedure determined by the issuer, the Client may also submit to the Depository any other documents, including a voluntary conversion participation application. In accordance with instructions given by the issuer (registrar, or other depository), the Depository shall prepare required reports for the issuer (registrar, or other depository).

3.19.8.Where no conversion application (or other documents) is (are) submitted by the Client within the time limits prescribed by the issuer and communicated by the Depository in an information message, the Depository may send a report that does not include information from the Client. In this case, the Depository shall be authorized not to convert any securities held by the Client, and the Client shall be fully responsible for this.

3.19.9. The procedure provided for by this Section shall also apply to any split, reverse split, or exchange of securities, as well as to any other transactions involving a replacement of any securities with other securities.

3.20. Crediting of Securities upon Distribution of Additional Securities
3.20.1.A transaction in Securities Accounts shall be executed strictly in compliance with the issuer’s decision on distribution of additional securities of the new issue (distribution of securities of a joint-stock company established as a result of a spin-off to the shareholders of the joint-stock company reorganized through such spin-off), issuer’s instructions as to the procedure and stages of distribution, and a statement issued by the registrar or another depository to confirm the quantity of additional securities that have been actually credited to the Depository’s nominee Account. In case of any discrepancies between the estimated quantity of additional securities to be credited to such account and the actual quantity of securities credited, the Depository shall be authorized not to execute the relevant transaction until the issue is fully resolved. The transaction shall be executed on the basis of an Internal Instruction. Upon completion of the transaction, the additional securities shall be credited to the sub-account entitled “Securities to be distributed to Clients” within the Client’s Securities Account.


3.20.2. Where, upon an issuer’s (registrar’s, or other depository’s) request, it is required to provide a list of securities owners, such list shall be drawn up in accordance with the procedure described in the ‘Drawing up a List of Clients/Securities Owners’ section hereof, including the rules for submission of necessary documents and meeting the deadlines stipulated for the execution of such transaction.


3.20.3.Where, as at the Corporate Action date, a Client’s securities were held in an Unidentified Party Account, and the securities resulting from the Corporate Action have been credited to the Depository’s nominee Account with the registrar in aggregate, i.e., without a breakdown by client, the Depository may distribute the total quantity of securities credited to the Unidentified Party Account to Clients’ Securities Accounts in reliance upon a registrar’s notice regarding the crediting of securities in favour of particular Clients and upon the rounding of the quantity of securities to be credited in favour of the Client. Upon crediting the securities to the Unidentified Party Account, Clients shall be provided with a notice (Form GS036) confirming the crediting of the securities to the Unidentified Party Account. The Client shall give to the Depository an Instruction to accept the securities credited to the Unidentified Party Account for safekeeping and/or record keeping on the basis of a notice confirming the execution of the relevant transaction by the registrar in accordance with a securities transferor’s transfer order. The securities resulting from the Corporate Action shall be credited to the sub-accounts within the Client’s Securities Account, as specified in the Client’s Instruction, on the basis of an Internal Instruction issued on the basis of the Client’s Instruction and in reliance upon information on the Corporate Actions that have affected the securities specified in the Client’s Instruction.


3.20.4. Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS101). Along with such report/statement, the Depository may send to Clients (including Clients who hold a Nominee Securities Account with the Depository and who registered lists of securities owners with the Depository in a timely fashion) information on the quantity of securities credited to each of the securities owners on the basis of calculations made by the Depository and the registrar or the other depository with which the Depository holds a nominee securities account, provided that such information is available to the Depository.


3.20.5. Where shares are issued upon the incorporation of a joint-stock company, the Depository shall credit the shares to Securities Accounts or to the Unidentified Party Account as at the date of state registration of the joint-company incorporated. Where shares are issued by way of their distribution to shareholders, the shares shall be credited to Securities Accounts or to the Unidentified Party Account on the basis of the registered resolution on the additional issuance of shares as at the date specified in the resolution. Those dates will be specified in the field "Date of the transaction in the register/at the other depository" in Form MS101 reports/statements sent to Clients.
3.21. Debiting of Securities upon Redemption (Cancellation) of a Securities Issue
3.21.1. The procedure for redemption (cancellation) of a particular securities issue and the procedure for the performance of specific stages of such redemption (cancellation) shall be determined by the terms and conditions of the issuance of, and dealing with, such securities. Any such transaction shall be executed on the basis of an Internal Instruction. In addition, any such transaction may be executed on the basis of a registrar’s notice regarding the completed cancellation of securities or a report confirming the debiting of the securities of the cancelled (redeemed) issue from the Depository’s nominee securities account with another depository.


3.21.2.Where the decision on the issuance of securities (or the offering prospectus), or any other document setting forth the terms and conditions of issuance of, and dealing with, securities, provides that the securities have to be blocked (or restrictions shall be imposed on dealing with the securities of a particular issue (tranche, or series)) before their redemption, the securities shall be blocked on the basis of an Internal Instruction, in the manner and within the time limits as stipulated by the said documents or as instructed by the issuer (or its authorized representative).

3.21.3. Where, upon an issuer’s (registrar’s, or another depository’s) request, for the purposes of redemption of bonds, it is required to provide a list of securities owners, such list shall be drawn up in accordance with the procedure described in section 3.18 hereof, including the rules for submission of necessary documents and meeting the deadlines stipulated for the execution of such transaction.

3.21.4.It shall be allowed to transfer securities the liabilities under which have been met by the issuer in full, or otherwise terminated/discharged in accordance with the Russian Federation laws, or claims under which have been included in the list of claims of issuer’s creditors, from the Client’s Securities Account to the sub-account entitled “Redeemed securities” or any other sub-account within the Issuer Account intended for holding such securities, or to the registrar of registered securities owners or another depository. As the basis of the transfer of such securities, a Client’s Instruction must refer to any documents proving that the issuer has met its liabilities under the securities, or any other documents that, in accordance with the applicable laws of the Russian Federation or issuer’s instructions, constitute the basis for such transfer of securities. For the purposes of transferring securities from a Client’s Nominee Securities Account, the Client must, in addition to the said documents, refer to the relevant instruction given by the securities owner. Responsibility for compliance with the applicable regulations and respecting the securities owners’ rights shall lies with the Client. Securities may only be debited on the basis of an Internal Instruction in the cases provided for by the Russian Federation laws, provided that the Depository has received an issuer’s (or its authorized representative’s) notice confirming that the liabilities under the securities had been terminated/discharged, or any other document confirming termination/discharge of such liabilities.
3.22. Procedure for Interaction between the Depository and Clients in the Course of Voluntary Corporate Actions Connected with an Early Redemption or Repurchase of Securities, or in Other Cases

3.22.1.Where the terms and conditions of issuance of, and dealing with, securities, or any other documents provide for the possibility to request early redemption/repurchase of securities, or the possibility to participate in any other voluntary Corporate Action, or a specific procedure for discharging liabilities under such securities, upon the Client or a Client's customer electing to participate in a Corporate Action under the terms and conditions set out in the Corporate Action notification, the Client shall, having received the Corporate Action notification from the Depository, give a Corporate Action Instruction (Form CA331) to the Depository in electronic format in accordance with the NSD EDI Rules. An instruction shall be filled in strictly in compliance with the rules set out in the corporate action notification from the Depository. The Client's instruction shall be assigned a number that is unique for the Corporate Action. If provided for by the terms and conditions of the Corporate Action, in his Corporate Action Instruction the Client shall also choose one of the Corporate Action participation options specified in the Corporate Action notification. The Instruction shall also specify the number of the Securities Account and either the code or the alias of the sub-account in which the securities covered by the Corporate Action are held. Where the terms and conditions of the Corporate Action require that any further documents are to be provided, the Client shall also submit such further documents as requested by the Corporate Action notification. Where the Corporate Action notification states the deadline (date and time) for submission of Corporate Action Instructions or any other documents required by the terms and conditions of the Corporate Action, the Depository shall have the right not to execute the Client's Corporate Action Instruction if the complete set of the required documents is received from the Client after the deadline.
3.22.2. Electronic document formats and permitted electronic communication channels to be used for communication between the Client and the Depository are set out in the NSD EDI Rules.

3.22.3. Where securities covered by a Corporate Action that involves the imposition of restrictions on securities dealing and/or movement are held in Trading Securities Accounts, securities will be transferred to or from such Trading Securities Accounts in connection with a Client's Corporate Action Instruction, provided that the relevant clearing house has given its consent to such transfers in accordance with the clearing house's clearing rules.
3.22.4. Where participation in a Corporate Action involves the imposition of restrictions on securities dealing and/or movement, the Client shall, when giving a Corporate Action Instruction, take account of any possible restrictions and/or specific terms and conditions regarding the transfer of securities from a particular sub-account type, as provided for hereby.

3.22.5. Where the terms and conditions of a Corporate Action require that any restrictions be imposed on securities dealing, the relevant securities will be blocked by transfer to the sub-account entitled "Securities blocked for corporate actions" (sub-account type code – 83). Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS020). As soon as the restrictions are lifted, the securities will be transferred to the Client's Securities Sub-accounts from which they were transferred to the sub-account entitled "Securities blocked for corporate actions". Where the securities cannot be transferred to a particular sub-account, upon cancellation of the Corporate Action or in other cases, the Depository may, as soon as the restrictions are lifted, transfer the securities to a sub-account entitled "Securities to be distributed to Clients".
3.22.6. Where a Corporate Action involves the transfer of securities from or to a Client's Securities Account, upon completion of the transaction and in accordance with the Client's Corporate Action Instruction, the Client, in addition to a Corporate Action Instruction execution report, shall be provided with an advise/statement confirming the debit or credit of the securities, in the form provided for the particular Depository Transaction type.

3.22.7. Where the Client needs to cancel an earlier Corporate Action Instruction, the Client shall submit to the Depository a Corporate Action Instruction cancellation request (Form CA401) in electronic format. Where the securities are blocked by their transfer to the sub-account entitled "Securities blocked for corporate actions", the securities will, upon cancellation of the earlier Instruction, be transferred either to the Securities Sub-account from which they were transferred for the purpose of blocking, or to a sub-account entitled "Securities to be distributed to Clients".


3.22.8. The specific procedure for interaction between the Depository and Clients in the course of voluntary Corporate Actions of particular types is described in Appendix 5 hereto.

3.22.9. If a Corporate Action Instruction cannot be given in electronic format, it may be given in the form of a hard-copy document. When an Instruction to be given in hard copy, the Client first shall submit to the Depository an Instruction using a magnetic data carrier in the format corresponding to this Corporate Action, the Depository's employee shall print the Instruction provided by the Client, validate it and submit to the Client for signature. The date of the provision of an Instruction in hard copy shall be deemed to be the date of the provision of an Instruction signed by the Client.
3.23. Debiting and Crediting of Securities upon Consolidation of Additional Issues of Securities
3.23.1.Additional issues of equity or debt securities shall be consolidated on the basis of a notice of consolidation given by the registration authority that made a decision to consolidate the additional issues of equity or debt securities (where the Depository is responsible for the centralized safekeeping of the certificated equity or debt securities the decision on consolidation of the issues of which is made), or by the registrar with which the Depository holds a nominee account, or by another depository with which the Depository holds a nominee securities account, as well as on the basis of an Internal Instruction. 

3.23.2. The Depository shall consolidate additional issues of securities upon their consolidation in the CSD nominee account with the registrar of securities owners, provided that the Depository has a notice of global consolidation from the registrar, and further provided that the comparison of entries has been confirmed by the registrar and the Depository. 

3.23.3. Clients shall be provided with a report (Form GS036) containing information on the forthcoming consolidation of additional issues of equity or debt securities and the parameters of the securities making part of the consolidated issue, as well as a transaction completion report/statement (Form MS101). 

3.23.4. Where a clearing center/clearing house has the relevant agreement with the Depository, the Depository shall give to such clearing center/clearing house a notice of consolidation of additional issues of equity or debt securities.

3.24. Debiting and Crediting of Securities upon Cancellation of the Individual Number (Code) of an Additional Securities Issue and Consolidation of Securities of Such Additional Issue with the Securities of the Original Issue (Cancellation of an Additional Issue Code)

3.24.1. Upon cancellation of the individual number (code) of an additional securities issue and consolidation of securities of such additional issue with the securities of the original issue, transactions shall be executed on the basis of the relevant notice given by the registrar with which the Depository holds a nominee account, or by another depository with which the Depository holds a nominee securities account, as well as on the basis of an Internal Instruction. 

3.24.2.The Depository shall cancel the individual number (code) of an additional securities issue and consolidate securities of such additional issue with the securities of the original issue, upon the relevant transaction being made in the CSD nominee account with the registrar of securities owners, provided that the Depository has a notice of global transaction from the registrar, and further provided that the comparison of entries has been confirmed by the registrar and the Depository. 
3.24.3. Clients shall be provided with a report (Form GS036) containing information on the forthcoming cancellation of the individual number (code) of the additional securities issue and consolidation of securities of such additional issue with the securities of the original issue and the parameters of the securities making part of the consolidated issue, as well as a transaction completion report/statement (Form MS101). 

3.24.4. Where a clearing center/clearing house has the relevant agreement with the Depository, the Depository shall give to such clearing center/clearing house a notice of cancellation of the individual number (code) of the additional securities issue and consolidation of securities of such additional issue with the securities of the original issue.

3.25. Providing Services to Assist Securities Owners in Exercising Rights Attached to the Securities Held by Them

3.25.1. Provision of Services in Connection with the Receipt, Calculation, and Remittance of Income from securities
3.25.1.1. General Provisions

3.25.1.1.1. The procedure for providing Depository’s services in connection with the receipt, calculation, and remittance of income from securities or of redemption (partial redemption) proceeds from securities (“income from securities”) shall be set forth by these Guidelines, subject to the requirements set forth by the decision on the issuance of such securities, or the offering prospectus, or any other document governing the issuance of, and dealing with, such securities. Where the issuer (registrar, another depository, paying agent) requests to provide a list of persons entitled to receive income from securities (a “Depository’s List”), such Depository’s List shall be drawn up in accordance with Section 3.18 hereof, subject to Section 3.25.1. Where the decision on the issuance of such securities, or the offering prospectus, or any other document governing the issuance of, and dealing with, such securities provides for the blocking of securities (a prohibition of crediting/debiting of securities) before paying income on such securities, the securities shall be blocked in accordance with the procedure and within the time limits provided for by such documents, on the basis of an Internal Instruction. 

3.25.1.1.2. Income from securities held in a Client’s Securities Accounts with the Depository shall be remitted by wire transfer to the Client’s bank account the details of which were registered in accordance with Section 3.7 hereof on the basis of a Client’s Instruction for registration of bank account details (Form AF005) accompanied by a notice of bank account details (Form GF088) (transaction code – 07). Depending on the intended purpose of bank account details registration, the said notice shall contain the applicable code of the intended purpose of bank account details. Where the bank account details of a Client were not registered by the Depository on the basis of the relevant Instruction given by the Client, income from securities shall be paid by wire transfer using the bank account details specified in the Client’s Legal Entity’s Details Form. The Depository may remit income in Russian rubles due to Clients being foreign organizations, including foreign nominee holders, using their bank account details specified in their respective Legal Entity's Details Forms.
3.25.1.1.3.The Depository may request that the Client provide any further documents or information, if such documents or information are necessary to pay income from securities in accordance with these Guidelines, the Russian Federation laws, or issuer’s/paying agent’s or any other party’s requirements, and the Client shall be obliged to provide such documents. 

3.25.1.1.4. Where it is required to prove the Depository’s authority to perform any action provided for by Section 3.25.2 hereof, the Depository may request that the Client provide any necessary documents, and the Client shall be obliged to provide such documents. 



3.25.1.1.5.Where, as at the time when income from securities is received to the Depository's Account, the Agreement is terminated, and the Depository was indicated as recipient of income on the relevant securities in the Depository's List earlier provided by the Depository to the issuer (paying agent, registrar, other depository), or where income from securities has been paid to the Depository's Account in accordance with the Russian Federation laws, the Depository shall return the cash funds in accordance with the procedure stipulated by the Russian Federation laws. 



3.25.1.1.6. Where, as at the time when income from securities held in a Client's Nominee Securities Account is received to the Depository's Account, the Client's banking license and/or professional securities market participant license for depository activities is revoked, the Depository may return the amount of such income to the source of payment (the issuer, paying agent, or another person who has paid the money to the Depository's bank account).



3.25.1.1.7.Where, as at the time when income from securities held in a Client's Trustee Securities Account is received to the Depository's Account, the Client's professional securities market participant license for securities management activities is revoked, and provided that the Client has failed to disclose information on the trust settlors, which has to be disclosed to the Depository for the purposes of withdrawal of applicable taxes and remittance of income from securities due to the Client, the Depository may return the amount of such income to the source of payment (the issuer, paying agent, or another person who has paid the money to the Depository's bank account).

3.25.1.1.8.
Where, as at the time when income from securities held in an Unidentified Party Account is received to the Depository's Account, no Instruction was received by the Depository from a Client instructing the Depository to credit the securities to the Client’s securities account with the Depository, the Depository may return the amount of such income to the source of payment (the issuer, paying agent, or other depository, as the case may be).

3.25.1.1.9. Any other money credited to the Depository’s Account in favour of a Client in accordance with the Russian Federation laws shall be remitted to the Client in the manner prescribed for the provision by the Depository of services in connection with the receipt, calculation, and remittance of income from securities.

3.25.1.1.10.To enable a Client to apply a reduced withholding tax rate, including in accordance with a double taxation treaty of the Russian Federation, upon receipt of income on any of the Client’s securities held in Depository’s accounts with foreign organizations, the Client shall provide the Depository, in a timely fashion, with any and all necessary information (including details of Client’s customers) and documents certifying the tax jurisdiction of the income beneficiaries and the right to apply a reduced withholding tax rate. The Client shall be responsible for the accuracy of any information and documents provided by him. By submitting the said documents and information, the Client acting as a nominee holder shall be deemed to have acknowledged that the documents and information, including summary tax information, are accurate and certify the tax jurisdictions of the income beneficiaries and their entitlement to tax benefits. Where the Depository does not receive, before the income payment date, any documents certifying the tax jurisdiction for the purposes of application of tax benefits, the Depository will not provide summary tax information (tax disclosure) to the foreign organization with which the Depository holds the account to hold securities on behalf of other persons.

3.25.1.1.11.Where any claims are made by tax authorities of the Russian Federation or the relevant foreign jurisdiction, or by the relevant foreign issuer, or by the relevant foreign organization with which the Depository holds the account to hold securities on behalf of other persons, the Client shall indemnify the Depository against the latter's costs, including those incurred in connection with the provision of summary tax information, including, but not limited to, additional tax assessments, fines and penalties, costs of services provided by agents, auditors, or accountants, and costs associated with investigations and preparation and delivery of documents and information relating to any claims with respect to the said summary tax information.

3.25.1.1.12.Where the Depository has been charged a fee for the remittance of income from securities held in Depository's nominee securities accounts or Depository's accounts held with a foreign organization to hold securities to hold securities on behalf of other persons, the Depository may compensate its costs either by withholding the amount equivalent to the fee paid by the Depository from the income from securities payable to the Client, or by adding that amount to an invoice issued to the Client for the Depository's services. The Client shall be obliged to indemnify the Depository against the costs incurred in connection with the payment of the fee.

3.25.1.1.13. The Depository will not provide services to Clients acting as nominee holders to return unpaid dividends to issuers where such dividends cannot be remitted to Clients' customers due to any reason beyond control of the Clients.

3.25.1.1.14.Upon receipt of money in favour of a Client to a Depository's account with a bank or a Foreign Depository, and provided that the correspondent bank or the Foreign Depository (as the case may be) has imposed any restrictions on the Depository's account as to the use of the money due to any reason beyond control of the Depository, the Depository may either impose restrictions on the debiting the Client's account with NSD with the amount equivalent to the amount subject to the restriction imposed by the correspondent bank or the Foreign Depository (as the case may be), or elect not to remit the said money to the Client, where the Client had, for the purposes of payment of income from securities, registered the details of a bank account held with NSD or with another bank (credit organization). On the date when the Depository becomes aware that the said restrictions imposed on the use of the money received to the Depository's account with the correspondent bank or the Foreign Depository (as the case may be) have been lifted, the Depository shall lift its own restrictions on the debiting of the Client's bank account with NSD with the money received, or remit the money to the Client's bank account with the other bank, where the Client had, for the purposes of payment of income from securities, registered the details of a bank account with such other bank. Upon completion of the relevant transaction, the Client shall be given a notice of the payment of income on the securities.
3.25.1.2. Provision of Services in Connection with the Receipt and Remittance of Income from Securities through the Depository 

3.25.1.2.1. Unless otherwise provided for by the Agreement or by any document that governs the issuance of, or dealing with, the relevant securities, the Depository shall take steps to ensure that any income on such securities held in a Client’s Securities Account, and any other amounts due to securities owners, are credited to the Depository’s account for the purpose of further remittance of such income and other amounts to the Client’s bank accounts. The Depository shall be responsible for liaising with the issuer (or the relevant paying agent, registrar, or another depository), monitoring of income receipt, and ensuring that the amounts remitted to the Client are correct. The Depository shall not provide services for receipt and remittance of income from securities through the Depository, if such income from securities is remitted by the issuer/paying agent directly to the relevant securities owners or trustees.   In this case, a list of securities owners provided by the Client must not include securities owners’ consent to receive income on such securities through the Depository.
3.25.1.2.2. The Client agrees that in the said list the Depository will be designated as a recipient of income on the relevant securities, and the Depository’s bank account will be designated as a bank account for remittance of such income, provided, however, that the Client or a third party the details of whom are provided by the Client for the purposes of drawing up the Depository's List shall be indicated as a person entitled to receive income on such securities. The Depository shall remit funds to the Client’s bank account the details of which are registered with the Depository as at the remittance date. 

3.25.1.2.3. Where, as at the date when the Depository’s List is drawn up by the Depository, the procedure aimed at terminating the Agreement with the Client has been commenced, the Depository’s List will indicate the Client (or a third party as per the list of securities owners registered with the Depository by the Client (a “Client’s List”)) as the recipient, and the Client’s (or such third party’s) bank account details will be indicated as the recipient’s bank account details.

3.25.1.2.4. Income from securities shall be remitted by the Depository within three banking days following the completion of identification by the Depository of a person in whose favour such income was received to the Depository’s account. Identification shall be deemed to have been completed, if all of the following conditions are met:

· official information has been received from the source of payment regarding the persons who are entitled to receive such income;

· the calculated amount of income due to the Clients on the relevant securities has been verified to be correct; and

· the calculated amount of income due to the Clients on the relevant securities matches the amount actually remitted to the Depository’s account by the source of payment. 

3.25.1.2.5. Where the calculated amount of such income does not match the amount actually received to the Depository’s account, the Depository shall not remit the relevant income from securities to the Clients until the issue is fully resolved with the source of payment. 

3.25.1.2.6. Where the issuer (or the paying agent) accrues and remits only a portion of the income from securities (insufficient to make payments to all Clients entitled to receive such income), the Depository shall have the right not to make payments to the Clients until the receipt of the full amount of income due to the Clients, unless the Depository is expressly instructed by the issuer (or the paying agent) to remit income to particular Clients (securities owners). 

3.25.1.2.7. Where any missing and/or further information has to be received from a Client in order to remit the relevant income due to the Client on securities, the Depository shall request the Client to provide such information. In this case, the relevant amounts due to the Client shall be remitted within the time limits required by these Guidelines following the receipt of such information requested by the Depository.
3.25.1.2.8. Each time when the Depository remits any income from securities to a Client, the Client shall be provided with an income payment notice (Form GSRUB). An income payment notice given to a Client by the Depository acting as a paying agent with respect to a particular securities issue may also contain information on the number of the instruction to register changes to the list of securities owners submitted by the Client, in accordance with which instruction a securities owner’s bank account details (used to pay income on the relevant securities) have been updated; provided, however, that no Client’s instructions changing the securities owner’s name or the balance of securities owned by such securities owner shall be taken into account.
3.25.1.2.9. The Depository shall be deemed to have fulfilled its obligation to remit income from securities to a Client as soon as the Depository’s account is debited with the relevant amount due to the Client. 

3.25.1.3. Cancellation of Services Connected with the Receipt and Remittance of Income from securities through the Depository 

3.25.1.3.1.A Client may refuse to receive any income from securities through the Depository (unless the documents governing the issuance of, or dealings with, such securities, or the rules of ICSDs or foreign depositories with which such securities and Depository’s accounts are held, or any other documents stipulate that such income is to be paid to a Depository’s account), by giving notice to that effect to the Depository (Form GF086) in hard copy (the “Notice of Changes in the Method of Receiving Income from securities”). The Notice of Changes in the Method of Receiving Income from securities shall take effect on the next business day after the date of its registration with the Depository. The Notice of Changes in the Method of Receiving Income from securities shall apply to any payments made on the basis of any lists of Clients/securities owners drawn up after the effective date of the Notice, and on the basis of any lists in which any bank account details are to be updated in accordance with the issuer’s or paying agent’s instructions after the effective date of the Notice. 

3.25.1.3.2. Where a Notice of Changes in the Method of Receiving Income from securities is given by a Client with respect to any securities held in Owner Securities Accounts or Trustee Securities Accounts, the Depository’s List will designate the Client as the recipient of payments and contain the Client’s bank account details registered with the Depository as at the date when the Depository’s List is drawn up. 

3.25.1.3.3. Where a Notice of Changes in the Method of Receiving Income from securities is given by a Client with respect to any securities held in a Nominee Securities Account, the recipient of income on such securities shall be designated by the Client in the Client’s List. The Client may designate as the recipient of income from securities held in the Nominee Securities Account either the Depository (for the purpose of remitting such income to the Client through the Depository’s account in accordance with the procedure described in Section 3.25.1 hereof), or the Client or a third party (for the purpose of remitting such income by the source of payment to the Client or to such third party, as the case may be). Where the Client has failed to submit a Client’s List to the Depository, the Depository’s List will designate the Client as the recipient of such income and indicate the Client’s bank account details registered for the nominee securities account. 

3.25.1.3.4. Where it is necessary to make changes in a list of Securities Accounts with respect to which the method of receiving income from securities has been changed in accordance with a Notice of Changes in the Method of Receiving Income from securities earlier given by the Client, the Client shall give a new Notice of Changes in the Method of Receiving Income from securities, and the previous Notice shall become ineffective on the effective date of such new Notice. 

3.25.1.3.5. Where any income on any securities held in a Securities Account of a Client who, before the receipt of the relevant amounts to the Depository’s account gave a Notice of Changes in the Method of Receiving Income from securities, has been credited to the Depository’s account either in accordance with the previous Depository’s List or by mistake, the Depository shall remit such amounts to the Client’s bank account the details of which are registered with the Depository. 

3.25.1.3.6. For the purposes of receiving income from securities through the Depository, the Client who earlier submitted a Notice of Changes in the Method of Receiving Income from securities to the Depository, shall submit to the Depository a document cancellation notice (Form GF087) in hard copy. The document cancellation notice shall take effect on the next business day after the date of its registration with the Depository.

3.25.1.3.7. Where a Client receives income from securities directly from the source of payment (i.e., not through the Depository), the Depository shall not be liable if the Client does not receive any income and/or receives such income not in a timely fashion. 

3.25.1.4. Receipt of Income in Monetary Form or Other Money Distributions on Equity or Debt Securities Subject to Mandatory Centralized Safekeeping, Which Are Due to Owners of Such Securities

3.25.1.4.1. Specific terms and conditions applicable to the payment of income or any other money distributions to owners of federal public securities, regardless of their state registration date, or to owners of equity or debt securities subject to mandatory centralized safekeeping, the issues of which were registered after 1 January 2012, shall be governed by the Securities Market Law. 

3.25.1.4.2.The Depository shall transfer any distributions on securities that are subject to centralized safekeeping by the Depository to Clients being nominee holders or trustees, as professional securities market participants, no later than the next business day after the day when the Depository received those distributions from the issuer, and, in case of the transfer of the last distribution on securities which the issuer has failed to pay in due time or paid improperly, the Depository shall transfer that last distribution within three business days following its receipt by the Depository. Distributions on securities which are due to any other Clients shall be transferred within five business days following their receipt by the Depository. 

3.25.1.4.3.Distributions on securities centralized safekeeping of which is performed by another depository shall be transferred by the Depository to Clients being nominee holders or trustees, as professional securities market participants, no later than the next business day after the day when the Depository received those distributions from the depository responsible for centralized safekeeping, or, in case of any other Clients, within seven business days following the receipt of those distributions, and within 15 business days following the date when the depository responsible for centralized safekeeping of securities disclosed information on the transfer to its clients of distributions on securities which are due to such clients. 

3.25.1.4.4. Distributions on securities shall be transferred by the Depository to a person who used to be its client:

- as at the end of the Operational Day preceding the date determined by any document supporting the rights attached to the securities as the date when the issuer has to properly make distributions on such securities. Provided that the Operational Day, at the end of which the list of persons to whom payments on securities to be made is determined, differs from a business day, then the list of the said persons is determined as at the end of the Operational Day, which, according to the Russian Federation laws, is the last business day preceding the date on which the obligation to make payments on securities is to be executed;
- as at the end of the Operational Day immediately next to the date on which the depository responsible for mandatory centralized safekeeping of the securities disclosed, in accordance with the Securities Market Law, information on the receipt by that depository of distributions on securities which are to be transferred, where the issuer has failed to pay in due time or paid improperly the last distribution on the securities.

3.25.1.4.5. The Depository shall transfer distributions on securities to its Clients in proportion to the quantity of securities held in their respective Securities Accounts as at the end of the Operational Day referred to in this Section. 

3.25.1.5. Receipt of Cash Dividends on Shares or Income in Monetary Form or Other Money Distributions on Registered Bonds



Distributions on securities the rights to which are recorded by a depository holding a nominee account with the relevant registrar shall be paid either by the issuer or, if so instructed by the issuer, by the registrar maintaining the register of securities issued by the issuer, or by a credit organization by remitting the cash funds to the said depository.

The Depository shall transfer distributions on securities by remitting the cash funds to the bank accounts the details of which are registered for the purposes of income payment in accordance with these Guidelines to Clients being nominee holders or trustees, as professional securities market participants, no later than the next business day following the receipt of those distributions, or, in case of any other Clients, within seven business days following the receipt of those distributions. 



Distributions on shares shall be transferred by the depository to its clients as at the end of the Operational Day on the date as at which persons entitled to receive dividends declared on the shares are determined.



Distributions on registered bonds shall be paid by the depository to its clients:

· as at the end of the Operational Day preceding the date determined by the decision to issue the registered bonds as the date when the obligation to pay distributions on the registered bonds is to be fulfilled. Provided that the Operational Day, at the end of which the list of persons to whom payments on securities to be made is determined, differs from a business day, then the list of the said persons is determined as at the end of the Operational Day, which, according to the Russian Federation laws, is the last business day preceding the date on which the obligation to make payments on securities is to be executed;
· as at the end of the Operational Day immediately next to the date on which the issuer disclosed information regarding its intention to fulfill its obligation to pay the last distribution on the registered bonds, where the issuer has failed to fulfill that obligation in due time, as required by the decision to issue the registered bonds, or fulfilled that obligation improperly, or, if the issuer is not obliged to disclose such information in accordance with the Securities Market Law, as at the end of the Operational Day immediately next to the date of receipt of the cash funds to be transferred to the Depository's account.
The Depository shall transfer distributions on securities to its Clients in proportion to the quantity of securities held in their respective Securities Accounts as at the end of the Operational Day referred to in this Section.
Distributions on registered bonds shall be paid by the issuer to the holders of the registered bonds and other persons who, in accordance with the federal laws, exercise the rights attached to the registered bonds and are recorded in the register:
· as at the end of the Operational Day preceding the date determined by the decision to issue the registered bonds as the date when the obligation to pay distributions on the registered bonds is to be fulfilled;

· as at the end of the Operational Day immediately next to the date on which the issuer disclosed information regarding its intention to fulfill its obligation to pay the last distribution on the registered bonds, where the issuer has failed to fulfill that obligation in due time, as required by the decision to issue the registered bonds, or fulfilled that obligation improperly, or, if the issuer is not obliged to disclose such information in accordance with the Securities Market Law, as at the end of the Operational Day preceding the date of remittance of the cash funds by the issuer.

3.25.1.6. Provision of Services in Connection with the Payment of Income from Securities in a Foreign Currency 

Steps required to ensure that a Client receives income from securities in a foreign currency shall be taken by the Depository subject to the restrictions imposed by the exchange control laws of the Russian Federation. To receive income from securities in a foreign currency, a Client must register his bank account details intended for receiving such income. To this end, the Client shall submit an Instruction (Form AF005), accompanied by a notice of bank account details (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06), in accordance with Section 3.7 hereof. Upon each remittance of income from securities in a foreign currency, the Client shall be provided with an income payment notice (Form GSCUR).

If the Depository's payment order formed by the Depository in accordance with the bank details registered with the Depository on the basis of the Client’s instruction is not accepted by the bank for execution or the cash funds transferred to the Client in accordance with the bank details registered with the Depository were paid back, then the Depository may not transfer yield on securities until the relationship with the Client is settled and/or the Client has the updated bank details registered in the Depository in the prescribed manner.   
3.25.1.7. Interaction with Clients in the Course of the Depository Acting as a Withholding Agent



Where the Depository, in accordance with the Russian Federation laws, acts as a withholding agent with respect to a Client, the Depository shall withhold the applicable taxes from the amounts payable to the Client. In accordance with the Russian Tax Code, upon transfer of income from securities, taxes shall be calculated and withheld on the basis of either tax exemption documents provided by Clients or summary information provided by foreign nominee holders. The terms and conditions in accordance with which the Depository acts as a withholding agent and which govern the procedure for calculation and withholding of taxes payable to the budget of the Russian Federation upon transfer of income on equity or debt securities to Clients, the application of tax rates, the procedure for provision by Clients of documents and summary information, and the forms of documents to be provided or received by Clients in connection with tax disclosure, are set out in Appendix 4 hereto. 

In accordance with the Russian Federation laws, a Client being a foreign nominee holder may delegate his authority to submit tax disclosures to another person, an authorized tax representative. The scope of authority of an authorized tax representative shall be described in a power of attorney. The power of attorney template is exhibited in Appendix 4 hereto.

When paying out dividends on depositary receipts on Russian stocks, as received from a foreign securities depository with which the Depository holds an account to keep records of the rights to securities owned by Clients, the Depository shall not act as a withholding agent. However, the Depository shall disclose summary tax information with respect to those Clients in whose accounts depositary receipts on Russian stocks are held to the withholding agent being a Russian securities depository calculating and withholding taxes payable to the budget of the Russian Federation in connection with the payment of dividend income, through the foreign securities depository. To comply with the tax disclosure provisions of the Russian Tax Code and the requirements set forth by the foreign securities depository remitting income to the Depository for further transfer to Clients, Clients receiving dividend income on depositary receipts on Russian stocks must provide the Depository with any necessary documents by the income payment date. The Depository shall not be held liable for any inaccurate information in any document provided by the Client. Where any claims are made against the Depository by tax authorities of the Russian Federation or by the foreign securities depository in respect of any taxes withheld by a Russian organization acting as a withholding agent for depositary receipts on Russian securities, and/or against the Depository in connection with any summary information provided by a Client, including, but not limited to, additional tax assessments, fines and penalties, the Client shall indemnify the Depository against any and all costs incurred by the latter.

3.25.2. Notification of Clients of Corporate Actions

3.25.2.1.Information regarding securities received by the Depository from the issuer (or a party liable on securities), the registrar, securities owners, depository, where the Depository has a nominee securities account and the Foreign depository, where the Depository has an account of a person acting on behalf of third parties, shall be provided to Clients by posting the same on the Depository’s web site on the Internet used to disclose information regarding the exercise of rights attached to securities and (or) a notice of a Corporate Actions be given to Clients whose Securities Accounts have non-zero  balances of securities covered by a Corporate Action, as at the record date (or as at the date when a notice of a Corporate Action regarding foreign securities is given)..  
3.25.2.2. The Depository shall give notice to Clients no later than the day next to the date when such information or materials are received from the issuer (a party liable on securities, registrar, other depository, or Foreign Depository) by posting the same on the Depository’s web site on the Internet used to disclose information regarding the exercise of rights attached to securities, and (or) by giving notices of Corporate Actions to Clients.
3.25.2.3. Any such notice shall be deemed to have been given on the date when the relevant information is disclosed on the Depository’s web site used to disclose information regarding the exercise of rights attached to securities on the Internet or the date of providing the information to a Client (if the information about Corporate Action regarding foreign securities is not disclosed on the Depository's web site).
3.25.2.4. The Depository may extend the time frame for giving notice of a Corporate Action, where any information received from the Foreign Depository regarding Corporate Action needs to be clarified; in case the Depository is unable to receive information regarding the Corporate Action and documents from the Foreign Depository using the SWIFT System for reasons beyond the control of the Depository; for other reasons beyond the control of the Depository.
3.25.2.5. The Depository shall ensure that such information is disclosed on the Depository’s web site in a timely fashion.

3.25.2.6. Clients shall be solely responsible for monitoring the relevant messages on the Depository’s web site used to disclose information regarding the exercise of rights attached to securities and for delivering (if necessary) the relevant notices and information to their respective customers (depositors). Clients shall be solely responsible for receiving such information (and for delivering (if necessary) the same to their respective customers). Where a Client is unable to monitor and receive such information posted by the Depository on the Depository’s web site on the Internet used to disclose information regarding the exercise of rights attached to securities, the Client shall submit an inquiry to the Depository in any manner available to the Client, have such inquiry registered by the Depository, and receive necessary information in any other manner: by mail, fax, e-mail, or through special communication channels.  The cost of delivery of such information by mail or via any special communication channel shall be paid by the Client.
3.25.2.7. No later than the business day immediately next to the receipt of information regarding Corporate Action and materials from issuer (or a party liable on securities, registrar, other depository, or Foreign Depository) by Clients whose Securities Accounts have non-zero balances of securities covered by the Corporate Action shall also be given a notice of a Corporate Action and materials in electronic format if a different procedure for sending materials is not provided for by the Agreement. In the event that, along with the information on the Corporate Action, the Depository received materials that, in accordance with the Russian Federation laws, are to be given to Clients whose Securities Accounts have non-zero balances of securities as at the record date, the materials shall be no later than the business day following the date of request sent to Clients whose Securities Accounts have, as at the record date, non-zero balances of securities covered by the Corporate Action. Electronic document formats and communication channels are determined by the electronic data interchange agreement. The Depository may provide the received materials by indicating a link in the notice of a Corporate Action, at which Clients are able to access the materials.
3.25.2.8. The Depository shall not be liable for failure to notify a Client of the forthcoming Issuer's Corporate Action, if the issuer (its authorized representative, registrar or depository, where the Depository has a nominee securities account), a Foreign Depository did not provide such information to the Depository.

3.25.2.9. Where any information on a Corporate Action and materials, as received by the Depository from a Foreign Depository, is in a language other than Russian, the Depository may post this  information on Corporate Action and materials on the web site and forward it to Clients in that foreign language.  
3.25.2.10. In accordance with Article 30.3 of the Securities Market Law, the Depository shall grant Clients access to any information connected with the exercise of the rights attached to the relevant securities, as received from the issuer (or a party liable on the securities). Access to such information shall be granted through the Depository's web site ​used to disclose information regarding the exercise of rights attached to securities, in the manner described on that web site.

3.26. Services Provided with Respect to Securities Held in Depository’s Accounts with Foreign Depositories

3.26.1. General Provisions

Specific terms and conditions of providing Depository’s services with respect to securities held in accounts opened with Foreign Depositories in the name of the Depository acting on behalf of third parties shall be governed by the applicable laws of foreign jurisdictions and rules of depository operations of such Foreign Depositories.  Specific terms and conditions of providing Depository's services with respect to securities held in Depository's Accounts with Foreign Depositories ("foreign securities") shall also be subject to the Bank of Russia's requirements. Specific terms and conditions of providing services with respect to securities held in Depository’s Accounts with particular Foreign Depositories are posted on the Depository’s web site at www.nsd.ru. In particular, no transfer is permitted between Securities Accounts with the Depository of UK issuer’ securities the name of which in the list of securities being serviced contains characters “SDRT 0.5”, that mean that a stamp duty reserve tax is payable upon transfer of securities that result in transfer of title thereto. Upon acceptance of securities for safekeeping and/or record keeping, or upon withdrawal of securities from safekeeping and/or record keeping, with the crediting of securities to, or debiting of securities from, a securities account held by the Depository with Central Depository of the Kyrgyz Republic CJSC, that involve re-registration of securities with the relevant registrar, the Client shall notify the person whose account with the registrar is to be debited or credited with the securities (or such person’s authorized representative) that it is required to make the relevant transaction in the account held by Central Depository of the Kyrgyz Republic CJSC with the registrar. The notification of the person whose account with the registrar is to be debited or credited with the securities (or of such person’s authorized representative) shall be confirmed by an Instruction given to the Depository, with the word “REESTR” contained in the “Additional Details” field.
Foreign securities may be held with the Depository in Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, or Foreign Nominee Securities Accounts, unless this is inconsistent with the rules of depository operations of a particular Foreign Depository. In particular, securities issued by Belarusian issuers (other than bonds offered outside the Republic of Belarus) may only be held in Owner Securities Accounts with the Depository. 

Provided that the rules of depository operations of the relevant Foreign Depository require that details of securities owners be submitted to the Foreign Depository within limited time constraints (to enable securities owners to exercise their rights), foreign securities owned by Clients’ customers may only be held in a sub-account entitled “Principal Customer’s Sub-account” (sub-account type code – 70) opened, on the basis of a Client’s Instruction, within a Nominee Securities Account for each customer, upon mandatory submission of a Legal Entity’s Details Form or Individual’s Details Form for each such Client’s customer. All mandatory fields in such details forms shall be filled out. Where the Client earlier submitted a details form for a customer for the purpose of opening another sub-account, but not all of the mandatory fields were filled out in such details form, the Client shall be required to make necessary changes in such details form. 

All book-entry transfers of foreign securities to be settled through a Foreign Depository shall be executed subject to the restrictions set forth by the exchange control laws of the Russian Federation, applicable laws of the relevant foreign jurisdiction, and the Foreign Depository’s rules of depository operations. When making transactions in foreign securities listed on a foreign stock exchange, the Client shall be responsible for complying with the requirements of the tax laws of the relevant foreign jurisdiction, as applicable to transactions in such securities. The Depository shall not withhold taxes under applicable tax laws of foreign jurisdictions, in particular a Hong Kong stamp duty upon transfer of title to securities listed on the Hong Kong Stock Exchange. The Depository shall only provide withholding agent services in those jurisdictions and with respect to those taxes as listed in the list of securities covered by Depository's withholding agent services. Where to perform a depository transaction the Depository, in accordance with the Foreign Depository’s rules of depository operations, has to take further steps or receive further documents and/or information, the Depository may extend the time limits prescribed for the execution of such transaction by the time period required to take such steps.

The Depository shall disclose details of Clients and their customers, as provided by Clients, exclusively upon request by the Foreign Depository with which the Depository holds an account to hold securities on behalf of Clients. Each Client shall agree and acknowledge that any confidential information concerning the Client or his customers will, in the cases provided for by the applicable laws or a Foreign Depository’s rules of depository operations, be disclosed to the relevant issuer, registrar, Foreign Depository, or any other competent body or authorized person without Client’s further consent, which information will be taken from the records maintained by the Depository, including information contained in the Client’s (or his customers’) details forms registered with the Depository. The Client shall be responsible for the accuracy of any such information and for updating the same in a timely fashion. The Client must include in agreements with his customers their consent to disclosure of their details to the aforementioned parties. Where the Depository receives a request from the issuer of foreign securities or from an agent acting on behalf of the issuer (the "issuer's agent"), the Depository shall give notice of that request to the relevant Clients, without disclosing the Clients' details. Each Client may disclose, on his own, his details to the issuer of the relevant foreign securities or to the issuer's agent. The Depository shall not be held liable to the Client for any adverse consequences that may result from non-disclosure of the requested details to the issuer of the relevant foreign securities or to the issuer's agent.

If so requested by the Foreign Depository, information or any other documents connected with the exercise of the rights attached to securities and provided for by the terms and conditions of the relevant Corporate Action may also be disclosed by e-mail.

Where no instruction is received from the Client with respect to a mandatory Corporate Action that requires disclosure of the Client and its customers, the Depository may disclose the necessary information on the Client to the Foreign Depository based on the depository records held on file with the Depository, including those concerning the Securities Accounts of undisclosed Nominee Holders, using the transliteration rules.
Steps required to ensure that a Client receives income on foreign securities shall be taken by the Depository subject to the restrictions imposed by the exchange control laws of the Russian Federation. To receive income from foreign securities, which is payable through a Depository's Account, the Client must register the details of his bank account with NSD, which is intended for receiving such income. To this end, the Client shall give an Instruction (Form AF005), accompanied by a notice of bank account details (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06). Where, as at the time when income on foreign securities is paid through a Depository's bank account, the Client has failed to register the details of a bank account with NSD in the relevant currency of income (or in a permitted currency for conversion of income received), or the Client's bank account is either closed or subject to any restrictions as to account transactions, the Depository may elect not to pay income from the foreign securities until the Client has duly registered with the Depository the details of a bank account with NSD in the relevant currency. Where the Foreign Depository with which the Depository as a person acting on behalf of third parties holds an account to hold securities owned by Depository's Clients debits the Depository's account with any cash funds, including, but not limited to, in the event of automatic settlement of market claims or automatic negative compensation under the applicable laws of the relevant foreign jurisdiction, the Client shall be required to compensate the amount so debited by the Foreign Depository, in the same currency, immediately upon receipt of information regarding such debit from the Depository. The Depository may obtain compensation of the amount so debited by debiting the cash funds from the Client's bank account with NSD, without obtaining further consent from the Client, in accordance with the procedures provided for by the bank account agreement with the Client, or the Depository may withhold the relevant amount from income or other distributions on securities as payable to the Client. Services connected with the payment of income from foreign securities shall be provided in the manner set forth by Section 3.25.1.6 hereof.

Where a Client, for the purposes of receiving income from securities, has registered the details of a bank account with NSD in a foreign currency other than the foreign currency in which income from securities is paid, the Client shall be deemed to have applied for Depository's services for securities income conversion. The Client may use Depository's services for securities income conversion by giving to the Depository a notice of bank account details for securities income payment purposes (Form GF088, transaction code – 07, code of the intended purpose of bank account details – 06), and that notice, in the field "32A Currency code", must specify the code of the foreign currency in which income from securities is to be remitted with further conversion into the foreign currency of the bank account. By specifying, in the field "32A Currency code", the code of a foreign currency other than the foreign currency of the bank account with NSD, the Client shall be deemed to have applied for Depository's services for securities income conversion at the exchange rate set by the Depository. The Depository may extend the time frame allowed for securities income payment by the time required to make a conversion. Income from securities may by converted by the Depository into USD or Euro only.

If so provided by the rules of a Foreign Depository with which the Depository as a person acting on behalf of third parties holds an account to hold securities owned by Depository's Clients, the owners may be restricted from exercising their rights attached to their securities in the course of Corporate Actions. The Depository shall not act as an agent in connection with such Corporate Actions. Upon receipt of a Client's instruction to participate in a Corporate Action the conduct of which is restricted at any one or more than one Foreign Depository (including with respect to particular securities) in accordance with the relevant Foreign Depository's rules, the Depository will use its best efforts to exercise the rights attached to the relevant securities and to ensure that the Client and his customers are able to participate in the Corporate Action; however, the Depository cannot provide any guarantee that participation in the Corporate Action would be possible or that the issuer and/or its agent would accept any instructions. Each Client (including when acting upon instructions given by his customers) shall, by giving a Corporate Action Instruction, agree and acknowledge that he is aware of the restrictions imposed on the participation in the Corporate Action and accepts any and all risks that may result from the restrictions applicable at the Foreign Depositories, and shall also warrant to the Depository that the Client will indemnify the Depository against any losses that may result from the Client's and/or his customers' participation in the Corporate Action.

If so provided by the rules of a Foreign Depository with which the Depository as a person acting on behalf of third parties holds accounts to hold securities owned by Depository's Clients, the terms and conditions of Corporate Actions processing may differ. Upon completion of a Corporate Action by the Foreign Depository, Clients will be paid cash and/or credited with securities, based on the total cash amount and/or total quantity of securities credited to the Depository's account. Where a Corporate Action processed by different Foreign Depositories has returned different results, the Depository may, for the purpose of crediting securities received by the Depository to Clients' accounts, round their quantity to whole numbers.

Upon completion of a Corporate Action when crediting securities in accordance with fractional coefficients, the Depository may credit the received securities to the Clients’ Securities Account based on the number of securities held in the Securities Account as a whole, to the sub-account entitled "Securities to be distributed to Clients” of the Client’s Securities Account, and to specific sub-accounts of the Securities Account, based on the number of securities held on specific sub-accounts. If it is impossible to distribute all or part of securities actually received to the Clients' Securities Accounts in accordance with the fractional coefficients and rounding rules contained in the notice of a Corporate Action of the Foreign Depository, the Depository may distribute such number of securities according to other rules. Upon receipt of cash funds from the Foreign Depository applicable to the fractional part of securities held in the Securities Account in the Foreign Depository, the Depository shall distribute the cash funds actually received to Clients. However, Clients may be notified via the notice of a Corporate Action of the accrual rate received from the Foreign Depository. If so provided by the rules of a Foreign Depository, the terms and conditions of Corporate Actions processing for multi-listed securities may differ across remote markets in which they are listed. A forthcoming Corporate Action for such securities shall be notified as part of a single Corporate Action with respect to the securities having a single depository code assigned by the Depository, with a description of specific terms and conditions of the Corporate Action for the securities listed on the relevant remote markets. Upon completion of the Corporate Action, securities and/or cash funds may be credited to the accounts of Clients who received the relevant securities in the relevant remote market, subject to the specific terms and conditions applicable to the Corporate Action on that remote market, in accordance with the Corporate Action confirmation given by the Foreign Depository. Where the Client gives a Corporate Action Instruction for a Corporate Action that requires imposing restrictions on securities dealing and/or debiting the securities from the Client's Securities Account, with respect to securities traded in remote markets, for which automatic realignment of securities between remote market securities and home market securities is possible, participation in the Corporate Action may be temporarily restricted for the time period required for the automatic realignment process to be completed.
To comply with the requirements of the U.S. tax laws with respect to the accounting and payment of income from U.S. securities falling under Chapter 3 - Withholding of tax on nonresident aliens and foreign corporations (§§ 1441 to 1465) and Chapter 4 - Taxes to enforce reporting on certain foreign accounts (§§ 1471 to 1474)) of the U.S. Internal Revenue Code, and with respect to the provision of tax rate reduction services in a 'Withholding Tax Relief Certification' (WTRC) corporate action (if applicable), a Client shall be required to: 

· file with the Depository a tax withholding application for U.S. securities, along with any documents required by U.S. laws to identify intermediaries and beneficial owners;

· ensure that the holding of U.S. securities in the Client's Securities Accounts with the Depository, and the process of disclosure of beneficial owners and all intermediaries along the chain of depositories and custodians at which U.S. securities owned by those beneficial owners (if applicable) are held, are consistent with the Client's obligations set out in the tax withholding application for U.S. securities.

The reporting process intended for the purposes of compliance with the requirements of the U.S. Internal Revenue Code in connection with the receipt of income from U.S. securities held in Depository's accounts with Euroclear Bank, including document forms for identification of intermediaries and beneficial owners, as provided for by the U.S. laws, and guidelines for their completion, are available on the Depository's official web site at www.nsd.ru/ru/services/withholding_agent/for_sec/usa/.

By transferring or holding in a Securities Account any securities income from, or other distributions on, which (or gross proceeds from the sale or other disposition of which) fall under the scope of provisions of Chapters 3 and/or 4 of the U.S. Internal Revenue Code, the Client shall instruct the Depository acting as withholding Qualified Intermediary under the requirements of the U.S. laws to withhold and pay applicable taxes to the U.S. Internal Revenue Service upon receipt by the Depository of income from, or other distributions on, those securities from Foreign Depositories or other intermediaries. At the same time, the Client shall be deemed to have agreed and acknowledged that the Depository does not assume primary withholding responsibility with respect to payments subject to withholding under § 3406 - Backup withholding and Chapter 61 - Information and returns (§§ 6001 to 6117) of the U.S. Internal Revenue Code, which means that the Depository does not withhold and pay taxes with respect to beneficial owners of income who are U.S. persons, or classes of beneficial owners with indicia of 'U.S. person' status in accordance with Chapter 4 of the U.S. Internal Revenue Code.

By transferring or holding in a Securities Account any U.S. securities income from, or other distributions on, which require submission of Form 1042-S to the U.S. Internal Revenue Service in accordance with the requirements of the U.S. Internal Revenue Code, the Client shall be deemed to have agreed to the disclosure by the Depository of information required by Form 1042-S, including confidential information, to the foreign tax authority and/or to the foreign withholding agent authorized by the foreign tax authority to withhold foreign taxes.

Tax rate reduction services shall be provided by the Depository when paying out income in a 'Withholding Tax Relief Certification' (WTRC) Corporate Action for U.S. securities which fall under Chapters 3 and 4 of the U.S. Internal Revenue Code, provided that such securities are held in a Depository's Account with Euroclear Bank. The Depository shall not provide tax rate reduction services with respect to U.S. securities which fall under Chapters 3 and 4 of the U.S. Internal Revenue Code, and which, in accordance with Euroclear Bank's rules, may not be held at Euroclear Bank, but are held in Depository's Accounts with Clearstream Bank S.A.
When giving an Instruction to issue or redeem depositary receipts for transactions in a Depository's account with The Bank of New York Mellon, a Client shall warrant that he or his customer (where the Instruction is given with respect to a Nominee Securities Account) is certified as required by the relevant depositary receipts program under Rule 144A/Regulation S. By giving to the Depository an Instruction containing the words "ELECTRONICALLY CERTIFIED" in the 'Additional Details' field, the Client shall be deemed to have confirmed that he or his customer is so certified. The Client shall be responsible for the accuracy of any information provided by him. If so requested by the Depository, the Client shall be required to provide a hard-copy document signed either by the Client or by the ultimate beneficiary of the relevant securities, confirming availability of certification, in the form provided for by the agreement between the issuer of the underlying securities and the issuer of the depositary receipts.

Where the issue-related documents provide for an exchange of Regulation S (or Reg S) securities for 144A securities or an exchange of 144A securities for Reg S securities, which are held in Depository's accounts with Euroclear Bank, Clearstream Banking S.A. and The Bank of New York Mellon, the Client shall be solely responsible for monitoring the possibility of such an exchange. In this case, Foreign Depositories will not be able to provide information about the possibility of such an exchange. 

To participate in an exchange of securities, the Client shall give an Instruction to the Depository (transaction code – 68/CAIR0) and, before giving that Instruction, transfer the securities to be exchanged to the sub-account entitled "Securities blocked for the purpose of a corporate action" (sub-account type code – 38000000000000015). The procedure for exchange of Reg S and 144A securities held in Depository's accounts with Euroclear Bank, Clearstream Banking S.A. and The Bank of New York Mellon and the guidelines for completion of an Instruction to participate in an exchange are available on the Depository's official web site.

By exchanging Reg S and 144A securities held in Depository's accounts with Euroclear Bank, Clearstream Banking S.A. and The Bank of New York Mellon, the Client shall be deemed to have acknowledged that the owner of the securities meets all the requirements of applicable law and accepts risks which may arise due to any restrictions in place at the relevant Foreign Depositories. In the event of a further request received from a Foreign Depository, the Client shall be required to submit a hard-copy certification in accordance with the terms and conditions of the issuance of the securities to be exchanged, as well as any other necessary information and/or documents as may be required for execution of the Client's instruction at the Foreign Depository.

Where the Foreign Depository with which the Depository as a person acting on behalf of third parties holds an account to hold securities owned by Depository's Clients debits the Depository's account with any securities (including, without limitation, in the event of adjustment of the quantity of securities credited earlier as a result of any Corporate Action, due to any changes in the terms and conditions of that Corporate Action) in accordance with the applicable laws of the relevant foreign jurisdiction and the Foreign Depository's rules, the Client shall be required to compensate the quantity of securities so debited by the Foreign Depository from the Depository's account with the Foreign Depository immediately upon receipt of information regarding such debit from the Depository. The Depository may compensate the quantity of securities so debited by the Foreign Depository by debiting securities from the Client's Securities Account on the basis of an Internal Instruction, without obtaining further consent from the Client.

The Depository may extend the time limits applicable to the execution of a transaction, provided that its execution requires that either the Depository or the Client take any further steps, such as accepting the relevant foreign securities for servicing, qualifying the relevant foreign financial instrument as securities, obtaining any further information and/or documents, or taking any other steps.

The Client shall undertake not to use the Securities Account for the purpose of breaching or avoiding any international or foreign nations' sanctions imposed on Russian organizations or individuals, industries of the Russian Federation, or the Russian Federation as a whole.

Where a Corporate Action results in the Depository's Account with a Foreign Depository being credited with a foreign financial instrument which, under the Russian Federation laws or due to the lack of necessary information, cannot be qualified as securities and credited to a Client's Securities Account, the Depository may issue an Internal Instruction to credit that foreign financial instrument to an accounting ledger intended to keep records of foreign financial instruments not qualified as securities, which is opened in the name of the Client in accordance with the procedure described in Appendix 7 hereto. Upon receipt of the necessary information and qualification of the foreign financial instrument as securities, the Depository may issue an Internal Instruction to debit those securities from the accounting ledger and credit them to the Client's Securities Account (code of the transaction entitled "Debit/credit of foreign financial instruments upon their qualification" - 10/KVAL). Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS101).

3.26.2. Acceptance of Securities for Safekeeping and/or Record Keeping and Withdrawal of Securities from Safekeeping and/or Record Keeping through the Use of Foreign Depositories
Acceptance of securities for safekeeping and/or record keeping or withdrawal of securities from safekeeping and/or record keeping through the use of foreign depositories may be executed:

· on a ‘free of payment settlement’ (FOP) basis; or

· on a ‘delivery versus payment settlement’ (DVP) basis. 

Acceptance of securities for safekeeping and/or record keeping on a FOP basis shall be executed on the basis of a Client’s Instruction (Form MF035, transaction code – 37) in accordance with Section 3.11.2 hereof. Withdrawal of securities from safekeeping and/or record keeping on a FOP basis shall be executed on the basis of a Client’s Instruction (Form MF036, transaction code – 36) in accordance with Section 3.12 hereof. Specific requirements to filling out Instructions for execution of the above transactions are set out in Appendix 1 hereto; specific requirements to filling out certain fields in Instructions (in particular, in relation to securities settlements in remote markets and holding of foreign securities) are posted on the Depository's official web site at www.nsd.ru (in the 'Services' section).

The list of Foreign Depositories services of which may be used for the purposes of accepting securities for safekeeping and/or record keeping on a DVP basis, or withdrawing securities from safekeeping and/or record keeping on a DVP basis, is posted on the Depository’s web site at www.nsd.ru.

For the purposes of accepting securities for safekeeping and/or record keeping on a DVP basis or withdrawing securities from safekeeping and/or record keeping on a DVP basis, a Client (or a Securities Account Operator, or a Securities Sub-account Operator) shall: 

· open a bank account with NSD, through which cash settlements will be performed (a “bank account”); and

· have the bank account details registered in accordance with Section 3.7 hereof (transaction code – 07, code of the intended purpose of bank account details – 10). Cash funds will be credited to, or debited from, the bank account the details of which are registered by the Client with the Depository as at the time of registration of the relevant Instruction to accept securities for safekeeping and/or record keeping, or the relevant Instruction to withdraw securities from safekeeping and/or record keeping. The Securities Sub-account operator may have his bank account registered with NSD only with respect to the Securities Sub-account for which he is designated to act as Operator. 

For the purposes of accepting securities for safekeeping and/or record keeping on a DVP basis or withdrawing securities from safekeeping and/or record keeping on a DVP basis, cash funds will be remitted from/to the bank account of the Client (or the Securities Account Operator, or the Securities Sub-account Operator) with NSD in accordance with the bank account agreement between the Client (or the Securities Account Operator, or the Securities Sub-account Operator) and the Depository. 

Securities shall be accepted for safekeeping and/or record keeping on a DVP basis, provided that, inter alia:

· the Client has given to the Depository an Instruction for acceptance of such securities for safekeeping and/or record keeping (Form MF035, transaction code – 37), with the ‘Additional details’ field containing the abbreviation DVP. Where the securities transferee is a party who is not a Depository’s client on whose behalf the Client acts (for the purposes hereof such party being hereinafter referred to as the “ultimate transferee”), the ‘Transferee’s customer’ field must be filled out. Where the securities transferor is a party who is not a Foreign Depository’s customer on whose behalf the relevant Foreign Depository’s customer acts (for the purposes hereof such party being hereinafter referred to as the “ultimate transferor”), the ‘Transferor’s customer’ field must be filled out;

· the necessary amount of money is available in the bank account of the Client, or Securities Account Operator, or Securities Sub-account Operator (as the case may be), as at the settlement date specified in the Instruction. Where a Securities Account Operator, or Securities Sub-account Operator is designated for the Securities Account or Securities Sub-account to be credited with securities upon their acceptance for safekeeping and/or record keeping on a DVP basis, the bank account to be debited with money must be opened in the name of the same person who gives the relevant Instruction;

· the Depository has been provided with all necessary documents required in order to execute the transaction (including documents required for the purposes of exchange control);

· the necessary amount of money required in order to execute the transaction has been set aside. The Depository may, before the Depository receives a Foreign Depository's report/statement confirming the execution of the relevant transaction in the Depository's Account and if so allowed by the Foreign Depository's rules, cancel the transaction instruction given to the Foreign Depository, if the Depository receives a document stating that Client's cash funds have been seized or enforced against or that transactions in the Client's bank account have been suspended, or if the Depository receives a document providing for a higher priority execution, provided that the execution of any such document makes it impossible to transfer cash funds from the bank account; and

· the Depository has received a Foreign Depository's report/statement confirming the execution of the relevant transaction in the Depository’s account.

Securities shall be withdrawn from safekeeping and/or record keeping on a DVP basis, provided that, inter alia:

· the Client has given to the Depository an Instruction for withdrawal of securities from safekeeping and/or record keeping (Form MF036, transaction code – 36), with the ‘Additional details’ field containing the abbreviation DVP. Where the securities transferor is a party who is not a Depository’s client on whose behalf the Client acts (for the purposes hereof such party being hereinafter referred to as the “ultimate transferor”), the ‘Transferor’s customer’ field must be filled out. Where the securities transferee is a party who is not a foreign depository’s customer on whose behalf the relevant Foreign Depository’s customer acts (for the purposes hereof such party being hereinafter referred to as the “ultimate transferee”), the ‘Transferee’s customer’ field must be filled out;

· the sufficient quantity of securities is available in the Client’s Securities Account with the Depository;

· the securities transferee has given the relevant instruction to the Foreign Depository in a timely fashion;

· the sufficient amount of money is available in the securities transferee’s account with the Foreign Depository as at the settlement date specified in the Client’s Instruction;

· the Depository has received a Foreign Depository's report/statement confirming the execution of the relevant transaction in the Depository’s Account; and

· the Depository has been provided with all necessary documents required in order to execute the transaction (including documents required for the purposes of exchange control). 

Settlements connected with entitlement compensation for foreign securities held in a Depository's Account with Foreign Depositories and Clients' Securities Accounts with the Depository shall be made in accordance with the Foreign Depository's rules. Entitlement compensation shall mean reallocation of income on foreign securities in accordance with the entitlement compensation rules of a Foreign Depository and/or of remote markets in connection with securities settlements on a DVP or FOP basis. Entitlement compensation amounts shall be remitted by the Depository to a Client's bank account registered by the Client to receive income from securities and/or shall be withheld by the Depository from the amount of income payable to the Client on securities. Entitlement compensation to be withheld may be withheld either from the amount of income from securities, or from the compensation amount to be credited. Amounts withheld shall be transferred to the Foreign Depository to pay entitlement compensation to the counterparty in the trade, or returned, within 20 business days, to the Client's bank account registered by the Client to receive income from securities. Upon payment of entitlement compensation, the Client shall be given a distributions payment notice (Form GSRUB or Form GSCUR), or a notice of settlement of market claims (Form MSCLM). In case of any discrepancies between the entitlement compensation details available to the Depository and the entitlement compensation details available to the Foreign Depository, the Depository shall reserve the right not to pay out income from securities and/or entitlement compensation on securities until such discrepancies are fully resolved.

Where a Depository's instruction given to a Foreign Depository on the basis of a Client's Instruction to accept securities for safekeeping and/or record keeping (transaction code – 37) is executed in accordance with either the Foreign Depository's rules or the remote market securities trading rules not in full, but partially, the Depository may execute the Client's Instruction gradually, upon receiving Foreign Depository's confirmations that the relevant securities have been credited to the Depository's Account with the Foreign Depository. The Client shall be provided with a report/statement (Form GS036) to be notified of the commencement of gradual execution of the Client's Instruction. The Client may not cancel the Instruction the gradual execution of which has been commenced. Each time the securities are credited under the Client's Instruction to accept the securities for safekeeping and/or record keeping, the Client shall be provided with a report/statement (Form MS035). Where an Instruction to accept securities for safekeeping and/or record keeping is to be executed on a DVP basis, the cash funds will be debited from the relevant bank account also gradually, upon receipt of Foreign Depository's reports/statements confirming the debiting of cash funds from the Depository's Account with the Foreign Depository. Reports/statements confirming the debiting of cash funds will be provided to the bank account holder in the manner provided for by the bank account agreement entered into with the bank account holder.
The rules of provision of services with respect to securities traded in more than one market and held in custody in more than one foreign depository (multi-listed securities) are available on the Depository's web site at www.nsd.ru. Multi-listed securities have a single ISIN code and several depository codes (common codes) relevant to the markets in which those securities are traded. Securities held in the issuer's foreign depository are treated as home market securities, while securities held in other foreign depositories are treated as remote market securities. Only home market securities can be listed and traded on the Moscow Exchange. 

Where the Foreign Depository's rules and the regime of the Depository's Account with the Foreign Depository provide for automatic realignment of securities between markets, the Depository may, upon receipt of Foreign Depository's reports/statements regarding the realignment of securities held in the Depository's Account, debit the Client's Securities Account with the securities of one type and credit it with the securities of the other type on the basis of Internal Instructions (transaction code - 10/REAL). Upon completion of the transactions, the Client shall be provided with a report/statement (Form MS101). 

A report/statement confirming the execution of the transaction of acceptance/withdrawal of securities for/from safekeeping and/or record keeping upon a Client's Instruction (in the event of cross-market delivery of securities where the realignment of securities is made in the course of the withdrawal transaction) will state the depository code of the securities credited to, or debited from, the Depository's Account with the Foreign Depository.

The regime of the Depository's Account with Euroclear Bank provides for automatic realignment in the course of the debiting of securities upon cross-market delivery of securities, and realignment of securities between the remote market and home market twice during an Operational Day; in this case, it may take more than one Operational Day for the Depository's Account with Euroclear Bank to be credited with the home market securities. Where transactions to accept/withdraw securities for/from safekeeping and/or record keeping involve multi-listed securities, it shall be allowed to extend the time limits applicable to the execution of such transactions by the time period required for the realignment of securities. The guidelines for completion of Instructions and the specific requirements applicable to execution of acceptance/withdrawal transactions involving multi-listed securities are available on the Depository's web site at www.nsd.ru. Clients are not allowed to give Instructions to execute transfers of remote market securities (transaction codes 10, 20, 16, 16/1).
Upon receipt of a Foreign Depository's report/statement regarding the commencement of the realignment of securities between the remote market and home market during an Operational Day (other than in connection with a particular Instruction to withdraw securities from safekeeping and/or recordkeeping), or a Foreign Depository's report/statement regarding the debiting of remote market securities from the Depository's Account with the Foreign Depository in the absence of a report/statement regarding the crediting of home market securities, or a Foreign Depository's report/statement regarding the crediting of home market securities to the Depository's Account with the Foreign Depository in the absence of a report/statement regarding the debiting of remote market securities, the remote market securities shall be transferred, by an Internal Instruction, to the sub-account entitled "Automatic realignment of foreign securities" (sub-account type code – R1) of the Client's Securities Account or of the Unidentified Party Account (transaction code – 10/REAL), unless Client's remote market securities are held in a sub-account entitled "Securities held in an individual account with EUROCLEAR BANK". In the latter case, the remote market securities shall only be transferred to the sub-account entitled "Automatic realignment of foreign securities" of the Unidentified Party Account upon receipt of a report/statement confirming the crediting of the home market securities to the Depository's Account with the Foreign Depository.

Afterwards, upon receipt of a Foreign Depository's report/statement confirming the crediting of the home market securities to the Depository's Account, the home market securities shall be credited to the same sub-account of the Client's Securities Account, in which the remote market securities were initially held, and the remote market securities shall be debited from the sub-account entitled "Automatic realignment of foreign securities" of the Client's Securities Account or of the Unidentified Party Account on the basis of an Internal Instruction (transaction code – 10/REAL). Upon receipt of a report/statement confirming the debiting of the remote market securities from the Depository's Account, the remote market securities shall be debited, by an Internal Instruction, from the sub-account entitled "Automatic realignment of foreign securities".

3.26.3. Interaction with Clients in the Course of Voluntary Corporate Actions or Mandatory with Choice Corporate Actions

3.26.3.1.This Section describes interaction between the Depository and Clients for the purpose of ensuring a Client's and/or his customers' participation in voluntary Corporate Actions (VOLU) or mandatory with choice Corporate Actions (CHOS) for foreign securities held in the Foreign Depository. 
3.26.3.2. Where a Client or his customer elects to participate in a Corporate Action according to the options specified in the Corporate Action notification, the Client shall, upon receipt of the Corporate Action notification from the Depository, give to the Depository a Corporate Action Instruction (Form CA331, transaction code – 68/CAIN) in electronic format in accordance with the NSD EDI Rules. The Instruction shall be filled in strictly in compliance with the rules set out in the Corporate Action notification from the Depository. The Client's Instruction shall be assigned a number that is unique for the Corporate Action. If provided for by the terms and conditions of the Corporate Action, in his Corporate Action Instruction the Client shall also choose one of the Corporate Action participation options specified in the Corporate Action notification. The Instruction shall also specify the number of the Securities Account and either the code or the alias of the sub-account in which the securities covered by the Corporate Action are held. Where the terms and conditions of the Corporate Action require that any further documents are to be provided, the Client shall also submit such further documents as requested by the Corporate Action notification. 

Electronic document formats and permitted electronic communication channels to be used for communication between the Client and the Depository are set out in the NSD EDI Rules. The process of electronic data interchange in connection with Corporate Actions relating to foreign securities is described on the Depository's web site at www.nsd.ru.

3.26.3.3. Where the terms and conditions of the Corporate Action require mandatory disclosure of securities owners, the Client must, along with a Corporate Action Instruction, provide information on the securities owners, including the Client himself if the securities for which disclosure is required are held in an Owner Securities Account or Trustee Securities Account, and such information has to be provided in the manner and in the form required by the Corporate Action notification. The information on the securities owners will be provided to the Foreign Depository based on the details disclosed at the time of submission of the Corporate Action Instruction. The Client shall be responsible for ensuring that his disclosed details match the information contained in the Client's Legal Entity's Details Form. Where the quantity of securities disclosed in the Corporate Action Instruction does not match the total quantity of securities as specified in the disclosure of securities owners, the Depository shall have the right to reject such  Instruction. Where the Client has failed to disclose the securities owners or himself, or has disclosed the quantity of securities that does not match the securities balance in the Client's Securities Account in the Depository System, the Depository may provide the Foreign Depository with necessary information as recorded in the Depository System, including for the Nominee Securities Accounts for which the securities owners have not been disclosed, using the transliteration rules. In this case, the Client shall bear the risk of potential data misrepresentation resulting from transliteration.

3.26.3.4. Where foreign securities covered by a Corporate Action that involves the imposition of restrictions on securities dealing and/or movement are held in Trading Securities Accounts, securities will be transferred to or from such Trading Securities Accounts in connection with a Client's Corporate Action Instruction, provided that the relevant clearing house has given its consent to such transfers in accordance with the clearing house's clearing rules.

3.26.3.5. Where securities covered by a Corporate Action that involves the imposition of restrictions on securities dealing are held in sub-accounts entitled "For tax purposes on U.S. securities  (U.S. residents)" (sub-account type code – YU), the Depository shall not transfer those securities to the sub-account intended to record the rights to securities that are subject to restrictions imposed on securities dealing and the Client who has given a Corporate Action Instruction shall be solely liable for any breach of such restrictions.
3.26.3.6. Where the participation in a Corporate Action does not involve the imposition of restrictions on securities dealing by the Client and/or securities movement, the Client shall, when giving a Corporate Action Instruction for any securities held, as at the record date, in the sub-account entitled "Securities blocked for the purpose of settlement" (sub-account type code – 27) within the Client's Securities Account, accept liability for potential consequences that may result from the withdrawal of securities from safekeeping and/or record keeping on or after the record date. By giving a Corporate Action Instruction, the Client shall be deemed to have acknowledged that the Client transferring the relevant securities and the transferee have settled their relations in connection with the participation in the Corporate Action.

3.26.3.7. Where participation in a Corporate Action involves the imposition of restrictions on securities dealing and/or movement, the Client shall, when giving a Corporate Action Instruction, take account of any possible restrictions and/or specific terms and conditions regarding the transfer of securities from a particular sub-account type, as provided for hereby.

3.26.3.8. Where the terms and conditions of a Corporate Action require that any restrictions be imposed on foreign securities dealing, the relevant foreign securities will be blocked by transfer to the sub-account entitled "Securities blocked for Corporate Actions" (sub-account type code – 83). Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS020). As soon as the restrictions are lifted, the securities will be transferred to the Client's Securities Sub-accounts from which they were transferred to the sub-account entitled "Securities blocked for Corporate Actions". Where the securities cannot be transferred to the said sub-account, upon cancellation of the Corporate Action or in other cases, the Depository may, as soon as the restrictions are lifted, transfer the securities to a sub-account entitled "Securities to be distributed to Clients". Upon completion of the transaction, the Client shall also be provided with a report/statement (Form MS020).
3.26.3.9. Where a Corporate Action requires that the relevant foreign securities shall be debited from a Client's Securities Account, including as a result of debiting by the Foreign Depository of such securities from the Depository Account according to the terms and conditions of the Corporate Action or credited to a Client's Securities Account, the Depository, upon receipt of the relevant report from the Foreign Depository, shall make efforts to debit and (or) credit the corresponding number of securities from/to the Client's Securities Account. Upon completion of the transaction the Client shall be provided with a report/statement (Form MS101).

3.26.3.10. Where the Client needs to cancel an earlier Corporate Action Instruction, the Client shall submit to the Depository a Corporate Action Instruction cancellation request (Form CA401, transaction code - 68/CAIC). Where the foreign securities are blocked by their transfer to the sub-account entitled "Securities blocked for corporate actions", the securities will, upon cancellation of the earlier Instruction, be transferred to the Securities Sub-account from which they were transferred for the purpose of blocking.

3.26.3.11. By giving a Corporate Action Instruction for foreign securities, the Client being either the owner of the securities or a trustee, shall be deemed to have agreed and acknowledged that he is aware of the terms and conditions of the Corporate Action and the existing restrictions on the participation in the Corporate Action, has sufficient information required to take a decision to participate in the Corporate Action, and accepts any risks that may arise, in particular as a result of any restrictions applicable at the relevant Foreign Depositories. 

The Depository shall not be held liable in connection with the performance by the issuer and/or its agents of a Corporate Action a Corporate Action Instruction with respect to which has been given by the Client. 

3.26.3.12. The Client shall solely study all documents concerning the Corporate Action, which are attached to the Corporate Action notification, and may also be available, including via the agent and (or) the issuer. If the terms and conditions of the Corporate Action requires to provide other documents via the Depository in addition to the electronic Instruction, and the provision of such documents requires the assistance of the Depository, then the Client shall contact the Depository in any available way no later than the date and time of receipt of a Corporate Action Instructions by the Depository specified in the notice and inform about the need to provide such documents, as well as agree on the  procedure to submit them to the Depository. By giving a Corporate Action Instruction, the Client shall be deemed to have agreed and acknowledged that he is aware of the Corporate Action process described in the Corporate Action notification and also in any documents concerning such Corporate Action that may be available to the Client, including via the issuer and (or) the agent, and is acting in accordance with the terms and conditions of the Corporate Action, the applicable law of the relevant foreign jurisdiction, and the rules of the relevant Foreign Depositories, and is assuming risks that may arise from such participation, including risks associated with the debiting of securities from the Client’s Securities Accounts, if in accordance with the terms and conditions of the Corporate Action during the execution period of the Instruction of a Client who is willing to participate in the Corporate Action or executing Corporate Action Instructions of its customers, the securities shall be debited from the Depository's Account by the Foreign Depository.
3.26.3.13. Regardless of the provision by the Depository of any explanations and recommendations, both verbal and written, requested by the Client in respect of a Corporate Action, in the cases not regulated hereby, the Client, by giving the Corporate Action Instruction, including, when executing its customers` instructions, shall be deemed to have agreed and acknowledged that he is aware of the Corporate Action process and understands the nature and rules of participation in the Corporate Action, assumes the risks that may arise from such participation, as well as guarantees compensation for the Depository's losses that may arise from the Client’s and (or) the  Clients’ customers’ participation in such Corporate Action. The Depository shall not be liable for any adverse effects from participation or non-participation of a Client or Client’s customers in the Corporate Action if, in connection with the Corporate Action, the Depository acted in strict accordance with the Client’s instructions.
3.26.3.14. Information in the Instruction must be in English. Instructions that contain either information in Russian or the transliteration attribute (the apostrophe (`) character) will be sent to the Foreign Depository after their transliteration in accordance with the rules posted on the Depository's web site at https://www.nsd.ru/ru/documents/workflow/. The Depository shall not be held liable for acceptance or non-acceptance of any Instruction by the relevant Foreign Depository. Any information contained in the Instruction in the narrative fields will be transmitted to the Foreign Depository as is without being validated by the Depository. The Client shall be responsible for the accuracy and completeness of any such information.

3.26.3.15.Upon receipt of a Corporate Action Instruction by a Client which requires  compliance with certain terms and conditions determined by the issuer, the Depository shall make all possible efforts to ensure the exercise of rights to securities and participation of a Client and his customers in such Corporate Action, but cannot provide any guarantee that the Instructions would be accepted  by the issuer and (or) its agent or/and that participation in such Corporate Action would be possible.

The Depository shall not be held liable for inaccuracy or incompleteness of any information provided to the Depository by any Client for the participation in a Corporate Action.

3.26.3.16. Where the participation in a Corporate Action requires cash funds, the Client shall, before giving a Corporate Action Instruction, ensure that the sufficient amount of cash funds is available in the bank account specified in the Corporate Action notification sent to the Client. 

3.26.3.17. In accordance with the rules of a Foreign Depository, restrictions may be imposed on the exercise by securities owners of their rights in the course of a Corporate Action, due to which Clients' Instructions may be executed in part only, subject to the terms and conditions of the Corporate Action processing at the Foreign Depository. By giving a Corporate Action Instruction (including as instructed by his customers), each Client shall be deemed to have agreed and acknowledged that he accepts risks connected with the partial execution of Instructions.
3.26.3.18.Where the securities with respect to which the Client has given a Corporate Action Instruction are held by the Depository in Depository's Accounts with more than one Foreign Depository, and the reports/statements confirming the debiting and/or crediting of the securities or cash funds from/to a Depository's Account are received on different dates, the Depository may execute the Client's Corporate Action Instruction gradually, upon receipt of the relevant reports/statements from the Foreign Depositories.
3.26.3.19. Where a Depository's Corporate Action notification provides for a different procedure for issuing and giving a Corporate Action Instruction, the Client shall be required to act in accordance with the procedure described in the Corporate Action notification.

3.26.3.20.Where the terms and conditions of a Corporate Action require that a Corporate Action Instruction be given to the Depository by the date and time specified in the Corporate Action notification, but a Client gave a Corporate Action Instruction to the Depository later than those date and time, the Depository will use its best efforts to exercise the rights attached to the relevant securities and to ensure that the Client and his customers are able to participate in the Corporate Action; however, the Depository cannot provide any guarantee that the Instruction would be accepted and/or that the participation in the Corporate Action would be possible.
3.26.3.21.Where a Client has failed to give to the Depository a Corporate Action Instruction for a mandatory with choice Corporate Action by the deadline specified in the Corporate Action notification, and the terms and conditions of the Corporate Action require the blocking of the securities with respect to which no Corporate Action instruction is given, the Depository may block the Client's securities by their transfer to a sub-account entitled "Securities blocked for the purpose of a corporate action" (sub-account type code – 38) on the basis of an Internal Instruction. Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS020). Where the terms and conditions of a Corporate Action provide that a Corporate Action Instruction may also be given after the Instruction acceptance deadline, the Depository shall accept a Client's Instruction and, on its basis, give the relevant instruction to the relevant Foreign Depository. Provided that the Foreign Depository accepts the Instruction and releases the securities blocked in the Depository's Account with the Foreign Depository, the Client shall, upon receipt of a Depository's report/statement regarding the acceptance of the Instruction by the Foreign Depository for processing, give an Instruction to transfer the relevant securities from the sub-account entitled "Securities blocked for the purpose of a corporate action". Securities may be transferred on the basis of an Internal Instruction. Where a Client has failed to give a Corporate Action Instruction, the relevant securities may be blocked until their redemption, if this is provided for by the terms and conditions of the Corporate Action.

3.26.4. Specific Procedure for Opening and Using Sub-Accounts Intended to Hold Securities of Particular Clients Which Are Held in Depository's Separate Accounts with Foreign Depositories
For the purposes of holding a Client's securities in a Depository's separate Account with EUROCLEAR BANK (an "Individual Account"), the Client shall open, within his Securities Account with the Depository, a sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" (sub-account type code – XE).

To open a sub-account "Securities held in an individual account with EUROCLEAR BANK", the Client shall give an Instruction (Form AF090) to the Depository (transaction code – 90/ECS, transaction type – Sub-account opening). The Client's Instruction to open a sub-account will be executed only if the Client, before giving that Instruction, opened a bank account with NSD which is intended to receive income from securities held in an Individual Account and to make transactions of acceptance/withdrawal of securities held in an Individual Account for/from safekeeping and/or record keeping, on a DVP basis, or opened the following two bank accounts with NSD: a special securities account and a special broker account. For the purpose of registration of the details of the said bank account(s) in the course of execution of the Instruction to open a sub-account, the Client shall be required to indicate the number of the bank account(s) in the Instruction to open a sub-account entitled "Securities held in an individual account with EUROCLEAR BANK". In an Instruction to open a sub-account, it shall be allowed to indicate the details of several bank accounts in different foreign currencies. It shall not be allowed to indicate the details of a bank account in Russian rubles. A sub-account shall only be opened provided that a corresponding Individual Account is opened with EUROCLEAR BANK. Upon completion of the transaction, a sub-account specified in the Instruction will be opened, and the bank account details for that sub-account will be registered (with code of the intended purpose of bank account details – 06 ("to transfer income or other distributions on securities (standing bank account details)"), and with code of the intended purpose of bank account details – 10 ("for acceptance of securities for safekeeping and/or record keeping on a DVP basis, or for withdrawal of securities from safekeeping and/or record keeping on a DVP basis")). Upon completion of the transaction, the Client shall be provided with a report/statement (Form AS090), as well as with bank account details registration reports/statements (Form AS005), along with a notice of bank account details (Form GF088). 

The Depository may refuse to open a sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" within a Securities Account of a Client with a non-participating financial institution status under the FATCA
.

Where it is required to have bank account details registered with respect to an existing sub-account in any other currency, the Client shall give an Instruction to register bank account details in accordance with Section 3.7 hereof (codes of the intended purpose of bank account details – 06 and/or 10).

For the purposes of payment of income from securities held in Individual Accounts, the Client may apply for registration of the details of bank accounts held with other banks for the payment of income in a currency different from the currency of the account the details of which have already been registered in the course of the transaction entitled "Opening/closing a special sub-account", by giving an Instruction to register bank account details (Form AF005), along with a notice of bank account details (Form GF088) (transaction code – 07, code of the intended purpose of bank account details – 06). It shall not be allowed to register, for income payment purposes, the details of a bank account held with another bank, provided that the Client has already registered the details of a bank account in the same currency for transactions of acceptance/withdrawal of securities for/from safekeeping and/or record keeping on a DVP basis (code of the intended purpose of bank account details – 10). 

Where the Client has failed to register, for income payment purposes, the details of a bank account in the currency of income payment, income will be paid to the bank account the details of which have been registered for transactions of acceptance/withdrawal of securities for/from safekeeping and/or record keeping on a DVP basis (code of the intended purpose of bank account details – 10). 

The list of permitted transactions in securities held in a sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" is available in the table containing the description of the sub-account type, in Section 4 hereof. A sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" may not be credited with depositary receipts on Russian stocks. Transactions of acceptance/withdrawal of securities for/from safekeeping and/or record keeping at EUROCLEAR BANK may be executed either on a FOP basis, or on a DVP basis. For the purposes of transactions using an Individual Account, the Client may prioritize his instructions or pool his instructions (linked transactions) at EUROCLEAR BANK.

To participate in a Corporate Action covering securities held in an Individual Account, the Client shall give a Corporate Action Instruction. The interaction with Clients in the course of Corporate Action events shall be performed in the manner and in accordance with the deadlines, as provided for by Sections 3.26.1 and 3.26.3 hereof, subject to the specific requirements set forth by the Corporate Action rules in effect at EUROCLEAR BANK and by this Section. 

Where the processing of a Corporate Action at EUROCLEAR BANK requires the imposition of restrictions on securities dealing (blocking of securities), the securities will be blocked in the Individual Account with EUROCLEAR BANK, while the relevant securities held in the sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" will not be blocked. If it is necessary to receive a report/statement confirming the blocking of securities in the Individual Account with EUROCLEAR BANK, the Client shall be required to submit an information request (Form IF444, request type – L), the execution of which will, upon the receipt of the relevant report/statement confirming the blocking of securities in the Individual Account with EUROCLEAR BANK, result in the Client being provided with a report/statement (Form IS4BL) issued based on the EUROCLEAR BANK's report/statement.

The Depository will not monitor whether the available securities and/or cash funds are sufficient for execution of the Client's Corporate Action Instructions. Where the participation in a Corporate Action requires cash funds, the Client shall be required to ensure that sufficient cash funds are available in the relevant Individual Account with EUROCLEAR BANK. 

Where the Client has failed to give to the Depository a Corporate Action Instruction for a mandatory with choice Corporate Action by the deadline specified in the Corporate Action notification, and the terms and conditions of the Corporate Action require the blocking of the securities with respect to which no Corporate Action Instruction is given, the securities will be blocked in the Individual Account with EUROCLEAR BANK, while the relevant securities held in the sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" will not be blocked.

Securities will be debited from, or credited to, the sub-account entitled "Securities held in an individual account with EUROCLEAR BANK", provided that the Depository receives a report/statement confirming that the relevant securities have been debited from, or credited to, the relevant Individual Account with EUROCLEAR BANK in the quantity as specified in the EUROCLEAR BANK's report/statement. Where it is discovered that a wrong quantity of securities has been credited to the Client's Securities Account and/or that a wrong amount of cash funds has been credited to the Client's bank account, the Client shall be required to approach the Depository for clarifications.

Where any securities held at the Depository are seized, or a seizure of any securities held at the Client's depository is recorded in the Client's Nominee Securities Account, or any other restrictions imposed on securities dealing are recorded, the relevant securities shall be transferred from the sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" to a sub-account entitled "Securities blocked as a result of seizure", or "Securities blocked as a result of seizure at the Client’s depository", or "Securities blocked to comply with governmental authorities’ orders/instructions", respectively, and, at the same time, the securities subjected to the respective restrictions shall be transferred from the Individual Account with EUROCLEAR BANK to the Depository's Account with EUROCLEAR BANK which is intended for aggregated holding of clients' securities. As soon as the restrictions imposed on securities dealing are lifted, the securities will be transferred to the sub-account entitled "Securities to be distributed to Clients". Where it is necessary to hold those securities in the Individual Account, the Client shall be required to give an Instruction to transfer the securities to the sub-account entitled "Securities held in an individual account with EUROCLEAR BANK" (transaction code – 20).

To close a zero-balance sub-account "Securities held in an individual account with EUROCLEAR BANK", the Client shall give an Instruction (Form AF090) to the Depository (transaction code – 90/ECS, transaction type – Sub-account closing). The sub-account will be closed provided that the bank accounts the details of which were registered with respect to that sub-account have zero balances of cash funds. All the details of those bank accounts will be de-registered upon execution of the sub-account closing transaction. The sub-account to be closed will be blocked for being credited with any securities during the time required to execute the sub-account closing transaction. The sub-account will be closed as soon as the corresponding Individual Account is closed. Upon completion of the transaction, the Client shall be provided with a report/statement (Form AS090).

The time periods applicable to the execution of transactions in securities held in Individual Accounts may be extended due to the movement of securities between Depository's Accounts or due to any other further steps to be taken by the Depository. 
3.27. Servicing of Russian Ministry of Finance's Eurobonds Subject to Centralized Safekeeping at the Depository, Issued under Reg S and Rule 144A
3.27.1. This Section governs interaction between the Depository and a Client in connection with the exercise by the Client and/or by Client's customers of the right to elect Russian rubles as the currency of payment (CHOS type) of coupon income and/or redemption proceeds from Russian Ministry of Finance's Eurobonds subject to centralized safekeeping at the Depository, which are issued under Reg S or Rule 144A ("payments on Russian Ministry of Finance's Eurobonds"), as well as of the right to exchange Russian Ministry of Finance's Eurobonds subject to centralized safekeeping at the Depository, which are issued under Reg S or Rule 144A ("Russian Ministry of Finance's Eurobonds"), in the manner stipulated by the issue-related documents.

3.27.2. Where a Client or his customer elects to receive payments on Russian Ministry of Finance's Eurobonds in Russian rubles, the Client shall, upon receipt of the Corporate Action notification from the Depository, give to the Depository a Corporate Action Instruction (Form CA333, transaction code – 68/CAIR0) in electronic format. The Instruction shall be filled in strictly in compliance with the rules set out in the Corporate Action notification and shall be given to the Depository by the deadline specified therein.

The Client's Instruction shall be assigned a number that is unique for the Corporate Action. In the Corporate Action Instruction, the Client must specify Russian rubles as the currency of payment, as well as the number of the Securities Account and the code (or an additional alias) of the sub-account in which the Russian Ministry of Finance's Eurobonds covered by the Corporate Action are held. The Depository shall have the right to reject an Instruction if the Instruction contains incorrect data, is given in a form different from the one required by the Corporate Action notification, or is completed other than in accordance with the rules set out in the Corporate Action notification. 

Provided that an Instruction in which Russian rubles are elected as the currency of payment is received by 5.00 pm, the Depository shall, on the same day, impose restrictions on dealings in the relevant Russian Ministry of Finance's Eurobonds by transferring them to the sub-account entitled "Securities blocked for the purpose of a corporate action" (sub-account type code – 38). Provided that an Instruction is received after 5.00 pm, the Depository may impose restrictions on dealings in the relevant Russian Ministry of Finance's Eurobonds on the business day immediately next to the date of receipt of the Instruction. Upon completion of the transaction, the Client shall be provided with a report/statement (Form MS101). The restrictions imposed on dealings in the Russian Ministry of Finance's Eurobonds shall be lifted as soon as the cash funds payable to the Client are transferred to the bank account the details of which were registered for the payment of income from securities by the Client's Instruction given with respect to the Securities Account in which the Russian Ministry of Finance's Eurobonds are held (transaction code ("registration of bank account details") – 07, code of the intended purpose of bank account details – 06). Where no bank account details are registered for the Securities Account, the cash funds will be transferred to the bank account the details of which are indicated in the Client’s Legal Entity’s Details Form.
3.27.3. Where a Client or his customer elects to exchange Russian Ministry of Finance's Eurobonds issued under Reg S for bonds issued under Rule 144A, or to exchange Russian Ministry of Finance's Eurobonds issued under Rule 144A for bonds issued under Reg S, the Client shall give to the Depository an exchange Instruction and, if necessary, submit any other documents. The list of documents to be submitted for the purpose of exchanging Russian Ministry of Finance's Eurobonds, their templates, and completion guidelines are available on the Depository's web site at www.nsd.ru. The Depository shall have the right to reject an Instruction if the Instruction contains incorrect data or its form is different from the template posted on the Depository's web site. 

By giving an exchange Instruction to the Depository, the Client shall be deemed to have acknowledged that he has read the terms and conditions of the exchange, as set out in the issue-related documents, and is acting in accordance with those terms and conditions and the rules of applicable law, and that the owner of the securities meets all the requirements set forth by the terms and conditions of the exchange, the requirements of applicable law, and any other requirements that may be imposed by the issuer and/or its agent, and is not subject to any restrictions described in the documents governing the terms and conditions of the exchange.

The Client shall be responsible for ensuring the accuracy and completeness of any information contained in any documents submitted to the Depository, as well as for ensuring that the Client is duly authorized by the owner of the securities to disclose that information.
4. DESCRIPTION OF THE RULES OF USE OF SUB-ACCOUNTS WITHIN CLIENTS’ SECURITIES ACCOUNTS AND ACCOUNTS NOT INTENDED TO RECORD RIGHTS TO SECURITIES

	Sub-account Type Code
	Sub-Account Type Name
	Types of Securities Accounts Within Which a Sub-account May Be Opened
	Allowed Method of Opening a Sub-account by a Client
	Possibility of Closing a Sub-account by a Client’s Instruction (transaction code – 91)

	
	
	
	
	

	00
	Principal sub-account
	S, D, L, LF, LW, TS, TD, TL, TF, TW
	Automatically upon opening a Securities Account
	-

	05
	Securities blocked by the Bank of Russia
	S
	Upon transfer
	-

	06
	Blocked securities pledged to secure Bank of Russia’s Lombard loans
	S
	Upon transfer
	-

	07
	Blocked securities pledged to secure Bank of Russia’s overnight loans
	S
	Upon transfer
	-

	Z6
	
	
	
	-

	Z7
	
	
	
	-

	10
	Securities blocked as a result of seizure
	
	Upon transfer
	-

	IB
	Securities blocked to comply with governmental authorities’ orders/instructions
	S, D, L, LF, LW, HS, HD, HL, HF,HW,CS, CD, CL, TS, TD, TL, TF,TW, А, Z, BR, В
	By transaction 90 or upon transfer of securities
	-

	АR
	Securities blocked as a result of seizure at the Client’s depository
	L, LF, LW, HL, HF, HW, CL, TL, TF, TW
	Upon transfer


	-

	OR
	Securities restricted from being dealt in under repo contracts
	S, D
	By transaction 90 or upon transfer of securities
	+

	BD
	Securities blocked at the Client’s depository
	L, LF, LW, HL, HF, HW, CL, TL, TF, TW
	Upon transfer

By transaction 90
	+

	ВМ
	Non-execution of instructions at a place of safekeeping
	S, D, L, LF, LW, HS, HD, HL, HF,HW,CS, CD, CL, TS, TD, TL, TF,TW
	By transaction 90 or upon transfer of securities
	-

	
	
	
	
	

	27
	Securities blocked for the purpose of settlement 
	S, D, L, LF, LW, HS, HD, HL, HF, HW, CS, CD, CL, TS, TD, TL, TF, TW, BR 
	Upon transfer
	-

	31
	Securities blocked for clearing at NCC 
	HS, HD, HL, HF, HW, А, Z, BR 
	By transaction 90
	+

	36
	Securities blocked for clearing at NCC. Collateral.
	HS, HD, HL, HF, А
	By transaction 90
	+

	RF
	Securities blocked for clearing. FORTS
	 HS, HD, HL, HF, HW
	By transaction 90
	+

	RS
	Securities blocked for clearing. STANDARD
	
	
	+

	33
	Blocked pledged securities
	S, D
	Upon transfer 
	+

	
	
	
	
	

	38
	Securities blocked for the purpose of a corporate action 
	S, D, L, LF, LW, HS, HD, HL, HF, НW, CS, CD, CL, TS, TD, TL, TF, ТW
	Upon transfer
By transaction 90
	+

	83
	Securities blocked for corporate actions 
	S, D, L, LF, LW, HS, HD, HL, HF, НW, CS, CD, CL, TS, TD, TL, TF, ТW  
	Upon transfer 
	-

	88
	Securities to be distributed to Clients 
	S, D, L, LF, LW, HS, HD, HL, HF, НW, CS, CD, CL, TS, TD, TL, TF, ТW
	Upon transfer
	-

	70
	Principal customer's sub-account 
	L, LF, LW, TL,TF, ТW
	By transaction 90
	+

	
	
	
	
	

	73
	Principal (additional) sub-account 
	S, D, TS, TD
	By transaction 90
	+

	3A
	Securities blocked for trading on SPCEX. Stock market segment
	CS, CD, CL, А, Z
	By transaction 90
	+

	3С
	Securities blocked for trading on SPCEX. REPO transactions with the Bank of Russia
	CS
	By transaction 90
	+

	IN
	Long-term safekeeping sub-account
	S, D, L
	Upon transfer or by transaction 90
	+

	DR
	Securities represented under depositary receipts programs
	L
	Upon transfer or by transaction 90
	+

	81
	Principal sub-account. Without the right to dispose of
	D
	Upon transfer
	

	21
	Repurchased securities
	А, ТА
	Automatically upon opening a Securities Account By transaction 90
	+

	19
	Securities to be offered
	Z, BR
	Automatically upon opening an account

By transaction 90
	+

	22
	Redeemed securities 
	Z
	Automatically upon opening an account
	+

	сВR
	For REPO trade settlements
	ТS, TD, TL, TF, TW, TA
	By transaction 90
	+

	YU
	For tax purposes on U.S. securities (U.S. residents)
	S, D, L, LF, LW
	By transaction 90
	+

	NU
	For tax purposes on U.S. securities (U.S. non-residents)
	S, D, L, LF, LW
	
	+

	XE
	Securities held in an individual account with EUROCLEAR BANK
	S, D, L
	By transaction 90/ECS
	+

	R1
	Automatic realignment of foreign securities 
	S, D, L, LF, LW, HS, HD, HL, HF, НW, CS, CD, CL, TS, TD, TL, TF, ТW, F
	By transaction 90 or upon transfer of securities
	-

	PF
	Securities owned by a PPF whose license is cancelled
	L
	By transaction 90
	+


Principal sub-account

	Sub-account Parameters
	Parameter Description


	Sub-Account Type Name
	Principal sub-account

	Sub-account code
	00 (1st and 2nd characters) + 000000000000000 (3rd to 17th characters)

	Purpose
	To hold securities accepted by the Depository for servicing 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts for settlement of trades cleared by NSD

Upon opening a Trading Securities Account, a principal sub-account is opened automatically. Securities may not be transferred to a principal sub-account within a Trading Securities Account for which either NCC, or SPCEX is designated as a clearing house.

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon opening a Client’s Securities Account

	Permitted Depository Transactions
	All transactions provided for by these Guidelines. 




Securities blocked by the Bank of Russia

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked by the Bank of Russia

	Sub-account code
	05 (1st and 2nd characters) + any characters (3rd to 17th characters)

Codes for particular sub-accounts within a Client’s securities account shall be assigned by the Client

	Purpose
	To hold securities provided as collateral to secure loans made available by the Bank of Russia 

	Accounts within which a sub-account may be opened
	Owner Securities Account

	Securities that may be held in a sub-account
	Clients shall independently determine the quantity and particular issues of securities to be blocked in a sub-account “Securities blocked by the Bank of Russia”



	Sub-account opening terms and conditions
	A sub-account “Securities blocked by the Bank of Russia” shall be opened upon the first transfer of securities to such sub-account. The quantity of sub-accounts to be opened within a Client’s Owner Securities Account shall be determined by the Client subject to the requirements set forth by Bank of Russia’s regulations

	Sub-account Operator
	

	Is the designation of an Operator required?
	Yes

	Party designated as a sub-account Operator
	The Bank of Russia

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	Transactions that may be executed on the basis of a Client’s Instruction:

 transfer of securities to a sub-account “Securities blocked by the Bank of Russia” within the same Securities Account (transaction code – 20) from the principal sub-account;

 transfer of securities to a sub-account “Securities blocked by the Bank of Russia” from other Securities Accounts (transaction code – 10);
· acceptance of securities for safekeeping and/or record keeping in a sub-account “Securities blocked by the Bank of Russia” (transaction codes – 35, 37).
Transactions that may be executed on the basis of an Instruction given by the Bank of Russia:

· transfer of securities within the same Securities Account (transaction code – 20) from a sub-account “Securities blocked by the Bank of Russia”:
· to a sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans”;

· to a sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans”;

· to the principal sub-account;
· between sub-accounts “Securities blocked by the Bank of Russia” within the same Securities Account
It shall be allowed to transfer securities within the same Securities Account from a sub-account “Securities blocked by the Bank of Russia” to the principal sub-account or to another sub-account “Securities blocked by the Bank of Russia” on the basis of matching Instructions (Form MF026) given by the Client (transaction code – 26/1) and by the Bank of Russia (transaction code – 26). The ‘Trade date’ and ‘Reference” fields in the matching Instructions must be filled out, and the Instruction execution period specified shall be 2 days.


Blocked securities pledged to secure Bank of Russia’s Lombard loans

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Blocked securities pledged to secure Bank of Russia’s Lombard loans

	Sub-account code
	06 (1st and 2nd characters) + any characters (3rd to 17th characters)

Codes for particular sub-accounts within a Client’s Securities Account shall be assigned by the Bank of Russia 

	Purpose
	To keep records of encumbrances over securities provided as collateral to secure Bank of Russia’s Lombard loans

	Accounts within which a sub-account may be opened
	Owner Securities Account

	Securities that may be held in a sub-account
	Particular types of securities (and, within each type, particular issues of securities) to be transferred from a sub-account “Securities blocked by the Bank of Russia” to a sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans” within a Client’s Securities Account shall be chosen by the Bank of Russia

	Sub-account opening terms and conditions
	A sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans” shall be opened upon transfer of securities on the basis of an Instruction given by the Bank of Russia

	Sub-account Operator
	

	Is the designation of an Operator required?
	Yes

	Party designated as a sub-account Operator
	The Bank of Russia

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	Transactions that may be executed on the basis of an Instruction given by the Bank of Russia:
Transfer of securities within the same Securities Account (transaction code – 20):

· to a sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans” from a sub-account “Securities blocked by the Bank of Russia”;
· from a sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans”:
· to a sub-account “Securities blocked by the Bank of Russia”;

· to the principal sub-account;

· to another sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans”.

Transfer of securities from a sub-account “Blocked securities pledged to secure Bank of Russia’s Lombard loans” to the principal sub-account within an Owner Securities Account held by the Bank of Russia, or to the principal sub-account within an Owner Securities Account held by another Client (transaction code – 10).


Blocked securities pledged to secure Bank of Russia’s overnight loans

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Blocked securities pledged to secure Bank of Russia’s overnight loans

	Sub-account code
	07 (1st and 2nd characters) + any characters (3rd to 17th characters)

Codes for particular sub-accounts within a Client’s Securities Account shall be assigned by the Bank of Russia 

	Purpose
	To keep records of encumbrances over securities provided as collateral to secure Bank of Russia’s overnight loans

	Accounts within which a sub-account may be opened
	Owner Securities Account

	Securities that may be held in a sub-account
	Particular types of securities (and, within each type, particular issues of securities) to be transferred from a sub-account “Securities blocked by the Bank of Russia” to a sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans” within a Client’s Securities Account shall be chosen by the Bank of Russia

	Sub-account opening terms and conditions
	A sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans” shall be opened upon transfer of securities on the basis of an Instruction given by the Bank of Russia

	Sub-account Operator
	

	Is the designation of an Operator required?
	Yes

	Party designated as a sub-account Operator
	The Bank of Russia

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	Transactions that may be executed on the basis of an Instruction given by the Bank of Russia:
Transfer of securities within the same Securities Account (transaction code – 20):

· to a sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans” from a sub-account “Securities blocked by the Bank of Russia”;

· from a sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans”:

· to a sub-account “Securities blocked by the Bank of Russia”;

· to the principal sub-account.

Transfer of securities from a sub-account “Blocked securities pledged to secure Bank of Russia’s overnight loans” to the principal sub-account within an Owner Securities Account held by the Bank of Russia, or to the principal sub-account within an Owner Securities Account held by another Client (transaction code – 10)


Securities blocked as a result of seizure

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked as a result of seizure

	Sub-account code
	10 (1st and 2nd characters) + 000000000000000 (3rd to 17th characters) – if a sub-account is intended to hold securities seized to foreclose a debtor’s assets 
10 (1st and 2nd characters) + 111111111111111 (3rd to 17th characters) – if a sub-account is intended to hold securities seized under legal process or otherwise

	Purpose
	To keep records of restrictions on rights to securities in connection with a competent authority’s decision

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trading Securities Accounts intended to hold securities owned by a Client

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon transfer of securities on the basis of an Internal Instruction in accordance with a competent authority’s decision. Sub-accounts “Securities blocked as a result of seizure” may be opened for the following purposes: 
· to hold securities seized to foreclose a debtor’s assets;

· to hold securities seized under legal process or otherwise.

	Permitted Depository Transactions
	Transactions that may be executed on the basis of an Internal Instruction in accordance with a competent authority’s decision:

· seizure by way of transfer to a sub-account “Securities blocked as a result of seizure” upon seizure of securities (transaction code – 80/1, 80/5);

· release of securities from seizure by way of transfer from a sub-account “Securities blocked as a result of seizure” to the same Securities Sub-account(s) from which the securities were earlier transferred upon seizure in accordance with a competent authority’s decision, or to a sub-account “Securities to be distributed to Clients” within the Client’s Securities Account (transaction codes – 81/1, 81/5).
Transfer of securities from a sub-account “Securities blocked as a result of seizure” to another Securities Account in accordance with a competent authority’s decision (transaction code – 83)


Securities blocked to comply with governmental authorities’ orders/instructions

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked to comply with governmental authorities’ orders/instructions 

Short name to be used in reports/statements – N/A

	Sub-account code (17 characters)
	IB (1st and 2nd characters, sub-account type code) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities blocked to comply with governmental authorities’ orders/instructions

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Treasury Securities Account of the issuer (or a party liable on securities), Trading Securities Accounts, Issuer Accounts, Unidentified Party Accounts, Broker Accounts

	Securities that may be held in a sub-account
	Securities to be blocked to comply with governmental authorities’ orders/instructions

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of an Internal Instruction upon the first transfer of securities to a sub-account of this type, or in the course of a transaction for opening a sub-account (transaction code – 90)

	Permitted Depository Transactions
	Transfer of securities on the basis of an Internal Instruction: 

· to a sub-account “Securities blocked to comply with governmental authorities’ orders/instructions” from other sub-accounts within the Client's Securities Account (transaction codes – 10/82A, 10/80, 80/1, 80/2);

from a sub-account “Securities blocked to comply with governmental authorities’ orders/instructions” to the same Securities Sub-account(s) from which the securities were earlier transferred in accordance with a competent authority’s order/instruction, or to a sub-account “Securities to be distributed to Clients” within the Client’s Securities Account (transaction codes – 10/82A, 10/81, 81/1, 80/2).


Securities blocked as a result of seizure at the Client’s depository

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked as a result of seizure at the Client’s depository

	Sub-account code (17 characters)
	АR000000000000000

	Purpose
	To hold securities seized at the depository of a Client acting as a nominee holder

	Accounts within which a sub-account may be opened
	Nominee Securities Accounts, Foreign Nominee Securities Accounts, Nominee Trading Securities Accounts, or Foreign Nominee Trading Securities Accounts

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon the first transfer of securities to such sub-account on the basis of a Client's Instruction. Only one sub-account of this type may be opened within a Securities Account.

	Permitted Depository Transactions
	Transfer of securities to a sub-account “Securities blocked as a result of seizure at the Client’s depository” within the same Securities Account on the basis of a Client’s Instruction (transaction code – 80/3). For the purpose of transferring securities to a sub-account of this type within a Client's Trading Securities Account, the Client shall give to the Depository a notice (Form S005) and a copy of each document under which the securities were seized at the Client's depository.

Transfer of securities from a sub-account of this type on the basis of a Client’s Instruction (transaction code – 81/3) when securities are released from seizure, or on the basis of an Internal Instruction in accordance with a competent authority’s decision.


Securities restricted from being dealt in under repo contracts
	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities restricted from being dealt in under repo contracts

	Sub-account code (17 characters)
	OR (1st and 2nd characters, sub-account type code) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities received by a Client acting as purchaser in the first leg of a repo transaction, which, in accordance with the relevant repo contract, must be restricted from being dealt in: a prohibition to make transactions in securities in connection with the trading in securities delivered under the repo contract.

	Securities accounts within which a sub-account may be opened
	Owner Securities Account (Securities Account type – S) or Trustee Securities Account (Securities Account type – D) held by a Client acting as purchaser in the first leg of a repo transaction

	Securities that may be held in a sub-account
	Securities received by the Client acting as purchaser in the first leg of a repo transaction.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon the first transfer of securities to a sub-account of this type, or in the course of a transaction for opening a sub-account (transaction code – 90).

	Permitted Depository Transactions
	Imposition of restrictions on dealing in securities, by making the relevant credit entry in the sub-account "Securities restricted from being dealt in under repo contracts" within the Securities Account held by the Client (purchaser) on the basis of matching Instructions given by the Client acting as purchaser (transaction code - 16/1) and the Client acting as seller or the Client acting as nominee holder, in whose depository the securities delivered in the first leg of the repo transaction were held (transaction code - 16). The Instructions must contain the name, date, and number of the relevant repo contract.

Lifting of restrictions on dealing in securities, by making the relevant debit entry in the sub-account "Securities restricted from being dealt in under repo contracts" within the Securities Account held by the Client (purchaser):

· on the basis of matching Instructions given by the Client acting as purchaser in the first leg of the repo transaction (transaction code - 16) and the Client acting as seller in the first leg of the repo transaction or the Client acting as nominee holder, in whose depository the securities delivered by the seller in the first leg of the repo transaction were held (transaction code - 16/1), and transfer of the securities to the Securities Account held by the Client receiving the securities in the second leg of the repo transaction. The "Reference" field in the matching Instructions must contain the registration number assigned by the Depository to the Instruction given by the Client acting as purchaser in the first leg of the repo transaction, under which the securities were credited to the sub-account "Securities restricted from being dealt in under repo contracts" (transaction code - 16/1);

· on the basis of an Instruction given by the Client acting as purchaser in the first leg of the repo transaction. The Client must also send to the Depository a hard-copy accompanying letter explaining the situation, and a copy (signed by a Client's authorized signatory and bearing the Client's corporate seal) of the document evidencing the default on the cash delivery obligation in the second leg of the repo transaction, or a court order, or another document supporting the need to transfer the relevant securities to the principal sub-account within the Securities Account held by the Client acting as purchaser in the first leg of the repo transaction (transaction code - 20).

The Instructions must contain the name, date, and number of the document constituting the basis for lifting the restrictions imposed on the securities. The details provided in the instruction to lift the restrictions imposed on dealing in the securities must match the details provided in the Instruction to impose restrictions on dealing in the securities. 

When securities are credited to, or debited from, the sub-account "Securities restricted from being dealt in under repo contracts", the Clients who have given their Instructions to the Depository with respect to that sub-account shall be responsible for complying with the applicable terms and conditions of the relevant repo contract. 


Securities blocked at the Client’s depository

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked at the Client’s depository

	Sub-account code
	BD (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold securities blocked at the depository of a Client acting as nominee holder

	Accounts within which a sub-account may be opened
	Nominee Securities Accounts, Foreign Nominee Securities Accounts, Nominee Trading Securities Accounts, or Foreign Nominee Trading Securities Accounts

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon transfer of securities, or in the course of a transaction for opening a sub-account (transaction code – 90) on the basis of a Client’s Instruction 

	Permitted Depository Transactions
	Transfer of securities to a sub-account “Securities blocked at the Client’s depository” within the same Securities Account on the basis of a Client’s Instruction (transaction code – 20). 

Transfer of securities from a sub-account “Securities blocked at the Client’s depository” on the basis of a Client’s Instruction (transaction codes – 20, 10, 16, 16/1, 36)


Non-execution of instructions at a place of safekeeping

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Non-execution of instructions at a place of safekeeping

	Sub-account code (17 characters)
	BM (1st and 2nd characters, sub-account type code) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities with respect to which Depository's instructions (for Depository's nominee securities accounts or Accounts intended to hold securities, which are opened in the name of the Depository as a person acting on behalf of third parties with a Foreign Depository (place of safekeeping)) are not executed.

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts

	Securities that may be held in a sub-account
	Securities held in Depository's nominee securities accounts or accounts intended to hold securities, which are opened in the name of the Depository as a person acting on behalf of third parties with a foreign organization, with respect to which Depository's instructions are not executed.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Depository’s Instruction upon the first transfer of securities to a sub-account of this type, or in the course of a transaction for opening a sub-account (transaction code – 90). A sub-account shall be opened, and securities shall be transferred to that sub-account, on the basis of information received in accordance with the rules of the relevant depository or the foreign organization with which the Depository as a person acting on behalf of third parties holds an account to hold securities.

	Permitted Depository Transactions
	Transfer of securities from or to a sub-account on the basis of an Internal Instruction. 


Securities blocked for the purpose of settlement

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for the purpose of settlement

	Sub-account code
	27 (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To keep records of restrictions on rights to securities upon their transfer from a Client’s Securities Account with the Depository to an account held with a registrar of securities owners or to a securities account held with another depository by a party designated in the Instruction

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts, or Broker Accounts  

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing, provided that transactions for withdrawal of securities from safekeeping and/or record keeping are permitted 

	Sub-account opening terms and conditions
	Upon transfer of securities on the basis of a Client’s Instruction for withdrawal of securities from safekeeping and/or record keeping. It shall be allowed to have more than one sub-account of this type within the same Securities Account.

	Sub-account Operator
	

	Is the designation of an Operator required?
	Yes

	Party designated as a sub-account Operator 
	The Depository

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	Transfer of securities to a sub-account “Securities blocked for the purpose of settlement” on the basis of a Client’s Instruction for withdrawal of securities from safekeeping and/or record keeping from an Account held by the Depository with a registrar of registered securities owners or a registrar of owners of UIT units, or from an Account held by the Depository with another depository (transaction code – 36)

Transfer of securities from a sub-account “Securities blocked for the purpose of settlement” upon the receipt of a registrar’s notice or another depository’s report/statement confirming the debiting of the relevant securities from the Depository’s Account on the basis of a Depository’s instruction

Transfer of securities to the same sub-account from which the securities were earlier transferred, upon the receipt of a registrar’s or another depository’s notice of refusal to execute the relevant transaction


Securities blocked for clearing at NCC

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for clearing at NCC. 

Additional trading sub-accounts: 

Securities blocked for clearing at NCC (Type A); Securities blocked for clearing at NCC (Type B); and Securities blocked for clearing at NCC (Type C)

	Sub-account code (17 characters)
	31 + the code assigned to NCC’s clearing participant (3rd to 9th characters) + 00000 or the code assigned to the Client (10th to 14th characters) + trading sub-account category (15th character) + any characters (16th and 17th characters)

A category of a trading sub-account to be opened (15th character) shall be as follows:

F – upon opening a sub-account within an Owner Trading Securities Account, or a Nominee Trading Securities Account, or a Trustee Securities Account held by a Client who is a clearing participant

А – upon opening an additional Type A sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities owned by a clearing participant

В – upon opening an additional Type B sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities owned by a clearing participant's customers

С – upon opening an additional Type C sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities held by a clearing participant in trust

N – upon opening a sub-account within an Owner Trading Securities Account or a Trustee Trading Securities Account held by a clearing participant’s customer

V – upon opening a sub-account within a Treasury Securities Account of the issuer (or a party liable on securities)

P – upon opening a sub-account within an Issuer Account or a Broker Account

	Purpose
	To hold securities that may be used for post-clearing settlements in accordance with NCC's Clearing Rules.

	Accounts within which a sub-account may be opened
	Owner Trading Securities Accounts or Trustee Trading Securities Accounts of a Client who is either a clearing participant or a clearing participant’s customer, or Nominee Trading Securities Accounts of a Client who is a clearing participant or has nominee status at NCC, or Foreign Nominee Trading Securities Accounts of a Client who has nominee status at NCC.

Additional trading sub-accounts “Securities blocked for clearing at NCC” (Type A, B or C) may be opened within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account of a Client who has nominee status at NCC. Upon opening Trading Securities Accounts, NCC shall be designated as a clearing house.

Treasury Securities Account of the issuer (or a party liable on securities), Issuer Accounts, or Broker Accounts

	Securities that may be held in a sub-account
	A Client may credit to a sub-account of this type any securities accepted by the Depository for servicing, the crediting of which to such sub-account is not inconsistent with these Guidelines. The clearing house will be provided with information regarding exclusively the balance of securities in the relevant trading sub-account, trades in which are settled by the clearing house. A list of securities information on which is to be provided to the clearing house for the purpose of settling securities trades shall be determined by the clearing house. Information on securities accepted by the Depository for servicing shall be posted on the Depository’s web site ​used to disclose information regarding the exercise of rights attached to securities.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90), provided that the Depository has been given a notice that the Client is either a clearing participant or a nominee holder at NCC, or a customer of NCC’s clearing participant. Within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client (nominee holder), it shall be allowed to open additional trading sub-accounts of Type A, B or C. NCC’s clearing participants may open any number of sub-accounts of this type, including additional sub-accounts. When opening a particular sub-account within a Nominee Trading Securities Account or Foreign Nominee Trading Securities Account for a Client’s customer, the relevant Instruction may be accompanied by a customer’s details form.

	Parties authorized to give instructions with respect to the sub-account 
	NCC

Client

	Permitted Depository Transactions
	Transactions shall be executed on the basis of an instruction given by NCC acting as a clearing house, or with the consent of NCC:

· Transfer of securities upon clearing of trades at NCC in accordance with NCC’s Clearing Rules (transaction codes – 14, 14/4, 14/5); 

· Transfer of securities to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· Transfer of securities within the same Securities Account (transaction code – 20);

· Acceptance of securities for safekeeping and/or record keeping from a registrar or another depository (transaction codes – 35, 37);

· Withdrawal of securities from safekeeping and/or record keeping and transfer of such securities to a registrar or another depository (transaction code – 36).


Securities blocked for clearing at NCC. Collateral

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for clearing at NCC. Collateral

	Sub-account code (17 characters)
	36 + the code assigned to NCC’s clearing participant (3rd to 9th characters) + the code assigned to the Client or 00000 (10th to 14th characters) + collateral sub-account category (15th character) + any characters (16th and 17th characters)
The category of a sub-account to be opened (15th character) shall be as follows:

F – upon opening a sub-account within an Owner Trading Securities Account, or a Nominee Trading Securities Account, or a Trustee Trading Securities Account held by a Client who is a clearing participant

А – upon opening an additional sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities owned by a clearing participant

В – upon opening an additional sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities owned by a clearing participant's customers

С – upon opening an additional sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client who has nominee status at NCC in accordance with NCC’s Clearing Rules, for the purpose of recording securities held by a clearing participant in trust

N – within an Owner Trading Securities Account or a Trustee Trading Securities Account held by a clearing participant’s customer

V – upon opening a sub-account within a Treasury Securities Account of the issuer (or a party liable on securities)

Where the Client intends to use both a sub-account with code 36 and a sub-account with code 31 for the purposes of post-clearing settlements, the 3rd to 17th characters of collateral sub-account code 36 must be the same as the 3rd to 17th characters of the code of the corresponding trading sub-account with code 31. 

	Purpose
	To hold securities intended for securing a clearing participant’s obligations arising under securities trades in accordance with NCC’s Clearing Rules

	Securities accounts within which a sub-account may be opened
	Owner Trading Securities Accounts or Trustee Trading Securities Accounts of a Client who is either a clearing participant or a clearing participant’s customer, or Nominee Trading Securities Accounts of a Client who is a clearing participant, or a Treasury Securities Account of the issuer (or a party liable on securities)
Additional sub-accounts may be opened within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account of a Client who has nominee status at NCC. 

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing, provided that such securities can be used to secure a clearing participant’s obligations arising under securities trades in accordance with NCC’s Clearing Rules. Whether securities can be used to secure a clearing participant’s obligations under securities trades shall be determined by the Client. 

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90), provided that the Depository has been given a notice that the Client is either NCC's clearing participant, or a customer of NCC’s clearing participant, or has nominee status at NCC. Within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account held by a Client (nominee holder), it shall be allowed to open additional trading sub-accounts of Type A, B or C. NCC’s clearing participants may open any number of sub-accounts of this type, including additional sub-accounts. When opening a particular sub-account within a Nominee Trading Securities Account or a Foreign Nominee Trading Securities Account for a Client’s customer, the relevant Instruction may be accompanied by a customer’s details form.

	Permitted Depository Transactions
	Transactions shall be executed on the basis of an instruction given by NCC, or with the consent of NCC in accordance with NCC's Clearing Rules:

· Transfer of securities upon clearing of trades at NCC in accordance with NCC’s Clearing Rules (transaction codes – 14, 14/4, 14/5); 

· Transfer of securities to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· Transfer of securities within the same Securities Account (transaction code – 20);

· Acceptance of securities for safekeeping and/or record keeping from a registrar or another depository (transaction codes – 35, 37);

Withdrawal of securities from safekeeping and/or record keeping and transfer of such securities to a registrar or another depository (transaction code – 36).


Blocked pledged securities

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Blocked pledged securities

	Sub-account code (17 characters)
	33 (1st and 2nd characters) + pledgee’s code (3rd to 14th characters) + 0 (15th character) + pledge agreement (transaction) identifier (16th and 17th characters)

	Purpose
	To keep records of pledges over securities held in a pledgor Client’s Securities Account.

	Accounts within which a sub-account may be opened
	Owner Securities Account or Trustee Securities Account held by a pledgor Client

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing, provided that, in accordance with the terms and conditions of issuance of, and dealing with, such securities, the securities can be pledged.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon the first transfer of securities to such sub-account on the basis of an Instruction given by the pledgor Client and (if this is provided for by the rules of the relevant Depository Transaction) a matching Instruction given by the pledgee. Particular sub-accounts of this type may be opened for each pledge agreement (transaction).

	Parties authorized to give Instructions with respect to the sub-account
	Pledgor Client and pledgee

	Validity period (scope) of the authority 
	The pledgee may initiate any permitted Depository Transactions provided for by these Guidelines, with respect to any securities held in a sub-account of this type, other than transfer of securities to a sub-account “Blocked pledged securities. Special sub-account".



	Permitted Depository Transactions
	Transfer of securities to a sub-account “Blocked pledged securities” from the principal sub-account within the pledgor Client’s Securities Account on the basis of a pledgor Client’s Instruction (transaction code – 20/2);

Transfer of securities from a sub-account “Blocked pledged securities” to the principal sub-account on the basis of a pledgee Client’s Instruction (transaction code – 20); 

Debiting securities from a sub-account “Blocked pledged securities” on the basis of a hard-copy Instruction signed by, and bearing the seal of, both the pledgor and the pledgee (transaction codes – 10, 16, 16/1, 36).


Securities blocked for the purpose of a corporate action
	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for the purpose of a corporate action


	Sub-account code (17 characters)
	38 (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To keep records of restrictions on rights to securities upon their debiting from a Securities Account, which securities are to be covered by a Corporate Action, provided that, in accordance with the Corporate Action notification, the securities are to be transferred to a sub-account "Securities blocked for the purpose of a corporate action".

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Nominee Securities Accounts, Trustee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts

	Securities that may be held in a sub-account
	Securities to be covered by a Corporate Action that involves the imposing of any restrictions on such securities.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened within a securities account upon the first transfer of securities to such sub-account on the basis of a Client’s instruction, or as part of the Securities sub-account opening transaction (transaction code – 90). It shall be allowed to open multiple sub-accounts of this type within a Securities Account.

	Permitted Depository Transactions
	· Transfer of securities to a sub-account “Securities blocked for the purpose of a corporate action”, on the basis of a Client’s or Depository's Instruction, from any other sub-account within the same Securities Account or from any other Securities Account (transaction codes – 20, 10, 16, 16/1); 

· Transfer of securities from a sub-account “Securities blocked for the purpose of a corporate action” on the basis of an Internal Instruction:

· to the principal sub-account, or sub-account “Securities to be distributed to Clients” within the Client’s Securities Account if the Client refuses to participate in the Corporate Action, or if the Depository has received the relevant refusal from the issuer, or if this is provided for by the procedure for the relevant Corporate Action. A Client’s refusal to participate in the Corporate Action shall be documented as required by the procedure for the Corporate Action;

· to the Issuer Account upon redemption of securities, or to the Treasury Securities Account of the issuer (or a party liable on securities) upon completion of the Corporate Action;

· Transfer of securities to a registrar of securities owners or to another depository on the basis of an Internal instruction (upon completion of the corporate action).
Securities may be debited from a sub-account “Securities blocked for the purpose of a corporate action” on the basis of a Client’s Instruction in the following cases:

· if this is provided for by the procedure for Depository Transactions in connection with a particular Corporate Action; or

· if the issuer, the registrar, or the depository with which the Depository holds a nominee securities Account, or any other authorized person has given notice to the Depository, requesting to release the securities transferred by the Client to the sub-account “Securities blocked for the purpose of a corporate action”;

· if in response to a Depository’s request, the Depository has received an issuer’s consent to debit the Client’s securities from the sub-account “Securities blocked for the purpose of a corporate action”; or
· if no consent for the debiting of the Client’s securities from the sub-account “Securities blocked for the purpose of a corporate action” has been received by the Depository from the issuer in response to a Depository’s request within the time limits determined by the Depository.
It shall be allowed to transfer blocked securities between sub-accounts “Securities blocked for the purpose of a corporate action” opened within different Securities Accounts held with the Depository, or within the same Nominee Securities Account, in the event of cancellation of the Client’s license for depository operations, reorganization of the Client and/or of a Client’s customer, liquidation of the Client, or in any other cases where the said transfer is necessary. In this case, blocked securities shall be transferred either on the basis of a Client’s hard-copy Instruction, or on the basis of an Internal Instruction, to be accompanied, if necessary, by any documents that constitute the basis for such transfer.

The Instructions given by a Client to transfer foreign securities from a sub-account “Securities blocked for the purpose of a Corporate action” received until 5:00 pm shall be executed on the day the Depository receives such Instruction if there is relevant information to execute it. The Depository may refuse to execute such Instruction in cases of the presence of valid Corporate Action Instructions; the securities specified in the Instruction are blocked in the Foreign Depository; and the Instruction does not contain adequate information to be executed.


Securities blocked for corporate actions

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for corporate actions



	Sub-account code (17 characters)
	83000000000000000

	Purpose
	To keep records of restrictions on rights to securities with respect to which the Client has elected to participate in a Corporate Action.

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, or Trading Securities Accounts

	Securities that may be held in a sub-account
	Securities to be covered by a corporate action that involves the imposing of any restrictions on such securities.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened within a Securities Account upon the first transfer of securities to such sub-account. It shall be allowed to open more than one sub-account of this type within a securities account.

	Permitted Depository Transactions
	· Transfer of securities to a sub-account "Securities blocked for corporate actions" from other sub-accounts within the same Securities Account on the basis of a Client's Corporate Action Instruction. 

· Transfer of securities from a sub-account "Securities blocked for corporate actions" on the basis of a Client's Corporate Action Instruction (provided that the terms and conditions of the Corporate Action allow such transfer), or on the basis of a Client's Corporate Action Instruction cancellation request, or an Internal Instruction.

· It shall be allowed to transfer blocked securities between sub-accounts “Securities blocked for corporate actions” opened within different Securities Accounts with the Depository in the event of cancellation of the Client’s license for depository operations, reorganization of the Client and/or of a Client’s customer, liquidation of the Client, or in any other cases where the said is transfer is necessary, on the basis of an Internal Instruction, provided that the Client has provided any documents that constitute the basis for such transfer.


Securities to be distributed to Clients
	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities to be distributed to Clients 



	Sub-account code (17 characters)
	88 + any characters (3rd to 17th characters)

	Purpose
	To hold securities to be distributed to a Client or a Client’s customer, which securities are received as a result of a Corporate Action, or in other cases provided for hereby, including where it is impossible to credit the relevant securities to another securities sub-account 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts 

	Securities that may be held in a sub-account
	Securities received as a result of a Corporate Action, or in other cases 

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon crediting securities to such sub-account on the basis of an Internal Instruction. It shall be allowed to open more than one sub-account of this type within the same securities account. 

	Permitted Depository Transactions
	· Crediting securities to a sub-account of this type on the basis of an Internal Instruction; 

· Transfer of securities from a sub-account of this type to another sub-account within the same Securities Account on the basis of a Client’s Instruction (transaction code – 20).


Principal customer's sub-account

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Principal customer's sub-account 

	Sub-account code
	70 (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	The purpose of a sub-account of this type is similar to that of a principal sub-account – to hold securities owned by Client’s customers. 

	Accounts within which a sub-account may be opened
	Nominee Securities Accounts, Foreign Nominee Securities Accounts, Nominee Trading Securities Accounts, or Foreign Nominee Trading Securities Accounts for which NSD is designated as a clearing house

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90). In the cases provided for by these Guidelines and related to specific services provided with respect to particular types of securities, upon opening a sub-account of this type, it shall be required to submit a details form for a Client’s customer, unless such details form was submitted earlier upon opening any other sub-account within the Nominee Securities Account for the same customer. Where a details form for that customer was registered with the Depository upon opening any other sub-account within the same Nominee Securities Account or Foreign Nominee Securities Account, it shall be required to specify the code of that registered details form in the Instruction to open a sub-account of this type.

	Permitted Depository Transactions
	All transactions provided for by these Guidelines. 




Principal (additional) sub-account

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Principal (additional) sub-account

	Sub-account code
	73 (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	The purpose of a sub-account of this type is similar to that of a principal sub-account – to hold securities accepted by the Depository for servicing.

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Owner Trading Securities Accounts (TS), or Trustee Trading Securities Accounts (TD)

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing



	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90). 



	Permitted depository transactions
	All transactions provided for by these Guidelines. 




Securities blocked for trading on SPCEX. Stock market segment

	Sub-account

Parameters
	Parameter Description

	Sub-account code 

(17 characters)
	3A (1st and 2nd characters) + code assigned to SPCEX’s clearing participant (3rd to 6th characters – SPEX) + code assigned by SPCEX (7th to 9th characters)+ any characters (10th to 14th characters) + trading sub-account category (15th character) + 00 (16th and 17th characters)

A category of a trading sub-account to be opened (15th character) shall be as follows:

F – upon opening a sub-account within an Owner Trading Securities Account, or a Trustee Trading Securities Account, or a Trading Securities Account held by a clearing participant

N – upon opening a sub-account within an Owner Trading Securities Account or a Trustee Trading Securities Account held by a Client who is a clearing participant’s customer

A – upon opening a sub-account within a Nominee Trading Securities Account held by a Client (depository) who is not a clearing participant, to hold securities owned by clearing participants

В – upon opening a sub-account within a Nominee Trading Securities Account held by a Client (depository) who is not a clearing participant, to hold securities owned by a clearing participant’s customers

С – upon opening a sub-account within a Nominee Trading Securities Account held by a Client (depository) who is not a clearing participant, to hold securities held by a clearing participant in trust 

	Purpose
	To hold securities blocked to secure a clearing participant's (or his customers’) obligations arising under securities trades on SPCEX, and to debit and credit securities from/to such sub-account when settling net liabilities and net claims relating to securities owned by the clearing participant (or his customers), or relating to securities held by the Client in trust. 

	Accounts within which a sub-account may be opened
	Owner Trading Securities Accounts, Nominee Trading Securities Accounts, or Trustee Trading Securities Accounts of a clearing participant; or Owner Trading Securities Accounts, or Trustee Trading Securities Accounts of a clearing participant’s customer; or a Nominee Securities Account of a Client holding a license for depository operations and not being a clearing participant holding securities owned by clearing participants or their customers. Upon opening Trading Securities Accounts, SPCEX shall be designated as a clearing house.

Treasury Securities Account of the issuer (or a party liable on securities), Issuer Accounts.

	Securities that may be held in a sub-account
	A Client may credit to a sub-account of this type any securities accepted by the Depository for servicing, the crediting of which to such sub-account is not inconsistent with these Guidelines. The clearing house will be provided with information regarding exclusively the balance of securities in the relevant trading sub-account, trades in which are settled by the clearing house. A list of securities information on which is to be provided to the clearing house for the purpose of settling securities trades shall be determined by the clearing house. Information on securities accepted by the Depository for servicing shall be posted on the Depository’s web site ​used to disclose information regarding the exercise of rights attached to securities.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90), provided that the Depository has been given a notice by SPCEX stating that the Client is either a clearing participant or a clearing participant’s customer, and specifying trading identifiers assigned to the relevant clearing participants. 

It shall only be allowed to open a single sub-account of this type within a Client’s Trading Securities Account for each clearing participant.

	Permitted Depository Transactions
	All transactions shall be executed on the basis of an instruction given by SPCEX acting as a clearing house, or with the consent of SPCEX:

· Transfer (crediting or debiting) of securities on the basis of an instruction given by SPCEX (transaction code – 14); 

· Transfer of securities to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· Transfer of securities within the same Securities Account (transaction code – 20).




Securities blocked for trading on SPCEX. REPO transactions with the Bank of Russia

	Sub-account

Parameters
	Parameter Description

	Sub-account code (17 characters)
	3C (1st and 2nd characters) + code assigned to SPCEX’s clearing participant (3rd to 6th characters – SPEX) + code assigned by SPCEX (7th to 9th characters) + any characters (10th to 14th characters) + F (trading sub-account category, 15th character) + 00 (16th and 17th characters)

	Purpose
	To credit/debit securities to/from such sub-account upon settlement of direct REPO transactions with the Bank of Russia on SPCEX

	Accounts within which a sub-account may be opened
	An Owner Trading Securities Account held by a clearing participant being a credit organization. Upon opening Trading Securities Accounts, SPCEX shall be designated as a clearing house.

	Securities that may be held in a sub-account
	A Client may transfer to a sub-account of this type any securities accepted by the Depository for servicing, the transfer of which to such sub-account is not inconsistent with these Guidelines. The clearing house will be provided with information regarding exclusively the balance of securities in the relevant trading sub-account, with which REPO transactions can be made with the Bank of Russia on SPCEX.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90), provided that the Depository has been given a notice by SPCEX stating that the Client is a clearing participant, and specifying trading identifiers assigned to the Client. 

It shall only be allowed to open a single sub-account of this type within a Client’s Trading Securities Account.  

	Permitted Depository Transactions
	All transactions shall be executed on the basis of an instruction given by SPCEX acting as a clearing house, or with the consent of SPCEX:

· Transfer (crediting or debiting) of securities on the basis of an instruction given by SPCEX (transaction code – 14); 

· Transfer of securities to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· Transfer of securities within the same Securities Account (transaction code – 20).




Long-term safekeeping sub-account

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Long-term safekeeping sub-account

	Sub-account code
	IN (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold securities intended for long-term investment. 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts. 

	Securities that may be held in a sub-account
	Shares of Russian issuers

	Sub-account opening terms and conditions
	This sub-account shall be opened on the basis of a Client’s Instruction to transfer securities to such sub-account, or in the course of a transaction for opening a sub-account (transaction code – 90). It shall be allowed to open more than one sub-account of this type, including with submission of a legal entity’s details form/individual’s details form for a Client’s customer.

	Permitted Depository Transactions
	Transfer of securities within the same Securities Account (transaction code – 20).

Transfer of securities between different Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3).

Acceptance of securities for safekeeping and/or record keeping (transaction codes – 35, 37).

Withdrawal of securities from safekeeping and/or record keeping (transaction code – 36).

Registration/release of a pledge over securities (transaction code – 20/2).


Securities represented under depositary receipts programs

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities represented under depositary receipts programs



	Sub-account code (17 characters)
	DR (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold underlying securities title to which is certified by depositary receipts under a depositary receipts program (an “underlying asset under a depositary receipts program”).

	Accounts within which a sub-account may be opened
	Nominee Securities Account 

	Securities that may be held in a sub-account
	Securities of a particular issue(s) constituting an underlying asset under a depositary receipts program.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90) or upon the first transfer of securities to such sub-account. It shall be allowed to open more than one sub-account of this type within the same Securities Account. 

	Permitted Depository Transactions
	Before crediting securities to a sub-account of this type, the Client shall submit to the Depository an application stating that the Client intends to hold at the Depository securities constituting an underlying asset under a depositary receipts program(s) and specifying the details of such depositary receipt program(s). The application must contain the following details: the Client’s depository code, Securities Account number, code of the sub-account in which the relevant securities are to be held, quantity of such securities, and their depository code. It shall be allowed to specify securities of more than one issue in the same application. Securities may only be credited to the sub-account after the Client’s application is approved by the Depository.

Transfer of securities on the basis of a Client’s Instruction:

· to a sub-account «Securities represented under depositary receipt programs” from other Securities Accounts held with the Depository, including from a sub-account «Securities represented under depositary receipt programs” opened within another Nominee Securities Account (transaction codes – 10, 16, 16/1, 16/2, 16/3);
· from a sub-account “Securities represented under depositary receipts programs” to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· within the same Securities Account, including between different sub-accounts “Securities represented under depositary receipts programs” (transaction code – 20);

· Acceptance of securities for safekeeping and/or record keeping from a registrar or another depository on the basis of a Client’s Instruction (transaction codes – 35, 37);

· Withdrawal of securities from safekeeping and/or record keeping and transfer of such securities to a registrar or another depository on the basis of a Client’s Instruction (transaction code – 36).

The Depository shall have the right not to execute a Client’s Instruction to credit securities to a sub-account “Securities represented under depositary receipts programs”, if the execution of such transaction will result in the quantity of securities in the sub-account exceeding the quantity of underlying securities specified in the relevant application. Where, as a result of a return of securities debited from a sub-account “Securities represented under depositary receipts programs” by mistake or securities with respect to which the registrar refused to execute the relevant transaction, the quantity of underlying securities specified in the relevant application would be exceeded, the Depository may credit the securities to be returned to the principal sub-account of the relevant Securities Account.

Where any underlying securities held in a sub-account “Securities represented under depositary receipts programs” are converted into/exchanged for any other securities as a result of a corporate action, the securities of the new issue shall be credited by the Depository to a sub-account “Securities to be distributed to Clients” within the Client’s Securities Account.


Principal sub-account. Without the right to dispose of

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Principal sub-account. Without the right to dispose of

	Sub-account code (17 characters)
	81 + any characters (3rd to 17th characters)

	Purpose
	To hold securities held by a Client in trust, without the right to dispose of such securities. 

	Accounts within which a sub-account may be opened
	Trustee Securities Account. 

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing 

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened upon transfer of securities. 

	Parties authorized to give instructions with respect to the sub-account 
	The Depository

	Permitted Depository Transactions
	Transactions on the basis of an Internal Instruction issued by the Depository in compliance with a competent authority’s decision in the cases provided for by the Russian Federation laws. 


Securities blocked for clearing. FORTS

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for clearing. FORTS

	Sub-account code
	RF (1st and 2nd characters) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities deposited as a margin in accordance with NCC’s Clearing Rules.

	Accounts within which a sub-account may be opened
	Owner Trading Securities Account, Trustee Trading Securities Account, Nominee Trading Securities Account, Foreign Nominee Trading Securities Account

	Securities that may be held in a sub-account
	Securities accepted by NSD for servicing, trades in which are settled through NCC

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90). It shall be allowed to open more than one sub-account of this type within the same securities account. 

	Permitted Depository Transactions
	Transactions shall be executed on the basis of an instruction given by NCC acting as a clearing house, or with the consent of NCC:

· Transfer of securities upon clearing of trades at NCC in accordance with NCC’s Clearing Rules (transaction codes – 14, 10/14, 10/1); 

· Transfer of securities to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3);

· Transfer of securities within the same Securities Account (transaction code – 20).

· Acceptance of securities for safekeeping and/or record keeping from a registrar or another depository (transaction codes – 35, 37);

· Withdrawal of securities from safekeeping and/or record keeping and transfer of such securities to a registrar or another depository (transaction code – 36).




Securities blocked for clearing. STANDARD

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities blocked for clearing. STANDARD

	Permitted Depository Transactions
	The clearing house gives its consent to the following transactions in a sub-account of this type:

· Transfer of securities within the same Securities Account or to other Securities Accounts held with the Depository (transaction codes – 20, 10, 16, 16/1);
· Withdrawal of securities from safekeeping and/or record keeping and transfer of such securities to a registrar or another depository (transaction code – 36).


Repurchased securities

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Repurchased securities

	Sub-account code (17 characters)
	21 + any characters (3rd to 17th characters)

	Purpose
	To keep records of rights of the issuer (or a party liable on securities) to issued securities, and to hold repurchased securities. 

	Accounts within which a sub-account may be opened
	Treasury Securities Account of the issuer (or a party liable on securities), or Trading Treasury Securities Account of the issuer (or a party liable on securities)

	Securities that may be held in a sub-account
	Securities issued by an issuer 

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened automatically upon opening a Securities Account, or on the basis of a Client’s Instruction (transaction code – 90). It shall be allowed to open more than one sub-account of this type within the same Treasury Securities Account of the issuer (or a party liable on securities).

	Permitted Depository Transactions
	· Transfer of securities between different Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1, 16/2, 16/3).

· Transfer of securities within the same Securities Account (transaction code – 20).

· Acceptance of securities for safekeeping and/or record keeping (transaction code – 35).

· Withdrawal of securities from safekeeping and/or record keeping (transaction code – 36).


Securities to be offered

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities to be offered 

	Sub-account code
	19 (1st and 2nd characters) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities to be offered

	Accounts within which a sub-account may be opened
	Issuer Account, Broker Account 

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing and to be offered in accordance with an Issuer Account Agreement, or a depository services agreement with a broker providing services in connection with the offering of equity or debt securities.

	Sub-account opening terms and conditions
	Upon opening an Issuer Account or Broker Account, a sub-account of this type shall be opened automatically and assigned code 19000000000000000. Further sub-accounts of this type may be opened on the basis of an Instruction given by a Client being either the issuer who entered into the Issuer Account Agreement with the Depository, or a broker (transaction code – 90); alternatively, further sub-accounts may be opened upon transfer of securities to such sub-account. 

It shall be allowed to open more than one sub-account of this type within the same account. 

	Permitted Depository Transactions
	· Acceptance of securities for safekeeping and/or record keeping (transaction codes – 30, 35).

· Transfer of securities from a sub-account “Securities to be offered” to other Securities Accounts held with the Depository:
· upon an issuer's Instruction (transaction code - 10) in the event of the issuance of securities by their distribution to shareholders, issuance of securities by way of conversion into them of other securities, cancellation of the individual number (code) of the additional securities issue and consolidation of securities of such additional issue with the securities of the original issue, consolidation of additional securities issues, or in other cases provided for by the Russian laws, upon submission to the Depository of documents evidencing the lawfulness of such transfer of securities (including where the relevant provisions are set out in the decision to issue securities);

on the basis of matching Instructions given by the issuer and a Client in other cases (transaction codes - 16, 16/1, 16/2, 16/3).

· Transfer of securities within the same account (transaction code – 20).

· Withdrawal of securities from safekeeping and/or record keeping (transaction codes – 31, 36).


Redeemed securities

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Redeemed securities 

	Sub-account code
	22 (1st and 2nd characters) + any characters (3rd to 17th characters) 

	Purpose
	To hold redeemed securities, or securities claims under which have been included in a register of creditors’ claims as part of the issuer’s liquidation process.

	Accounts within which a sub-account may be opened
	Issuer Account 

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing under an Issuer Account Agreement

	Sub-account opening terms and conditions
	Upon opening an issuer account, a sub-account of this type shall be opened automatically and assigned code 22000000000000000. 

	Permitted Depository Transactions
	· Transfer of securities to a sub-account from other Securities Accounts held with the Depository (transaction codes – 10 (provided that the Client has provided any documents evidencing the termination of the relevant liabilities in the cases stipulated by the Russian Federation laws), 16, 16/1, 16/2, 16/3).

· Transfer of securities within the same securities account (transaction code – 20).

· Withdrawal of securities from safekeeping and/or record keeping (transaction code – 31).


For REPO trade settlements

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	For REPO trade settlements

	Sub-account code
	BR (1st and 2nd characters) + any characters (3rd to 17th characters) 

	Purpose
	To hold securities transferred in the first leg of a REPO trade to the Bank of Russia, or the Russian Federal Treasury acting, in accordance with these Guidelines, as a public creditor, or to another public creditor, or to a clearing participant (in OTC REPO trades of clearing participants, in which NSD provides collateral management services).

	Accounts within which a sub-account may be opened
	Owner Trading Securities Accounts (TS), Trustee Trading Securities Accounts (TD), Nominee Trading Securities Accounts (TL), Foreign Nominee Trading Securities Accounts (TF, TW), Trading Treasury Securities Account of the issuer (or a party liable on securities) (TA)

	Securities that may be held in a sub-account
	Securities accepted by the Depository for servicing, which are eligible for REPO trades involving collateral management services.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction or Internal Instruction (transaction code – 90). It shall be allowed to open more than one sub-account of this type within the same Securities Account. 

	Permitted Depository Transactions
	· Transfer of securities upon clearing of trades in accordance with NSD’s Clearing Rules to a sub-account of this type on the basis of a clearing house’s Instruction (transaction code – 18/k). 

· Transfer of securities on the basis of a clearing house’s Instruction in connection with the provision of collateral management services under a collateral management services agreement (transaction codes – 10/MS1, 10/MS2, 10/MS3, 10/Z, 10/ESC).

· Transfer of securities from a sub-account to other Securities Accounts held with the Depository (transaction codes – 10, 16, 16/1).

· Transfer of securities within the same Securities Account (transaction code – 20).

· Withdrawal of securities from safekeeping and/or record keeping (transaction code – 36).


For tax purposes on U.S. securities (U.S. residents)

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	For tax purposes on U.S. securities (U.S. residents)

Short name in Instructions or statements:

N/A

	Sub-account code
	YU (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold U.S. securities (other than depositary receipts) for the purpose of tax benefits on income beneficially owned by U.S. tax residents. 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts (type S), Trustee Securities Accounts (Type D), Nominee Securities Accounts (type L), Foreign Nominee Securities Accounts (type LF or LW).

	Securities that may be held in a sub-account
	U.S. securities (other than depositary receipts) accepted by the Depository for servicing.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90). 
Only one sub-account of this type may be opened within an Owner Securities Account.
Within a Nominee Securities Account or Foreign Nominee Securities Account, a sub-account of this type must be opened for each customer being a U.S. person. When opening a sub-account of this type, a details form for each such customer must be submitted, or an instruction to open a sub-account of this type must contain the depository code already assigned to that customer by the Depository. 

	Sub-account Operator:
	

	Is the designation of an Operator required?
	At the Client's discretion

	Party designated as a sub-account Operator
	At the Client's discretion

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	On the basis of a Client's Instruction:

to a sub-account "For tax purposes on U.S. securities (U.S. residents)":

 transfer of securities within the same Securities Account (transaction code – 20) from the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities to be distributed to Clients", or a sub-account "Securities blocked for the purpose of a corporate action";

 transfer of securities to a sub-account from other Securities Accounts of the relevant type held by the same Client (transaction code - 10) from the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a  corporate action", or trading sub-accounts;

from a sub-account "For tax purposes on U.S. securities (U.S. residents)":

 transfer of securities within the same Securities Account (transaction code – 20) from the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a corporate action";

 transfer of securities to other Securities Accounts of the relevant type held by the same Client (transaction code - 10) to the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a corporate action", or trading sub-accounts.


For tax purposes on U.S. securities (U.S. non-residents)

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	For tax purposes on U.S. securities (U.S. non-residents)

Short name in Instructions or statements:

N/A

	Sub-account code
	NU (1st and 2nd characters) + any characters (3rd to 17th characters) 

	Purpose
	To hold U.S. securities (other than depositary receipts) for the purpose of tax benefits on income beneficially owned by non-U.S. persons. 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts (type S), Trustee Securities Accounts (type D), Nominee Securities Accounts (type L), Foreign Nominee Securities Accounts (type LF or LW).

	Securities that may be held in a sub-account
	U.S. securities (other than depositary receipts) accepted by the Depository for servicing.

	Sub-account opening terms and conditions
	No new sub-accounts of this type will be opened. 

	Permitted depository transactions
	On the basis of a Client's Instruction, any transactions provided for by these Guidelines shall be allowed, subject to restrictions applicable hereunder to certain sub-account types.


Securities held in an individual account with EUROCLEAR BANK

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities held in an individual account with EUROCLEAR BANK

	Sub-account code
	XE (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold Client's securities held in the Depository's Individual Account with EUROCLEAR BANK 

	Accounts within which a sub-account may be opened
	Owner Securities Accounts (type S), Trustee Securities Accounts (type D), Nominee Securities Accounts (type L)

	Securities that may be held in a sub-account
	Foreign securities that may be held in the Depository's Individual Account with EUROCLEAR BANK

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s Instruction (transaction code – 90/ECS). 
It shall be allowed to open more than one sub-account of this type within the same Securities Account. 

	Sub-account Operator:
	

	Is the designation of an Operator required?
	At the Client's discretion

	Party designated as a sub-account Operator
	At the Client's discretion

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	On the basis of a Client's Instruction:
to a sub-account "Securities held in an individual account with EUROCLEAR BANK":

 transfer of securities within the same Securities Account (transaction code – 20): from the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities to be distributed to Clients", or a sub-account "Securities blocked for the purpose of a corporate action", or another sub-account "Securities held in an individual account with EUROCLEAR BANK" of the Client's Securities Account;

 transfer of securities to a sub-account from other Securities Accounts of the relevant type held by the same Client (transaction code - 10): from the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a corporate action", or trading sub-accounts of Client's Securities Accounts;

 acceptance of securities for safekeeping and/or record keeping (transaction code – 37) upon the crediting of securities to the Individual Account from a counterparty's account or Depository's another Account with EUROCLEAR BANK;

from a sub-account "Securities held in an individual account with EUROCLEAR BANK":

 transfer of securities within the same Securities Account (transaction code – 20): to the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a corporate action", or another sub-account "Securities held in an individual account with EUROCLEAR BANK" of the Client's Securities Account;

 transfer of securities to other Securities Accounts of the relevant type held by the same Client (transaction code - 10): to the principal sub-account, or a principal (additional) sub-account, or a principal customer's sub-account, or a sub-account "Securities blocked for the purpose of a corporate action", or trading sub-accounts.

 withdrawal of securities from safekeeping and/or record keeping (transaction code – 36) upon the debiting of securities from the Individual Account to a counterparty's account or Depository's another Account with EUROCLEAR BANK.


Automatic realignment of foreign securities

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Automatic realignment of foreign securities
Short name to be used in reports/statements – N/A

	Sub-account code (17 characters)
	R1 (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To keep records of restrictions imposed on the rights to securities with respect to which the Foreign Depository has commenced the automatic realignment process.

	Accounts within which a sub-account may be opened
	Owner Securities Accounts, Trustee Securities Accounts, Nominee Securities Accounts, Foreign Nominee Securities Accounts, Trading Securities Accounts, Clients' Securities Accounts, Unidentified Party Accounts

	Securities that may be held in a sub-account
	Securities held in a Depository's Account with a Foreign Depository, traded in more than one market, held in custody in more than one Foreign Depository (multi-listed securities), which are also listed on the Moscow Exchange 

	Sub-account opening terms and conditions
	This sub-account shall be opened within a Securities Account upon the first transfer of securities to the sub-account, or in the course of a transaction for opening a securities sub-account (transaction code – 90). It shall be allowed to open more than one sub-account of this type within the same Securities Account.

	Permitted Depository Transactions
	Securities shall be credited or debited from the sub-account "Automatic realignment of foreign securities" on the basis of Internal Instructions (transaction code – 10/REAL).


Securities owned by a PPF whose license is cancelled

	Sub-account Parameters
	Parameter Description

	Sub-Account Type Name
	Securities owned by a PPF whose license is cancelled

	Sub-account code
	PF (1st and 2nd characters) + any characters (3rd to 17th characters)

	Purpose
	To hold securities in which a Private Pension Fund (PPF) whose pension scheme management license (the "license") has been cancelled had invested its pension reserves and pension savings capital 

	Accounts within which a sub-account may be opened
	Nominee Securities Account (type L) of a Client being a specialized depository

	Securities that may be held in a sub-account
	Securities in which a PPF whose license has been cancelled had invested its pension reserves and pension savings capital. Securities held in Depository's Accounts with Foreign Depositories may not be credited to a sub-account of this type.

	Sub-account opening terms and conditions
	A sub-account of this type shall be opened on the basis of a Client’s instruction (transaction code – 90).
It shall be allowed to open more than one sub-account of this type within the same Securities Account. 

A sub-account shall be opened at the same time when the PPF's Details Form is registered.

	Sub-account Operator:
	

	Is the designation of an Operator required?
	At the Client's discretion

	Party designated as a sub-account Operator
	At the Client's discretion

	Validity period of the Operator’s authority
	Unrestricted

	Permitted Depository Transactions
	Before crediting securities to a sub-account of this type, the Client being a specialized depository shall submit to the Depository an application stating that the Client intends to use the sub-account to hold securities owned by the particular PPF whose license has been cancelled. The application must contain the following details: the Client’s depository code, Nominee Securities Account number, code of the sub-account in which the relevant securities are to be held, and the depository code and quantity of the PPF's securities proposed to be held in the sub-account. It shall be allowed to specify securities of more than one issue in the same application. Securities may only be credited to the sub-account after the Client’s application is approved by the Depository. The recommended template of application (Form S011) is available on the Depository's web site at www.nsd.ru.
On the basis of a Client's Instruction:

to a sub-account "Securities owned by a PPF whose license is cancelled":

 transfer of securities within the same Nominee Securities Account (transaction code – 20): from the principal sub-account, or a principal customer's sub-account, or a sub-account "Securities to be distributed to Clients", or a sub-account "Securities blocked for the purpose of a corporate action" of the Client's Nominee Securities Account;

 transfer of securities to the sub-account from Nominee Securities Accounts of the same Client (transaction code – 10), including from the Client's Nominee Trading Securities Accounts;
from a sub-account "Securities owned by a PPF whose license is cancelled":

 transfer of securities within the same Securities Account (transaction code – 20), or to other Securities Accounts (transaction codes – 10, 16, 16/1).


5. ELECTRONIC DATA INTERCHANGE 

5.1. The procedure for preparing, transmitting, accepting, and processing electronic documents shall be governed by NSD’s EDI Rules (Appendix 1 to the electronic data interchange agreement). The terms used in this section shall have the same meaning as given to them in NSD’s EDI Rules. 

5.2. In addition to the list of electronic documents set out in NSD’s EDI Rules, Clients may prepare and send to the Depository, via communication channels provided for by NSD’s EDI Rules, also electronic documents the list, categories, and the method of naming of which are set out in Table 5.1, and the Depository may prepare and send to Clients, in the manner required by NSD’s EDI Rules, electronic documents the list, categories, and the method of naming of which are set out in Table 5.2. In all other respects, the procedure for naming files containing an electronic document(s) shall be as provided for by the general requirements set forth by NSD’s EDI Rules. 

Table 5.1

	Electronic Document (Document Type) Name
	1st Character in the File Name
	2nd to 4th Characters in the File Name
	5th and 6th Characters in the File Name
	7th and 8th Characters in the File Name
	Electronic Document Category

	Instruction 

(attachments to an Instruction, if necessary)

List of securities owners and an instruction to register the same (response to a Depository’s request (Form GS061)) 
	К
	Date in the DDM format (day, month: 1-9, A, B,C.)
	Transaction Code
	Unique number of the file containing an electronic document for the date specified
	Г*

	Questionnaire for the purposes of foreign taxpayer identification 
	Y
	
	The characters 5 to 8 in the file name shall be specified in accordance with the file naming method provided for by the Electronic Data Interchange Agreement
	


*Category “Г” means that an electronic document takes effect upon its receipt by the intended recipient.
Table 5.2

	Electronic Document (Document Type) Name
	1st Character in the File Name
	Electronic Document Category

	Transaction statement (Instruction non-execution statement), Corporate Action request 
	Z
	В**

	Request for a list of securities owners
	R
	

	Debit advice confirming the debiting of securities from a Depository’s Account with a registrar
	U
	

	Notice of acceptance (non-acceptance) of an Instruction for execution 
	К
	

	Instruction template 
	Т
	

	Bill and invoice
	Z
	

	Notice of the processing of a questionnaire for the purposes of foreign taxpayer identification 
	Y
	


Category “В” means that an electronic document takes effect as soon as it is send by the sender.

5.3. Formats and specifications of electronic documents interchanged by the Parties in the course of communication through NSD’s EDI System (save for a questionnaire for the purposes of foreign taxpayer identification) are exhibited in the Appendix “Specifications of Functional Electronic Documents in NSD’s EDI System” to NSD’s EDI Rules. 

A list of electronic documents (standard ISO 15022) to be transmitted via SWIFT, their specifications, and the procedure for their preparation are set out in the Specifications of Messages that Meet the ISO Standard and that Are to Be Used When Interchanging Electronic Documents via the SWIFT System in the Course of Depository/Clearing Operations (the “ISO Specifications”) exhibited in an appendix to NSD’s EDI Rules.

The formats and Specifications of Functional Electronic Documents in NSD’s EDI System, and the ISO Specifications are posted on the Depository’s official web site at www.nsd.ru.

5.4. The Depository may unilaterally make amendments to the Specifications of Functional Electronic Documents in NSD’s EDI System or ISO Specifications, by giving notice to that effect to Clients in accordance with their respective electronic data interchange agreements.

5.5. Requests for a list of securities owners, debit advices confirming the debiting of securities from a Depository’s Account with a registrar, notices of the processing of a questionnaire for the purposes of foreign taxpayer identification, and bills and invoices shall be sent by the Depository to a Client to an e-mail address(es) intended for receipt of Depository’s information messages (statements/reports) and designated by the Client in accordance with NSD’s EDI Rules. 

Transaction statements shall be sent to a Client via communication channels in accordance with NSD's EDI Rules.

Where the SWIFT channel is designated by a Client as a primary channel, the SWIFT channel shall only be used to send to the Client transaction statements the list of which is set out in the ISO Specifications, including for transactions executed on the basis of Instructions given either in hard copy, or via NSD’s EDI System, save for information requests. Any transaction statements not provided for by the ISO Specifications shall be sent to a Client via a communication channel designated by the Client for receipt of Depository’s information messages (statements/reports) in accordance with NSD’s EDI Rules.

The form of issuance of reports/statements in response to information requests, regardless of a status assigned by a Client to a channel for receipt of Depository’s information messages (reports/statements), shall be as designated in the ‘Report/statement issuance form’ field in the relevant information request.

Where necessary, the Depository may send to a Client an Instruction template to an e-mail address from which the relevant Instruction has been received, or to an e-mail address(es) designated by the Client in accordance with NSD’s EDI Rules for receipt of Depository’s information messages (reports/statements). The ‘Subject’ field of any such e-mail message shall contain the word ‘Template’.

5.6. To view and print out an electronic document received via NSD’s EDI System, the Parties may use software specified in Table 5.3. 

Table 5.3

	Electronic Document (Document Type) Name
	Software for Viewing and Printing Out Electronic Documents

	Instruction 


	NSD’s EDI System’s Local Interface Software

	Transaction statement (Instruction non-execution statement), Corporate Action request
	NSD’s EDI System’s Local Interface Software

	Request for a list of securities owners
	Word 97 or above

	Debit advice confirming the debiting of securities from a Depository’s Account with a registrar
	Any image editor for .jpg files 

	Notice of acceptance (non-acceptance) of an Instruction for execution 
	NSD’s EDI System’s Local Interface Software

	Instruction template 
	NSD’s EDI System’s Local Interface Software

	 Bill and invoice
	NSD’s EDI System’s Local Interface Software

	Notice of the processing of a questionnaire for the purposes of foreign taxpayer identification 
	NSD’s EDI System’s Local Interface Software


5.7. Where the use of any communication channel is interrupted due to technical problems, it shall be allowed to use any other channel provided for by NSD’s EDI Rules for the purpose of electronic data interchange until the use of the affected channel is restored.

5.8. The Parties shall prepare, transmit, accept, and process ISO 15022 electronic documents using the SWIFT system in accordance with the relevant electronic data interchange agreement, the ISO Specifications, and the SWIFT Rules. 

6. DEPOSITORY'S COSTS AND EXPENSES

6.1. The Client shall pay for services provided by the Depository under the Agreement and reimburse the Depository for any costs and expenses incurred by the Depository in fulfilling its obligations under the Agreement. Such costs and expenses include, without limitation:

· any cash funds (inclusive of taxes) debited by a foreign depository or ICSD from Depository's Accounts held with the foreign depository or ICSD (as the case may be) for holding, inter alia, foreign securities owned by Clients, in the event of an automatic settlement of market claims in accordance with the rules of the applicable foreign law;

· any cash funds debited by a foreign depository or ICSD from Depository's Accounts held with the foreign depository or ICSD (as the case may be) for holding securities owned by Depository's Clients, in connection with corporate actions (mandatory or voluntary), including, without limitation, depository services fees under the terms and conditions of the relevant corporate action, and with respect to the debiting of depository services fees - under the agreement between the issuer of the relevant securities and the issuing bank providing services under the relevant depositary receipts programs;

· any cash funds debited from Depository's Accounts to compensate for negative interest rates set by credit organizations, including foreign depositories and/or ICSDs;

· any cash funds debited from Depository's Accounts or paid by the Depository to pay any fines imposed on the Depository due to the use by the Client of a Securities Account in violation of the Client's obligations relating to international and/or foreign nations' sanctions, as set out in Section 3.26.1 hereof; and
· any other costs and expenses incurred by the Depository in connection with the provision of services under the Agreement.

6.2. Upon receipt of an invoice to reimburse the Depository for its costs and expenses, the Client shall pay the invoice by properly remitting the invoiced amount to the Depository's account within five (5) business days following the receipt of the invoice. Where the Client maintains electronic data interchange with the Depository, any such invoice shall be deemed to have been received by the Client on the date when the invoice is sent by the Depository to the Client in the form of an electronic document to the e-mail address designated for that purpose. Where the Client does not maintain electronic data interchange with the Depository, any such invoice shall be deemed to have been received by the Client on the date when the invoice is received in hard copy. 

6.3. Where the Client fails to pay any invoice on a due date, the Client shall, at the Depository's request, pay the Depository a default interest of 1% of the overdue amount, inclusive of value added tax, for each of delay in payment, but in any event no more than 10% of the overdue amount.

6.4. Where the Client fails to pay any invoice on a due date, and such failure continues for more than thirty (30) calendar days, the amount payable to the Depository shall be debited from the Client's bank accounts held with NSD, without Client's further instructions, in accordance with the procedure set out in paragraph 5.6 of the Terms and Conditions of Bank Account Services of NSD. 

6.5. Where the Client has no bank account with the Depository, the Client shall pre-authorize any credit organizations with which the Client holds any bank accounts to make payments to the Depository on the basis of Depository's payment orders, in accordance with the procedure set forth by Bank of Russia's regulations. 

6.6. The Depository may satisfy its claims to the Client for any amounts payable to the Depository for its services provided under the Agreement, which remain outstanding for more than one month, and any amounts payable to the Depository to reimburse the Depository for its costs and expenses referred to in clause 6.1 above, by using any dividends, interest, or any other distributions on any securities, which are due to the Client as the owner or trustee and have been received to the Depository's Account. 

6.7. If so requested by the Client, the Depository shall provide explanations as to any costs and expenses incurred by the Depository (by providing calculations or a breakdown).

6.8. Where a Depository's Client is a member of a banking group or a group of companies, the Client shall, for the purposes of calculation of fees payable by the Client in accordance with the applicable Fee Schedules for Depository's services, give to the Depository a notice of the establishment of a banking group/group of companies, setting out the details of the members of that banking group/group of companies. The details contained in the said notice shall be taken into account for the purposes of calculation of fees payable by the Client, starting from the billing month immediately next to the month in which the notice was given.

� Foreign Accounts Tax Compliance Act


� This rule applies, unless otherwise provided for by these Guidelines. In particular, in global transactions securities shall be credited to a Client’s Securities Account on the basis of Internal Instructions.


� Securities that are ‘pending delivery’ shall mean any securities with respect to which a Client has given to the Depository an Instruction to withdraw them from safekeeping and/or record keeping, where such transaction has not been yet executed by the Depository.


� The Foreign Accounts Tax Compliance Act, a U.S. law aimed at preventing U.S. tax evasion by U.S. taxpayers.
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